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E arned over policing Emu
Bundesbank says stability

pact must protect against
political interference

Betting on monetary union
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By our Foreign
and Financial Staff

The European Union must use
its new stability pact to min-
imise political interference in

the policing of economic and
monetary union, a senior
Bundesbank director said yes-

terday.

Mr Otmar Issing said the
agreement reached in Dublin
was a step in the right direc-

tion, but needed farther refine-

ment to ensure that monetary
union was stable and durable.

“The hard task ahead will be
to implement the pact in such
a way that it will be difficult to

make purely political deci-

sions’’ about countries that

run excessive budget deficits.

“The debate is not yet over,”

he said in an interview with
the Financial Times.

His comments underline
that Germany will continue to
press for fiscal rectitude in the
euro area and that the debate
between Germany and other
potential Emu members on
securing stability is far from
over.

It was only after marathon
negotiations that EU leaders

agreed on a system of penal-

ties and trigger points, to
restrain members of the fixture

European economic and mone-
tary nwinw from undermining
its stability by running deficits

above 3 per cent of gross
domestic product
The D-Mark fell yesterday on

news of the pact, because trad-

ers believe it is now more
likely to merge into the euro,
which is expected to be a

weaker currency than the
DMark has been.
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In an indication of the likely

differences over policing of
Emu, Mr Jean Arthuis, French
economics and finance minis-
ter, said in an interview in the
Tribune newspaper that con-
trol . of the euro should be
adaptable in the case of “acci-

dents", and it was important
that tiie compromise agreed in

Dublin left the Ecofin council
with sovereignty.

He said he had “not the
slightest doubt" about the cre-

ation of a council for stability

and growth which would act

as a political counterweight to

the future European central

bank.
Mr Issing, a senior member

of the Bundesbank’s decision-

making centra] council, said,

however, that such a develop-

ment would be worrying,
although he added he was not
opposed in principle to the
idea of a stability council in

which Emu finance ministers

would discuss matters of joint

fiscal interest.

Mr Issing gave only qualified

support to the Dublin compro-
mise in which Germany's wish
for automatic sanctions was
diluted by its EU partners.
“Unrestrained automaticity
would not have been possible,

but one cannot be satisfied

with a decision mechanism in

which potential sinners pass
judgment on actual sinners.”

He expressed concern that

the future independent central

bank, to run monetary policy

in the euro area, could be over-

burdened in carrying out its

task of maintaining price sta-

bility. “The danger that too

much pressure would be put
on the monetary policy of the

European central bank, has not
been eliminated.”

He added that “the impor-
tant message" in the draft pact
was the aim of a balanced bud-
get in Emu member states
over the medium term. “If you
take that seriously, this is a
huge step forward."
He said it was a distortion to

brand the stability pact simply
“a Teutonic demand". The
countries that would benefit

most would be the smaller
members of Emu who stood to

suffer most if the larger mem-
ber countries brake the Maas-
tricht rules.

European markets made
modest gains on the news.

Preparing for Emu, Page 2;
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Bonds, Page 24:
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Boeing feared
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by McDonnell /K/ •

By Richard Waters in New
York and Bernard Gray in

London

Boeing moved swiftly to buy
McDonnell Douglas because ft

feared that its US aerospace
rival was about to bid for the

defence operations of Hughes
Electronics, it emerged yester-

day.

Wall Street, meanwhile,
greeted with enthusiasm Boe-
ing's success in sealing a take-

over of McDonnell, after two
failed attempts in two years.

By lunchtime tn New York,
McDonnell’s shares were trad-

ing at ¥62%, up $10%, or 21 per

cent, from Friday’s close. Boe-
ing’s shares were up ¥5% at

¥102.

In Europe, there were con-

flicting views on the impact of

the Sl3bn-plus deal for Airbus
Industrie, Boeing’s only
remaining rival in the large

commercial aircraft business.

The merged group will be the

world's leading aerospace and
defence company with proj-

ected revenues next year of

¥48bn (£29bn).

McDonnell is understood to

have been planning to submit

a bid for the Hughes
operations by an auction dead-

line set for last Friday. Gen-

eral Motors, Hughes's owner,

is believed to be seeking^
between ¥8bn and ¥l0bn for

the business.

It was after he heard of
McDonnell's likely bid 10 days
ago that Mr Philip Candit, Boe-

ing's chief executive, is

thought to have rushed ahead
with an attempt to seize con:,

trol of McDonnelL
Boeing would have viewed

McDonnell as a less attractive

takeover candidate had it pul-

led off a deal with Hughes.
Boeing did not want a larger

defence electronics business,
but did want to consolidate its

position in military aircraft

with McDonnell's existing

portfolio.

Mr Candit told Wall Street

analysts yesterday that Boe-
ing, which has been intent on
building up its defence
operations to balance its more
cyclical commercial aircraft

side, will not itself make a bid

far the Hughes business.

In Europe, Airbus, the four-

nation airliner consortium,
tried to play down the implica-

Whatgoes up. . . investors in Shanghai watch in amazement as stock prices plummet, after warnings ofa meltdown

Anti-speculation move hits China markets
By Tony Walker in Beijing

Continued an Page 16;

Cruising at dizzy

heights. Page 17;

Editorial comment Page 17;

Observe*, Page 17

China's fledgling equities

markets crumpled yesterday -
dropping 10 par cent the max-
imum permitted - after the
authorities announced a
crackdown an speculation and
market men Ipulstlon.

Beijing’s latest attempts to

dampen investor enthusiasm
drew protests from brokers
and will further shake confi-

dence in China's experiment
in building capital markets.
The Shanghai «i»H Shenzhen

bourses plummeted within
moments of the markets open-

ing after a stern editorial in

the People’s Daily, the Com-
munist party newspaper,
warned of a meltdown.
The paper recalled the Wall

Street crash of 1929 which
foreshadowed the Great
Depression, and said investors

should be aware “stock rallies

are bound to lead to stock
crashes". The authorities fear

a collapse will cause social

unrest.

The People's Daily blamed a
flood of “hot money" from
bank loans for this year's
speculative bubble. It said

strict measures would be
enforced to stop credit being
used to fuel speculative share
trading. The Shenzhen com-
posite index for A- and
B-shares has risen 340 per

Continued on Page 18

Scania warns French truck

strike could hit earnings
By Hugh Camegy in Sao Paulo
and Haig Sbnonian hi London
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Mr Leif Ostling, chief
executive of Scania, the Swed-
ish truck and bus group, yes-

terday warned that last

month's French truck drivers*

strike could affect fourth quar-

ter pamings-

The company also said pro-

duction in Europe in the first

quarter of 1997 would be about

15 per cent lower than in the

-<ame period this year because
of greater market uncertainty.

Mr Ostling, speaking during

a visit to Scania's operations

in Brazil, said the strike bad
badly affected cashflow at

many European hauliers and
could affect demand next year.

“Transporters are very sensi-

tive to cashflow because they

typically have low equity lev-

els. Many of them' - especially

in France - are probably hesi-

tant after the strikes [to place

new orders]."

The dispute occurred just as

1997 production
figures likely to

be 15% lower

Scania started shipping 500 of

its new 4-series trucks to deal-

ers. Production had already

been delayed at its plant in

Angers, France.

“We had 300 units ready
which we couldn’t ship or

which were being transported

and were trapped by the

strike. Thai very much hit our
ability to supply France,

Spain, Italy and Portugal."

Other car and truckmakers

had warned the strike could

affect production but many
appear to have survived

unscathed, Mr Stefan Lorentz-

son, a spokesman for Scania's

arch-rival Volvo, said the

strike had not had an effect

Some analysts thought
Scania was using the strike to

prepare investors for another

poor quarter after disappoint-

ing results following its

SKr38bn {$5-29bn) Dotation last

April
Scania's pre-tax profits fell

from SKr706m in the third

quarter of 1995 to Just SKr40m
in the same period this year,

chiefly because of delays in
shifting to 4-series production.

The warning about the
strike “will lead to further dis-

appointment among Investors
And, although altogether out-

side management control, is

another reminder of the vola-

tile nature of this industry",

said Mr John Lawson, motor
industry analyst at Salomon
Brothers in London.
Mr Ostling said Scania was

pressing ahead with a produc-

tivity drive which could mean
up to 14500 job losses from a
European workforce of 19,000

over the next three years.

In South America. Scania is

in the middle of a 5300m four-

year programme to double
annual production to 20,000

vehicles.
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Currency

scheme
loses

UK link
By Ctay Haris in London
and Davrtti Roberts Tien
in Stockholm

A British company closely

linked to Fairbanks a cur-

rency trading scheme under
investigation by Sweden's
serious economic crimes
squad, has withdrawn its

application for authorisa-

tion by a UK financial regu-

lator.

This removes a UK link
which had allowed Fairbank

to claim a degree of tempo-
rary regulatory protection.

Fairbank has marketed a
high-risk currency specula-

tion scheme to ethnic Chi-

nese private investors in

Sweden, many of whom
have complained about
incurring losses.

London-based Currency
Exchange Services (CES)
had supplied foreign
exchange prices by tele-

phone to Fairbank, kept its

records and acted as its

agent, according to Mr Ken-
neth Yeung. Mr Yeung is

director of CES and “alter-

nate director" of Currency
Exchange Stockholm, Fair-

bank’s official name.
CES has now withdrawn

Its application to the UK's
Securities and Futures
Authority for authorisation
to arrange “rolling spot”
trades - rolled-over forward
contracts of seven days or

less. While its application

was being processed, CES
was able to continue to oper-

ate legally in the UK.
The withdrawal, effective

yesterday, means CES has
had to cease any Investment
business. Staff in Fairbank's
Stockholm office confirmed
that calls were no longer
being answered in London.
Fairbank does not have

permission to trade curren-

cies in Sweden, but regula-

tors there have admitted
they were unclear whether
its local activities required

such approvaL
A Swedish prosecutor

launched an cffirfai investi-

gation last week after Fair-

bank's activity was exposed
in the Financial Times and
the Swedish newspaper Hag-
ens Nybeter.

In Stockholm. Mr Tlantiis

Cheung, Fairbanks director,

was under pressure to
return investors' money.
The location of most of Fair-

bank investors' funds, con-

servatively estimated at

more than SKrlOm (SlJSm),

is unclear. Fairbank typi-

cally moved investors' funds
ont of the country within
two weeks of deposit.

Mr Cheung, a UK citizen,

ran Pagoda, a similar
scheme being investigated

by the UK's Serious Fraud
Office over the alleged mis-

use of investors’ funds.

UK pushes for equal access to Target
The Bank of
England yesterday

stepped up its

pressure for all

European Union
countries to have
equal access to the
proposed Target

Preparing payments system
x__ & for the planned
ror

single currency. In

a speech in Brus-
sels, Mr Howard Davies, the

bank's deputy governor, said

restricting full access to countries
within the single currency area

would encourage banks elsewhere

in the EU to find risky ways of

getting round the restrictions.

Germany and France have
argued that Target - which will

link wholesale payments systems
to aDcrw instant transfers of euros,

the proposed single currency,
throughout the EU - will be
linked inextricably to monetary
policy within the single currency

area. Countries outside monetary
union, therefore, should not have

the same access to it as countries

inside.

Mr Davies said that this would

“negate one of the main purposes

of the whole exercise, to reduce

the risk inherent in systems in

which banks are exposed to each

other for a period of hours".

In its latest report on UK prepa-

rations for European monetary
union, published yesterday, the

bank spelt out the steps being
taken in the City of London to

ensure that Britain win be ready
to handle the euro when it is

introduced in 1999.

It said progress had been made
to ensure the UK's finarirtai mar-

kets and bank payments systems

would be ready to embrace -the

euro even if Britain did not take
part in the single currency. But, it

said there had been no resolution

to the Target debate even though
its view was held by the majority

of EU countries.

It said it would be working to

reach agreement on the Target
issue before the European central

bank came into existence lh

spring 1998. But if no agreement
were reached. It would seek to set

up a rival payments system which
would .ensure that uk -banks bad

proper access to the euro.

The hank's latest report con-

firmed that preparations for the

euro in the UK have so far

focused on wholesale financial

markets. For the first time, how-

ever, it published a long checklist

of important for Britain’s'

retail fmamifai sector so that UK
rfoaring hanlts would be able tO

'

cope with euro cheques and offer

emo bank accounts after 1999.

The hank published the findings

of its working party set up to

examine how the UK government

bond, or gilt, market might have -

to be reformed in response to

Emu- it concluded that all of the

outstanding stock of UK gilts

should be redenominated Into

euros as soon as possible If

Britain joined Emu and that gilt

prices should be quoted in deci-

mals rather than fractions. How-

ever, it said interest payments on
gilts should, be made in pounds

during the transition period, and

that interest payments should be

paid semi-annually whether the

UK were in or out.

Graham Bowley

Financial derivatives business set to shrink with advent of monetary union

Exchanges square up for a fight
By Samer Iskandar
in London

***• .
. .

* * The futures whose futures are in doubt
***

As European economic and
monetary union threatens to

shrink the amount of busi-

ness in listed financial deriv-

atives, Europe's leading
exchanges are expected to
fight fiercely for market
share.

Mr Gerard Pfauwadel.
chairman of the French
derivatives exchange Matif,

expects “substantial modifi-

cation in the landscape of
futures and options
exchanges in Europe".
The battle between the

Matif, DTB in Frankfurt and
Liffe in London is likely to
be toughest over short-term
interest rate contracts and.

to a lesser extent, medium
and long-term bond futures.

“The shorter the maturity,
the more vulnerable the con-
tract”, said Mr JOrg Franks
from the DTB.
Because benchmark inter-

est rates on the euro wifi be
set by the future European
Central Rank, existing rates

on individual currencies will

disappear, suppressing the
need for instruments such as

Liffe's and DTB's euromark
instruments and Matifs
Plbor - futures and options

on one- and three-month
rates on the D-Mark and
French franc.

Liffe hopes that by con-
verting D-Mark contracts
into euros, it will retain its

leadership- Matif has come
up with similar measures to

ensure a smooth transition

from its franc-denominated
Pibor contract to a euro
benchmark.
Bond futures and options

are also expected to undergo
significant changes. The con-
vergence of economies
imposed by Emu will drive

bond yields closer together,

but small differences will

remain, reflecting (among
other factors) differences in

the perceived liquidity and
credit quality of each mar-
ket.

Most existing bond prod-

ucts should continue to
trade, but in smaller vol-

umes. However, liquidity

ta jaopardy; short-term interest rate products
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mid-November 1996,

will shift to one benchmark
contract which will act as a

proxy far all bonds denomi-
nated in the euro.

This contract will be used
by market participants to

hedge against general moves
In bond prices. The smaller

national contracts will pro-

vide protection against the

risk of one country's bonds
moving relative to those of

other countries - for exam-
ple, when French bonds
move relative to German

bunds because of political

uncertainty or diverging eco-

nomic fundamentals.
But not all derivatives will

be subject to competition.
The only predictable effect of
Emu on futures and options

on individual shares and
Indices of national stock
markets, for example, will be
the shift to clearing and set-

tlement In euros.

This situation is favoura-

ble to DTB, which relies

mare an equity derivatives

business than its French and
UK competitors, which are

more specialised in interest

rate products.

DTB also has the advan-
tage of screen-based trading,

a much cheaper trading sys-

tem than open outcry -

although proponents of pit

trading claim it provides bet-

ter liquidity.

All three exchanges are
convinced that offering the
widest array of products will

prove to be on effective ccan-
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AS 1 999 APPROACHES, HOW
PREPARED ARE YOU FOR EMU?
Europe and the Single Currency

is a new Management Report detailing the options open to you on

how best to prepare for EMU. The report is designed to help you

through the transitional period leading to EMU. so that wherever

you are, you will be ready for 1999.

The report examines the impact ofEMU on:

• Financial Markets • Payments, Clearing and Settlement Systems

• Corporates • Banks

Strategic and operational plans have to be put in

place now to ensure a smooth transition.

Published November 1996 £3S(VUSSS2S c.130 pages

Four free quarterly updates are included, covering

latest developments across Europe. Each update features one key
case study analysed by a panel of experts, showing how a range of

industries are preparing for the single currency. -

FINANCIAL TIMES
Financial Publishing

Pmvidutg menial atformatitm and ehfactitt

For further details please contact

Charlotte Green on:

Tel: +44 (0) 171 896 2314

forthtgb* acud bybjftry.

To order please complete the

order form.

tenon Rnfonoml Ljatoi tegiaaed Office Mqfc Hone. 149 TbaatamCom Bond. Luakn WIP9LL Nk 29X03*

ORDER FORM 13059UHOW TO PAY
Plant debit my aedk anL-

VISAQ MASTERCARDQ amexq diners

^^m'-Lr.nnxrr aum
ExpByDae:

1 1 1

1

I e»ck»n a ctoqae mode peysMe » ,

FTnm±d mUnblBS to ibe no of BUSS I

O Hen* tawiee bo Cor tbc hR ate he Hied la£ Surfaq)

EUcanpamts (except UK) urns KpftfTVAJISVPINOtfSI
MWSTflViVfflA. mnbcT m maid ana efcnpa.rum

1

1

.Li—Li. ,i i u i

The Wanmn yin (amide «iU be Md oo our dnban nod raaf

baincdta Imp yo* Mamed ofaorsad oarr

pMdudbaad bricfecbad dded JHHJ nMisgL

Bob

Return *e FT Hueeial Pntfahfa*. Maple (fame, 149 Toflnhm
Cum Read. London WIP DLL, a fin <n 444(0) 1 7 1 R96 2274

THE HNANOAL TIMES
PtiHabod by The financial Tima (Emope)
GmbH, fQjefeaanphts 3. 60318 Frank-
fun am Main. Gammy. Tefcphoue ++49
69 IX 8SL Ru +-M9 ffl fltfJWLRepre.
moled fa Frankfort by I. Walter Brand.
Wahefan J. Brand, Cofin A. feraanj u
(MiMbn aod a Loodsn by Dnid
CM. Bdl, Omiirnm, ud Abu C. Miiw,
Depmj Chatman. Shirrholdcn of the
Ftanwd Thnei (Europo) GmbH ue The
HnDdtl ITmej (Ewtm Ud, Lootoo and
F.T. (Germany AdMnngj Ltd, Leodrai.

Sharaukkr of the abm numuoal nm
oompuiia is The Fkiancial Times tJmitpd

Number One Sondnrark Bridge, London
SEl WL
GERMANY:

forAdwtamg; Co& A. Ren-
Printer Htaiyet bnenutunol Vrr-

n, AdmraJ-Roiendah)-

StOtte 3a, 63263 N« Isabun ISSN 0174

7363. Renoodik Editor: Rumnl Lam-
bert. do The Financial Times Umiind

Number One Sourtimt Bridge, London
SE1MO.
FRANCE;
Pobfabing Dndoc P. Maiavigfia, 43 Rue
La Boine. 73008 PARIS. Tekmbooc (01)

5376 8254. Fix (01) 5376 8251 Primer
SA. Nottl Edair, 15/21 Rne de Caire.

F-39 100 Ronton Cedes I. Editor Ridard

Lambert, ISSN 1148-2753. CommiBwo
Padtaoe No 67808D,.

SWEDEN:
RopoosiUe Pubfther Hugh CansCT 468

618 6088. Printer AB Kvltbudiungen

PO Box 6007. S-550 06,

O The Fmaodel Times Limited 1996.

Editor: Richard
_ .

Lnnbert,
do The Financial Han lanited, Number
Ode Sootbmdc brdgA. Londoa SEI 9HL
R *

Pact sets rules

for ins and
outs of ERM
Ely Lionel Bartrar in Brussels

petitive tool, hence I.life's

and DTB's quasl-simulta-
neous decisions last month
to start listing futures on
one-month rates.

DTB went even further
last week, announcing a
future on two-year rates.

And Matif is considering a
product based on very short
rates - possibly overnight
rates in order to differentiate

it from its competitors' one-
month contracts.

There is no doubt that
gaining market share in the
run-up to Emu will boost an
exchange’s chances of win-

ning the fight for European
dominance. In their latest
nttrarvptg at increasing trad-

ing volumes, all three
exchanges have initiated
links with foreign markets.
Both Liffe and Matif have

chosen the Chicago Mercan-
tile Exchange to offer their

contracts to US traders. CME
members will, as a result,
soon have access to Liffe’s

three-month interest rate
contracts on D-Marks, as
well as Matifs futures on 10-

year French bonds.
In a similar move, the DTD

has accelerated its installa-

tion of overseas terminals
offering access to its listed
contracts. Last week, it

announced a strategic alli-

ance with the Swiss
exchange - which is also
based on electronic trading -

aiming to create a common
platform for trading and
clearing.

The Dublin summit
agreement on a budget sta-

bility pact for countries in

the euro zone captured

weekend headlines, but
financial markets should
not overlook a second EU
pact governing currency dis-

cipline.

Agreement on operation

of the revamped exchange
rate mechanism Is an impor-

tant step towards resolving

a highly sensitive political

issue: how to regulate the

relationship between “Ins"

and “outs’* in the future

monetary union.

The new ERM is based on
a “huband spokes” concept,

which wmiw the euro win
anchor the system and coun-

tries outside will target

their currencies against the

euro only. The Idea is to

extend toe zone of currency

stability to outsiders.

This approach modifies

the tradition of the bid ERM
set up in 1979 to minimise
currency fluctuations. Here,

each participating currency

has a centra] rate against

the Ecu (the basket of
naHnnni currencies), which
in turn allows a system of

bilateral central rates to be
calculated covering all cur-

rencies.

The old ERM set fluctua-

tion margins of2.25 per cent

for stronger currencies and
6 per cent for weaker ones,

but it virtually- collapsed in -

August 1993 under a wave
of speculation against the
Spanish peseta, toe Portu-
guese escudo and, latterly,

toe French franc.

EU leaders reacted with a
typical piece of EU improvi-

sation, expanding toe fluctu-

ation bands to 15 per cent
either side of the central

rate to avoid offering a fixed

target to the markets.
ERM 2, which Is due to

came into force on January

1, 1999, is based on three

principles.

• Flexibility- The Emu
“outs" - also known in

Brussels as the “pre-ins” -

will select a central rate for

their currency in consulta-

tion with members of the
euro bloc and the future
European central bank. The
idea is to set the rate accord-
ing to an assessment of each
country’s chances of joining
toe euro zone.

The standard fluctuation
band is not officially set at

15 per cent, but will be “rel-

atively wide, like the pres-
ent one", according to toe
Dublin communique. Cru-
cially, non-Ema currencies
will be able to choose to tar-

get narrower bands, in
much the same way as the
Germans and Dutch agreed

in 1993 to preserve toe 2.25

per cent band between
D-Mark and guilder.

• Non-coercion. On British

and Swedish insistence,

membership of the new
ERM is not compulsory*
though countries outside the

euro zone will be “expected"

to Join. In toe same fashion,

thank* to the influence of

the Bundesbank, the Euro-

pean Central Bank’s obliga-

tions to support weaker cur-

rencies under attack is

limited.

Though future interven-

tion Is described as “auto-

matic and unlimited", the
final agreement states that

the ECB and central banks
of other countries can sus-

pend Intervention if this

were to be in conflict with

the primary goal of main-
taining price stability.

The lessons of toe 1992-3

currency crises, when coun-
tries such as Britain, Italy,

Spain and France held ont

The British

have insisted

they will not
face sanctions

if economic
policy miscues

against a realignment for
political reasons, appear to

have been absorbed.

The Dublin agreement
states that any adjustment
of central rates should be
conducted “in a timely fash-

ion" to avoid significant
misalignments. All parties,

including the ECB, would
have the right to trigger

confidential talks on a
realignment.
• Reinforced convergence.
Brnssels-speak for the pro-
cess whereby countries sub-
mit their economic pro-
grammes to their peers. The
principle of ministerial sur-

veillance applies to coun-
tries inside ami outside the
euro zone, and will also
apply to Britain if it decides
to stay out of Emu orERM 2.

The British have success-
fully insisted that they will

not face sanctions if their
economic policy misenes.
According to the agreement
the Council nm make “when
necessary, non-binding
recommendations" to avoid
misalignments and exces-
sive nominal exchange rate
fluctuations. However,
undear toe Maastricht crite-

ria, countries that allow
their exchange rates to fluc-

tuate wildly would not qual-
ify for monetary union.
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NEWS: EUROPE
EUROPEAN NEWS DIGEST

Brussels warns
over Anglo’s
Lonrho stake
The European Commission last night warned that the
stake taken by Anglo American, the South African
mining group, in Lonrho. the UK conglomerate, would
create a dominant position in the platinum and rhodium
markets and could adversely affect competition.
Beginniiig a detailed, four-month, investigation into the
merger, it sent a clear signal the deal was unlikely to be
approved unchanged.
Mr Karel Van Miert, competition commissioner, has

warned that any attempt by Anglo to take control of
Lonrho was likely to be blocked. He issued the warning
when vetoing a merger of Lonrho’s platinum, interests
with those of South Africa’s Gencor, on to*» grounds that
the merged group would have had a duopoly in the
platinum market with a subsidiary ofAnglo American.
Hie Commission said yesterday Anglo’s stake in Lonrho,
at28 per cent, gave it de facto control under EU
competition law. jNeH Buckley, Brussels

Terms agreed for Stet stake
lri. the debt-ndden Italian state holding company, will
receive a minimum L14.530bn ($8.5bn) freon the treasury
for its 62 per cent stake in Stet, the telecoms group. The
treasury will make available LS,000bn before the end of
the year to sweeten Iri's 1996 accounts. The remainder
will be paid over by June next year with the treasury
issuing bonds funded by the national debt amortisation
fund which is fed by monies from privatisations- The
stake has a current book value withM of Lll.OOObn.
Delay in the Stet sell-off has in torn undermined Iri’s

plans to cut debts of around L2S,000bn to around L5.000bn
by the end of this year. Robert Graham, Rome

Santoni gives himself up
One of the leaders of Corsica's largest nationalist

organisation yesterday turned himself over to police two
months after be was convicted in bis t&**mrx* for nilgai

possession of a firearm. Mr Francois Santoni, national

secretary of the Cuncolta Naziunalista. and a former
militant with the FLNC-canal historique, the clandestine
movement responsible for a wave of recent bombings on
Corsica, had been in hiding since he was sentenced in
October to one year’s imprisonment, of which eight

months were suspended. Andrew Jack, Paris

Riviera ‘Godfather’ jailed
Mr Maurice Arreckx. a former French Riviera political

boss who liked to be called “the Godfather”, was jailed far

two years yesterday and fined FFrlm (5192,000) for

receiving a kickback in the award of a public contract
The downfall ofMr Arreckx - who had been mayor of

Toulon for 26 years until 1965, a Republican senator and
head of the Var department council - followed police

investigations into corruption after a mafia-style inning

in February 1994 ofMs Yann Piat, a local anti-corruption

deputy. In a letter made public after ho* death, Ms Flat

told friends if she were killed, Mr Arreckx should be
among the suspects. The court convicted Mr Arreckx, 79,

for receiving FFrl,795JXX) in 1992 from Mr Jean-Louis

Germain, manager of a building companywhich was
awarded a contract to build a technological institute in

Toulon. AFP and Reuter, Toulon

Norwegian minister quits -

The government ofMr .•

Thorbj&m Jagland,

(pictured left) the
Norwegian prime minister,
was hit by another
resignation yesterday as

Ms Grete Faremo, the

country’s oil and energy

minister, stepped down in a
scandal over alleged abuse

ofpower by the national

intelligence service in her
previous job as justice

minister. The resignation is

the second from Mr
JagLand’s new government
since be took over in

October. Ms Faremo's

decision to quit was
triggered by disclosures that Norway’s intelligence

service, the POT, in 1995 sought information from former

East German Stasi security police archives on Mr Berge

Furre, former leader of Norway's leftwing Socialist Left

party. The POT’S head also resigned yesterday. Mr
Jagland ordered an immediate review ofthe

organisation's structure. Greg Mclvor, Stockholm

Russian mines sell-off move
The Russian government yesterday announced plans to

transfer the management erf" more than one quarter ofthe

troubled coal industry into private hands. The decision

follows prolonged strikes by unpaid coal miners and

allegations that a $250m loan from the World Bank to

restructure the industry bad failed to trickle through the

bureaucracy down to its intended recipients.

Government said that following talks with the World
Rank it had decided to privatise the management of some

coal companies in the first quarter of 1997. Moscow
intends to auction off the right to manage five coal

mining groups: Bashklrugol, Vostsflragol, Krasnoyarsk

Coal Company. Khakasugol and Leningradslanets.

Together these groups account for some 27 per cent of

coal production in Russia. Cfaystia Freeland. Moscow

E German business confidence
Business confidence in east Germany improved markedly

in November, according to a survey conducted by the

Halle Institute far Economic Research (IWH). In a poll of

300 companies in east Germany the number ofthose who

said they expected a more positive development was

double that in September. Around two-thirds of the

companies described their current business outlook as

good.

The IWH said companies working in the capital goods

sector, partcularly in vehicle parts and machine-making,

were the most optimistic. The most pessimistic were

companies in the raw materials sectors.

in a separate survery, the Munich-based Ifo survey said

past Germany's process of catching up with the west had

stagnatedand forecast a slightly higherrise in east ^
German unemployment in 1987 than originally predicted.

Unemployment in the whole of Germany would rise by

100,000 to 4.1m. Frederick StOdemanri, Bertm

Internet connections to rise

Home connection to the Internet in Europe, winch has

lagged tiie US in its use of the global network, is expected

to rise more than tenfbid in the nextffve years. according

to market research company Datamonitor. Although a

European devetoped the World Wide Web - the

navigation system whichmade the Internet easier to use

- Europe now represents only 10 per cent ofworM
Internet l&ars.-Access from home, in particular, isiess

widespread than its the US, but Datamonitor forecaste toe

numberof ftonsplrolflflonline -* 29m at present
— mil rise

tosarit ‘ Nicholas Denton, London

Yeltsin’s daughter ‘to be Kremlin aide’
By Chrysfia Freeland
hi Moscow

Ms Tatyana Dyachenko, the
influential daughter of Rus-
sia's President Boris Yeltsin,

is likely to be appointed for-

mally as a Kremlin aide,
according to an article pub-
lished today in Sevodnya, a
Moscow daily close to the
Russian leadership.

The report is likely to
deepen the controversy sur-
rounding Ms Dyachenko,
who broke with Russian
political custom this year by
playing a key role in her

father's successful bid for re-

election.

Other Russian women,
such as Raisa Gorbachev,
who have violated the
unwritten national taboo on
family involvement in poli-

tics, have met with a frosty

public reception.

Citing Kremlin sources,
Sevodnya said that Ms
Dyachenko, who already
exercises vast informal
power as gatekeeper to her
convalescent father, could
officially join Mr Yeltsin’s

staff by New Year's day.
Ms Dyachenko’s appoint-

ment would be likely to
'strengthen the view that Mr
Anatoly Chubais, the Krem-
lin chief ofstaff and a group
of seven bankers with whom
he Is allied, are achieving an
increasingly powerful role in
the political and economic
life of the nation.

Sevodnya is owned by Mr
Vladimir Gussinsky. founder
of the Most media and bank-
ing empire and a member of

the close-knit group of seven
financiers.

Ms Dyachenko developed
an ultimate working rela-

tionship with Mr Chubais

during this year’s presiden-

tial election, when rTip acted

as liaison between ho- father
and a rampaign toam headed
by Mr Chubais.

The team was funded and
convened by the bankers’
group.

Mr Yeltsin’s third heart

attack, shortly before his
July election victory, made
Ms Dyachenko even more
powerfuL

In the months before the
president’s quintuple heart
bypass operation and during
his two month convales-
cence. Ms Dyachenko

became, in Sevodnya’s words
“the ideal lobbyist".

She was often the only

person who could bring doc-

uments to her father’s atten-

tion and arrange meetings, a

crucial role in a country
where the most significant

political decisions are still

taken by presidential decree.

Ms Dyachenko's role has

drawn a barrage of attacks

in the media, including

muck-racking articles about

her personal life.

But her influence has
also inspired requests for

political patronage from Rus-

sia's neglected provinces.

In an invitation the Krem-
lin shrugged off as a joke, a
group ofwomen from Tula, a
region some 350 km from
Moscow, petitioned Ms
Dyachenko to ran for gover-

nor.

They said they needed “a

person capable of drawing
the attention of the presi-

dent".
Sevodnya speculated that

one motive for Ms Dyachen-

ko’s appointment could be to

improve the prospects lor

"good fortune for the Yeltsin

clan in the 21st century".

Fischler presses for EU food watchdog
By Caroline Southey
in Brussels

Mr Franz Fischler, European
CnrnmtssioDer for agriculture, yes-
terday proposed an independent
consumer watchdog on food safety
as part of a new regime to protect

European Union consumers from
dangerous foods such as beef from
cattle fafenfad with mad cow dis-

ease. .

Mr fischler said the EU needed a
consumer agency to ensure that

member states acted on EU laws
designed to contain animal dig.

eases dangerous to consumers. The
body could have powers gimflar to
the European Court of Auditors,
which acts as the EU’s fina-ntnwi

watchdog and has extensive inves-

tigative powers.
“We need a body that has a high

profile and is accepted by public
opinion, it needs to be independent
of any interest groups," Mr Fis-

chler told a press conference in
Brussels.

Mr Fischler faces a tough battle

with member states over what
powers the agency should have, as
EU countries will be reluctant to

cede control to Brussels.

. He will also have difficulty con-
vincing capitals that extra cash
must be found for the agency.
“There are still many member
states which have misgivings
about resources," he said. “But if

we want more European inspectors
we will need more than lip-service

to political intentions.”

Mr Fischler said the agency
would work closely with the Com-
mission in monitoring the actions
of member states on food safety
issues. It would be created by
increasing to 100 the Commission's

present inspection team of 30.

He said the inspection teams
would be separated from the agri-

cultural directorate in Brussels.

“We need to have a separation
between legislation and implemen-
tation." Mr Fischler said.

He also called for changes in the

way scientific advice was given to

the Commission, particularly the
appointment of advisers. "The
clearer separation we have
between science and politics the

better it will be for the consumer.”
he said.

He added that he was “in no way

suggesting" that scientists working
for the EU were “not in a position

to do their job" but that there was
“no reason to suggest there was no
room for improvement".
Mr Fischler's intervention comes

as the European parliament wraps
up its inquiry into the manage-
ment of the crisis sparked by
bovine spongiform encephalopathy
(BSE) or mad cow disease. His com-
ments are designed to pre-empt the
inquiry's final report due out early

next year which is likely to include

calls for change.
Editorial comment. Page 17

Serbia finds

a voice for

democracy
Laura Silber tries to interpret

an unfamiliar protest language

T he growing number of

demonstrators who
every day march

through the drab centre of
Belgrade are showered with
confetti by old women, sere-

naded by gypsy bantte and
greeted with victory signs by
office workers leaning out of

windows.
“CNN, CNN," they chant,

signalling their approval of

the US-based worldwide
news network. Along with
the rest of the western
media CNN was until
recently derided by most
Serbs as biased against them
in Yugoslavia’s violent disin-

tegration.

Seven years after the “peo-

ple’s power" revolution
brought democracy to most
of central and eastern
Europe, the Serbian capital

has witnessed more than
four weeks of protests

against the government for

annulling opposition victo-

ries in local elections on
November 17 and awarding
control to President Slobo-

dan Milosevic’s Socialists.

Yesterday tens of thou-
sands of protesters chanted
“victory" after a local court

in Smederevska Palanka,
south-east of Belgrade, over-

turned toe a-rnmlTnent order.

It followed a similar decision

on Sunday in Nis, an indus-

trial city, which ordered the

local electoral commission to

reinstate the apposition vic-

tory.

Bolstered by a record turn-

out of 250,000 people in Bel-

grade on Sunday, and pro-

tests spreading to more than
20 Serbian towns, opposition

leaders have tasted victory.

They vowed yesterday to
keep up the protests until

Mr Milosevic restored their

win in the Serbian capital

Having suffered the post-

ponement of trade conces-
sions by the west and now
facing threats of renewed
sanctions, the Serbian Presi-

dent appeared to be making
some concessions and is

believed to have been behind
the decision in Nis. And last

week he lnvited the Organi-

sation for Security and
Co-operation in Europe
(OSCE) to send a delegation

to assess the fairness of the

November poIL
It all looks so very differ-

ent from the Serbia of the

past five years, dominated
by Mr MDosevic and an obe-

dient Serbian population
ready to go to war and suffer

sanctions at his command.
Some of those in the

streets today are there

because they despise Mr Mil-

osevic for toying with. Ser-

bian nationalist emotions by
first promising to fulfil -

and thpn flhnndnnmg - the

dream of a Greater Serbia:

some dislike his past associa-

tion with, and apparent

revived affection for, com-

munism; others blame him
for economic failure.

Mr Zoran Djindjic, leader

of the Democratic party

which is part of the Zajedno

(Together) opposition coali-

tion. says there has been a

sea nhanga, both in Serbia

and beyond, in how the

Serbs see themselves and

how others see them: These
protests have changed our
image as a problematic,
undemocratic nation."

Tbe pragmatic Mr Djindjic

has anesrged as the master-
mind of Zajedno, marginalis-

ing the charismatic Mr Vuk
Draskovic, head of the Ser-

bian Renewal Movement His
Democratic party has put
forward clear proposals for a
tree-market economy.
Whereas in the past the

main opposition groups
espoused nationalist goals,

they are now keen to dispel

any suspicion that they
share the aggressive Serb
nationalism which in the
past Mr Milosevic used as a
battle cry but which won the
Sobs near-universal foreign

condemnation.
The Zajedno parties have

repeatedly underlined their

commitment to western
democratic standards — and
to the Dayton peace agree-

ment which ended tbe war
in Bosnia. Support for that

agreement is intended to
impress western govern-
ments, which unto recently
regarded Mr Milosevic, for

all his faults, as a guarantor
of any Bosnian settlement.

But the claim to have
eschewed nationalism and
embraced democracy is

made with even greater con-

viction by the students,
whose slogan - “Belgrade is

the world" - recalls tbe
overthrow or coquhhivsixi in

Prague and East Berlin in
1989.

“They are protesting the
violation of basic civil

rights," says Mrs Olga
Popovic-Obradovic, an aca-

demic at Belgrade University
law school. “There is no irra-

tional mystification, no men-
tion of national programmes
or borders."

Students, she says, are the
only generation who cannot
be held responsible, even
indirectly, for the fighting in
ex-Yugoslavia. “Anyone else

can be asked what they did

to stop it" she says.

Their placards are
witty: “I think, there-

fore I don’t watch
state television." reads a
sign carried by philosophy
students. “Milosevic, you
have used all your credits,"

say the economics students.

Far all the spectacle pro-

vided by the demonstrations,

the regime does not appear

to he in immediate danger.

Mr Milosevic has built tbe

100.000-strong police force

into bis own personal army,

complete with helicopters,

light tanks and artillery, in

addition to the standard riot

gear, and he also still com-

mands the support of Serb-

ia's rural population, a large

part of Serbia’s total 10m
people.

For the time being at least

fearing western condemna-
tion. Mr Milosevic is resist-

ing restoring his authority

through excessive force,

instead choosing to use the

media, economic pressure

and the tactic of selective

arrests which carry a wider

message of intimidation to

try to contain the protest

Cinecitta workers in protest

at moves for television link
By John Simkins in Milan

Workers at Cinecitta, Italy’s

Hollywood, where epics such
as Ben-Hur and War and
Peace were made, yesterday
protested about moves to set

up a new company strongly

weighted with television

interests to rent and manage
the film studios.

dnedttA last year lost

Ll4hn ($9.2m) on revenue of

L42bn; its Rome studios
cover 30 acres compared to

600 when bnilt before the
second world war. Ente Cin-

ema, the Treasury-controlled

company that owns the stu-

dios. is to take a 20 per cent
stake in the new concern, to

be called Cinecitta ServizL

It has named as potential

partners the RAI state broad-

casting network, Mediaset,
the television mmpany con-
trolled by Mr Silvio Berlus-

coni, and Rank Group of the

UK which it proposes should
have 20 per cent each.

A company controlled by
Mr Vittorio Cecchi Gori,

Italy’s leading film maker,
will hold 10 per cent and a
consortium of Independent
film makers tbe remaining
10 per cent.

The communication work-
ers’ union, which represents

500 staff at CinetittA, said:

“The significant entry of
television interests weakens
the cinematographic element
of the studios. We want tbe
right balance between cin-

ema and TV”. The union

said half the 10 studios were
at present being used for

making television pro-
grammes.
Workers say the decision

should not have been taken
as the final act of the previ-

ous Ente Cinema board. The
CGIL union confederation, of

which the communication
workers’ union is a member,
said it would ask Mr Gillo

Pontecorvo, chairman of the
new board which was
elected yesterday, to freeze

the plan.

Rothschild Italia, which
has been advising Ente Cin-

ema in the search for part-

ners. said it would be sur-

prised if the proposed
composition of CinecittA
Servizi was altered because

it was the result of a long
selection in close consulta-

tion with the Treasury.
One reason for nominating

television companies is

understood to have been tbe

need for them to have access

to good production studios

because of Italian govern-

ment plans to ensure about a
fifth of television transmis-

sion consists of European-
made fiction films. This
would produce about LTOObn
of work over the next two to

three years.

Ente Cinema also nomi-
nated Focus-Goldberry, an
Italian concern controlled by
Time Warner, to build and
manage an 18-screen cinema
complex planned for a cor-

ner of the studios’ grounds.
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Therefore, if yon’re looking for a correspon-

dent bank in Turkey, make sure you work
with a bank that’s the perfect match for you.

For example, a bank that was selected as the

“Best Bank of the Year in Turkey" by

Euromoney Magazine-.

A bank that has been awarded the ISO 9001

Quality Management System certificate-.

A bank whose high regard among interna-

tional financial community generated $760

million in funding facilities in 1996...

A bank that is one of the leading nama in trade

finance, handling 4% of Turkey's imports and

10% of die country’s exports in 1995-

A bank that handled $12 billion in foreign

currency transactions in the first ten months

of 1996.

The only multibranch Turkish bank to be

awarded a long-term “A" rating three years

in a row by Capital Intelligence-.

Wouldn’t you like to work with a corre-

spondent bank in Turkey like Garanti?

GARANTi BANK

For further information please contact Mr. Husnu Akhan, Executive Vice President.

<3 Bfiyfikdexr Caddesi, Maslafc 80670 Istanbul / Turkey Tpl, Fax: (90-212) 2S5 40 40 Telex: 27635 gan-rr

http: //www.garanribanlLcom.tr



Court reduces sentences on ex-presidents and business chiefs

Chun escapes Korea’s death row

ASIA-PACIFIC NEWS DIGEST

By John Burton in Seoul

A South Korean appeals court
yesterday reduced the sentences .of

two farmer presidents and several

corporate chairmen on sedition and
corruption charges in the nation’s

“trial of the century".

A death sentence given to ex-presl-

dent Chun Doo-hwan was commuted
to life imprisonment, while the jaO

sentence handed down to Mr Roh
Tae-woo, his elected successor, was
reduced to 1? years from 22 years.

The former presidents, who ruled

South Korea between 1980 and 1993,

had been convicted in August of
staging a military coup in December
1979 that brought them to power.
They were also convicted of ordering

the army to suppress a pro-demoo
racy demonstration in the city of
Kwangju in May 1980 which ended
in more than 200 deaths.

They has also been found guilty of
illegally amassing $lbn in slush
funds. Top businessmen convicted of
bribing the two former presidents
for state contracts were allowed to

walk free.

Mr Kim Woo-joong. founding
chairman of Daewoo, the South Kor-
ean conglomerate, and the heads of

Chun Doo-flwan deft with glasses) and Roh Tae-woo: sentences reduced

the Dong-ah and Jinro groups
received suspended jail terms. The
chairman of the Hanbo group and
tiie head of Daewoo’s trading house
had their convictions quashed.

It had been expected the appeals
court would reduce the sentences.
The defendants may also appeal to
the supreme court to determine the
validity of their convictions.
Many South Koreans believe the

next president, to be elected in late

1997. will probably grant amnesties
to Mr Chun and Mr Roh.
The appeals court said it decided

to be lenient because of their contri-

bution to the nation’s economic
development and their willingness to

transfer power peacefully through
direct presidential elections.

In reducing the sentences far the
business leaders, the court said

those in power were primarily

responsible for forcing the corporate
executives to make the payments.

Prominent South Koreans previ-

ously convicted an corruption and
other charges have frequently had
their sentences reduced or

suspended for similar political or
economic reasons.

But the appeals courtdecision pro-

voked furore among relatives of the

victims of the Kwangju massacre.

“This is unfair. This is obviously a
prepared script” said one Kwangju
mother outside the court

The court's decision to commute
Mr Chun’s death sentence allows

President Kim Young-sam to escape
possible political censure. Mr Sm
had been expected to issue a pardon

before his single term in office ends I

in late 1997 if the appeal court had '

nphrtd thp death sentence.
But the reduced sentences given to

:

most of those convicted in the trial

are likely to renew charges that the
case brought against the two ex-
presidents was largely motivated by
political considerations

Critics claim President Kim
ordered the trial of his predecessors
as a wiwwwfi to wrest control of the
ruling party from them-

gams new
powers
By Justin Marozzi in Maria ] haTfellfin to a Sfrmonthtow. Curbs on tanOmaxts by

Japanese set sights on foreign trips
By Gwen Robinson In Tokyo

With a string of New Year
national holidays approach-
ing, a record number of Jap-

anese, traditionally reluctant

travellers, are preparing for

trips abroad, a sure sign of
the consumer revival taking
hold.

It is a strong indication

that the Japanese are aban-

doning their indifference to

foreign holidays, which a
decade ago prompted the
government to urge Japa-
nese "salarymen'* to see and
spend more in foreign coun-
tries. Underpinning this

encouragement to travel

abroad was Japan’s huge
and politically sensitive bal-

ance of payments surplus,
which Tokyo was under
intense pressure to reduce.

By urging workers to

spend their holidays abroad,

rather than at home, the
government hoped to cut the
surplus. It coincided with a

strong yen and prompted
many Japanese to travel

abroad for the first time.

The recent steady increase

in overseas travel and expen-
diture by Japanese was evi-

dent in the October current

account surplus, published
this week. In services trade.

Japan posted a deficit of
Y657.9bn ($5.8bn). the hu-
gest monthly deficit’ on
record. One of the largest,

declines within the Services
trade deficit was in t^e .tour-

ism account which showed
a deficit of Y3l8.2bn, up from
YSILfflm a year earlier..

- •

This trend is supported by
the findings of Japan Travel
Bureau, the country's largest

.

travel agency, which com-
piles one of the mos£ com-
prehensive surveys of Japa-

'

nese tourism trends. ..

Its survey found that more
than 660,000 Japanese travel-

lers will travel overseas in
the year-end holiday, period
from December 23 to Janu-

ary 3, an increase of nearly 9
per cent from the period last

year. Japanese tourists wOl
then stay away longer than
ever before and will spend
more on New Year trips

than in the past six years,

the survey found.

One reason for this record
number of travellers is the
bunching of New: Year
national holidays, which fall

so that Japanese workers
will gain the longest holiday
sequence for some years.

Underlying reasons far the

boom are largely economic,
and stem from recent pay
rises, a growing recovery in
.personal consumption and
the increase this season in
amimil winter bonuses.
Bonuses, paid twice a year
by companies to vast num-
bers of employees, can range
from two to four months'
extra pay. or more.

'

. The revival comes in spite

of a continuing shakeout in

Japan’s travel industry.

Japanese, abroad forv.the New'Year1

Number

_

. ..Average- " v .

— fra vet fing expenditure
abroad 9 per person

\ ij *2.0 tC :

i«
!

where there has been a
growth in discount travel

agents and intensifying price

competition among airHnia.

•••*•
•

’
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Y FOR BUSINESS.

The - Philippine stock
exchange (PSE) was yester-

day accorded seffregulatnry

status by the Securities and
Exchange Commission, the

market watchdog, allowing

it to devise itr own rules

w»ii discipline menubars for

minor misdemeanour*.

Hie SEC retains powerful
Judicial functions as well as

theauthority to intervene In

extreme etrcomgtaDoes, sim-

ilar to its US counterpart.

The exchange’s long-
awaited new status as a self1

regulatory organisation
(SRO) is effective until the
end of February, by which
time it must provide further

regulatory details, such as
how H proposes to deal with
insider trading.

-Ifs jmjmrtamt for them
to submit a regulatory plan
to define parameters under
its- ..new status,” said Mr
Pwfecto Yasay, SEC chair-

man.
Mr Vltaliano. Nafiagas,

PSE president, said achiev-

ing SRO status was a boost

to the exchange’s credibil-

ity; “This is the most impor-
tant public recognition of
the PSE's attempts to
become world class,” he
said. “We’re not bothered,

[by the limit of SRO status

to the end of February]. Fm
not comfortable without a
plan, and the PSE won’t
move forward until I have
one.”

• .. The'- dew sttatns coioei
after much wrangling
^between tire PSE. and the
'SEC. Earlier' this year, a
ilocal real: estate company
-was bacre&by.fite PSE from
-listing, after its involvement
:'h a legal dispute with tire

'fiunfiy of-the .ttite President

.Ferdinand Mdrcos. concern* -

;ing ownership ofjprt of,fix

ipertfblte. Thfr^C; ovh-
tnmed the ban, only to see

it retmposed by toe PSE.
'

- Another area of conten-
tion between the,too bodies

has centred on toe level; of
public/ as opposed to tairo-

kfenYparticipation in initial

pufc&jc offerings:
.

.
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James Kynge on Malaysia’s still troubled Bakun hydro project
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M any of the tales of

the style of Malay-
sia's most famous

construction manager may
be apocryphal. But one story
is true: early this decade Mr
Ting Pek Khiing took just 53
days to build a hotel on the
resort island of Langkawi.
The top-speed effort, which
alleviated an accommoda-
tion shortage before an
important international con-

ference, caught the eye of Dr
Mahathir Mohamad, Malay-
sia’s hard-driving prime min-
ister.

Mr Ting, now the driving

force behind Malaysia’s
ambitious Bakun hydroelec-
tric power project, is a folk-

loric figure in his adopted
home town. Most people in
MM, it seems, have a story
about the one-time timber
merchant who is now man-
aging the construction ofthe
M$13.Q5bn (55

.

2bn) dam deep
in the jungles of Malaysian
Borneo, one of the biggest

infrastructure undertakings
in south-east Asia.

However, despite the
vaunted qualifications of Mr
Ting and the project’s. lead
contractor, the Swiss-based
Asea Brown Boveri. it has
been clear for some time
that the construction of
Bakun presents a consider-

able challenge. Signs are
now emerging that raising
th<> finance for the dam may
be yet more difficult than
building it.

Much rests on an initial

public offering (IPO) of
shares in Bakun Hydroelec-
tric Carp, the joint venture
which is to fmant**, manage
and operate the dam. It is

typical of the project that

uncertainty shrouds key
details of the IPO. Mr Ting
has said he wants to raise

M$8bn by the issue of 4bn
Bakun shares at M$2 each in

what would be Malaysia’s
biggest share flotation. But
the annual report of Mr
Ting’s holding company.
Ekran, mentions only an
issue of l-5bn Bakun shares.

Brokerage house analysts
believed that the L5bn share
launch may be the first in
several tranches of the
scheduled 4bn issue but
Ekran has declined to pro-
vide guidance until a formal
prospectus is published.

Three quarters of Bakun’s
shares have been allocated,

to .a collection of govern-
/

roent-linkod companies and

Signs are now
emerging that

raising the

finance for the

$5.2bn project

in the jungle

of Borneo
may be more
difficult than

building it

to Fkren , thff ffogghip of Mr
Ting's expanding corporate
empire. The remaining 25
per cent Is to be divided
between foreigners (10 per
cent) and the Malaysian pub-
lic. It is these last two cate-

gories which worry stock
market analysts most.
"We will not be participat-

ing.” said one Europe-based
fond manager with more
than USSlbn invested in
Asia. “We have a duty to our
clients. The potential invest-

ment rewards from Bakun
simply do not outweigh the
obvious risks.”

The feet that one govern-
ment-linked company with-
drew its pledge to buy
Bakun shares this month
and another slashed its

promised involvement has
done little .to bolster confi-

dence. Malaysian Mining
Carp had been due to take a
5 per cent stake but It

backed out. Tenaga
Nasional, the national power
utility, cut its promised hold-
ing earlier this year from 25
per cent to 5 per cent. Such
companies are usually stal-

warts of what the govern-
ment proudly calls Malaysia
Inc. and are willing to maim
sacrifices for. the common
economic good.

The central problem with
raising equity finance for

Bakun is that the dam is not
scheduled to start commer-
cial operations until August
6 2003. Money invested,now
wifi be exposed to the con-
siderable risk of an ambi-
tious engineering project

during a six-year period in
which Bakun will not see a
cent in operating income.
TifisnHybec«Jt^i'to damp
enthusiasm in a country

TingPA Khiing

where IPOs are often more
than 50 times oversub-
scribed.

But even when operating
income begins to roll in. the
dam’s return on equity - a
key measure of a project’s
attractiveness to investors -
may not be overly attractive.
Mr Ting has estimated that
it could be 10.5 per cent
“The bottom line is that

the long-term return on this
project is inadequate,” said
Mr Mark Mansley, a director
at Delphi International, an
investment analysis com-
pany in London. “Even 10.5
per cent is. weH below the
long-term return generated
by most European equities."

he added.

Meanwhile, Malaysia’s
appeal court has suspended
a high court ruling thin year

that the environmental
study on the dam was con-

ducted in an unlawful man-
ner, but residual legal and
social problems cannot be
discounted. Some 9£00 tribal

residents of the jungle will

have to be relocated to make
way for a reservoir larger
than Singapore and environ-
mentalists may renew a
campaign of opposition to
the dam - a factor which
has turned some potential
European and US investors

off the project
It is also not known how

the felling of jungle over
such a large area could
affect rainfall, soil erosion
and the silting of the reser-

voir. Such uncertainties
make it impossible to predict
all-important water flows.
These, and other, factors

not only Cloud the outlook
for raising equity finance;
they also apply to commer-
cial bank lending. Debt
finance could account for
between 40 and 60 per cent
of the project cost, analysts
say. The solution, they
added, might be for toe gov-
ernment to underwrite the
debt, removing the risk bur-
den from lenders.

“In the end, the govern-
ment may be forced to sup-
port this project even, more
than it already is,” said a
government official in Kuala
Lumpur, “it is highly
unlikely that Bakun , will be
abandoned but the cost to .

the nation may be far too

great"
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Rwanda
refugees

stream

home
More than 100,000 Rwandan
Hutu refugees ended
two-and-a-balf years of exile

yesterday, streaming home
on foot across the Tanzania
border, Reuter reports from
Ngara, Tanzania.

More than 200 children

were separated from their

parents in the crush of
refugees and a UN official

feared the total could reach

1.000 by the end of the day.

Mothers tied themselves to

their children with yellow
string supplied by the Red
Cross.

In Geneva, the UN refugee

agency said 103,000 refugees
crossed into Rwanda
yesterday bringing to

133.000 the number of
returnees in the past three

days. Some 100,000 Hutos in

Tanzania were heading for
Rwanda and another 50,000
were preparing to leave
camps in Kitale area.

“This means we have
more than 280,000 people
who have either returned or

are on the way home," the
agency said.

There had been 540,000
Rwandan refugees in
Tanzania but the UN does
not know where the rest are.

In Nairobi. President
Nelson Mandela of South
Africa discussed the
conflicts in Zaire and
Burundi with eight other
African leaders for two
hours yesterday.

Succumbing to
international pressure to get

involved, Mr Mandela took
part in talks on the crisis in
the “Great Lakes" region of
Central Africa for the first

tune.

Zaire, the country at the
heart of the conflict, stayed

away from the summit,
damping hopes for any
breakthrough in the search
for peace. “It is hard to see
what can be achieved
without Zaire here," one
delegate said.

Mr Mandela took part in
closed-door talks with the

other leaders for a
little over two hours
before leaving to fly

home.

Israel under fire on
settlements policy
By Judy Dempsey
in Jerusalem

Three former US secretaries

of state, Mr James Baker, Mr
Lawrence Eagieburger and
Mr Cyrus Vance, have
attacked Israel’s policy of

expanding Jewish settle-

ments in the West Bank,
saying it is counterproduc-

tive "to the goal of a negoti-

ated solution.

"

In a letter to Mr Benjamin
Netanyahu, the Israeli prime
minister, they urged him not

to take unilateral actions
that would preclude a mean-
ingful negotiated settlement

and a comprehensive and
lasting peace.

The letter reflects increas-

ing concern by the Washing-
ton establishment, the Euro-
pean Union and the Arab
states that all the progress of
the past few years towards a
negotiated peace could be
squandered if the settlement

policies continue.
The Israelis yesterday

appeared to shrug off such
criticism. A government offi-

cial said the letter by the

former US secretaries of
state should not be dis-

missed, “but what was
noticeable about the letter

was that it did not include

names such as George
Shultz” - another US secre-

tary of state. The official

added that the signatories to

the letter “were in any case

not known to have been the
most friendly in the past to

Israel."

Tie Clinton administra-
tion has taken a far less crit-

ical stance, repeating yester-

day the settlement policy
was “troubling".

The letter coincides with
attempts by the US adminis-

tration to renew talks on the
long-delayed Israeli troop
redeployment from the West
Bank town of Hebron. Mr
Netanyahu and Mr Yasslr

Arafat, president of the Pal-

estinian Authority, spake by
telephone on Sunday Trigh*

after Mr Yitzhak Molcbo, an
adviser to prime minis-
ter, and Mr Danny Naveh,
the cabinet secretary, visited

Mr Arafat to Gaza.
Last night, Mr MniAn met

Mr Saeb Erekat, the Pales-

tinian negotiator in Jerusa-
lem, to renew the Hebron
talks.

Mr Arafat himnalf Turn

already made moves to try
to find the gunmen who last

week killed a Jewish settler

and her son near the West
Bank town of Ramallah. Sev-

eral suspects have been
detained but In the mean-
time the town has been
closed off by Israeli forces.

Mrs Hanan Ashrawi, the
higher education rnTTiiatgr in

the Palestinian Authority,

said the closures were
severely disrupting health

and educational services.

The growing tension is

causing increasing concern
among Israel’s business com-
munity, which has used the

peace dividend of the past

three years to forge contacts

in the Arab states, Asia and
Europe but which tears they
could be undermined by Mr
Netanyahu’s policies.

The latest casualty is the
Israeli Growth Fund, a US
fUnd investing In Israel,

which yesterday was wound
up for lack of demand
among investors due to the
political tension.

However, despite the vir-

tual standstill in the peace
process, Mr Dan Gfllerman,
chairman of the Federation
of Israeli Chambers of Com-
merce, will today head a del-

egation of businessmen to
Ramallah to meet Mr Maher
A1 Mazry, Palestinian minis-

ter of industry and trade to

promote co-operation.

OBITUARY

Writer

with a

range of

skills
Sir Laurens van der Post,

whose death was announced

yesterday, was an interna-

tionally successful Afrikaner

writer who made his life in

Britain and also excelled as

soldier, explorer, film-maker
HTiri unofficial diplomat.

Bom in 1906 in the Orange
Free State of Dutch and
Huguenot stock, and
brought up not far from the

Kalahari desert, he became a
Journalist in Durban as a
very young man before trav-

elling to England, where he
termed in Gloucestershire,
joined the fringes of the
Bloomsbury set, and pub-
lished bis first novel, In a
Province, In 1934.

With the outbreak of the
second world war he served

with the British army first

in Ethiopia and the Western
Desert and then in Java,
where he was captured and
spent 3

l
/t years as a prisoner

of the Japanese. He would
afterwards write frequently

about that desperately dan-
gerous period; he always
took a close and sympathetic

interest in Japan’s post-war

SIR LAURENS VAN DER POST.

Sr Laurens pictured In October with his autobiography, The Admiral's Baby

progress. After his release,

he was sent by Lord Mount-
batten to Indonesia.

He then returned to Africa

where, as a direct result of

his book. Venture to the Inte-

rior, the eloquent and poetic

record of. an expedition he.

led in Nyasaland on behalf

of the British government,
he became an internation-

ally renowned author. In
addition to various success-

'

fUl novels, he wrote, and
made films, about his jour-

neys to the Kalahari, books
which became an elegy for
t-Vio Bushmen.
His later books were ever

more autobiographical, more

mystical, as-he became mare

identified with the great

Swiss psychologist Carl Gus-
tav Jung. (He wrote a biogra-

phy of Jung; his second wife

Ingaret Giffard, whom he
married after the war, was a

Jungian analyst).

Van der Post also played a

discreet but significant role

in public affairs. Although
he was always a passionate,

opponent of racism and of

apartheid, he maintained
close links with the South

African white “Establish-

ment” and was able to help

in the negotiations which led

to the Lancaster House end-

ing of Rhodesia's rebellion.

•
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He was a friend qf - awl

was believed to influeoc^ir

.

Margaret Thatcher. More-

'

delicately, and even mare
discreetly, he was close . to

“the Palace", and in partic-

ular to the Prince of Wales
(to whose son William ha
was godfather).

’

But in his later years his

greatest attention was proba- .

bly given to various “wilder-

ness" and “green" move-
ments.
He had two children by hfe

first, wife Marjorie Wendt-"
his only son died in 1984,‘ hls

daughter, Lucia, is a
well-known member of the

staff of this newspaper.

Belgian power group becomes Almaty’s bogeyman

W heat thousands of angry
customers were recently
left without heat and

electricity in Almaty, the moun-
tain-flanked capital of Kazakh-
stan, they knew exactly who to

blame - Tractebel, the Belgian
power company.
The company appeared to have

struck a profitable deal in August
when it paid $5m for the assets of
Almatyenergo, a monopoly that
produces and distributes heat and
electricity to about 15,000 enter-

prises and government institu-

tions and. 650,000 households in
the capital and the surrounding
province. The Belgian company
also took on some outstanding
debt and pledged to invest $270m.
Since then, however, Tractebel

has run into almost every imagin-

able pitfall of investing in the for-

mer Soviet Union. As a result,

homes and offices have been left

in the dark and freezing cold more
than ever, - and the Belgians
have become bogeymen.

“I think we underestimated the

effort needed," said Mr Jan Bens;
managing director of Almaty
Power Consolidated, Tractebel’

a

venture in Almaty. “We didn’t

study it all thoroughly,and didn’t

appreciate the complexity of the
business culture here.”

Tractebel made itself unpopular
freon the start. It was free to hire

and fire. But then one of the 500
sacked employees committed sui-

cide by setting htnraflf ablaze In
front of the company’s office. A
campaign to boost payment disci-

pline by cutting off electricity

when bills were overdue
reinforced communist-bred fears -

of cold-blooded capitalism at its

worst
Tractebel also found out that

equipment was even more
decrepit than expected while coal

and fuel exfl supplies were dose to

zero just before winter began.
New supplies of coal were dis-

rupted as a result of the mine’s
privatisation, and when supply
contracts were re-confirmed the
.dilapidated railways could not
supply coal quickly wwmgh.

Tractebel had also counted on
gas for its heating plants, but
Uzbekistan cut off supplies
because Of Kazakh government
debts. Fuel oil, the only alterna-

tive, proved even harder to get
“It’s a land rich with oil so we
thought getting fuel ail would be
no problem,” Mr Bens said. “We
saw a refinery 800km away, and

thought we didn’t need to stock

fuel oil. We had contracts after

aU. But the problem was not the
contract but the physical deliv-

ery." Supplies from this refinesy

take three days, and the next refi-

nery is eight days away.
Then supplementary electricity

supplies from outside the province

also faded to arrive. “The whole
Soviet power grid was wen organ-

ised,” Mr Bens said. “Bat if tell

apart" Russia and Kyrgyzstan cut

off electricity because of outstand-

ing debts, cansing power plants in

much of Kazakhstan to shut down
frequently. Tractebel then
appealed to a power plant in the
Kamkh town of Dzhambul but
found out power lines passed
through Kyrgyzstan, which was
not cooperating. “Since then
we’re basically sitting on an

island,” Mr Bens said.

As a result, Tractebel was 36

per cent short of electricity at

peak hours when the Scat heavy
frost set in. “The plan was to cut

off in rotation. But at peak hours

we had to cut everything we
could," Mr Bgn« said. As the city’s

gas system was off as well, many
familial ended up cooking meals

on bonfires in. the courtyard and
TractebeTs popularity sank well

below freezing point
So far Tractebel has put In

S55m, despite a guarantee that the

company shduld be able to -cover

all costs in its tariffs and still

make a 25 per cent profit

“The. contract, gives the
company the - right, to incorp-

orate reasonable expenses,” count-

ered Mr Nikolai R&dostovets,

chairman of the Pricing and

Anti-Monopoly Committee.

But Mr Radostuvets accused
Tractebel of “providing false infor-

mation"' on some expenses and
balked at counting non-payment
of bills and a one-time payment 6f

salaries owed by Almatyenergn
before Tractebel took over. Nei-

ther Mr Radostovets nor other

officials have called for a cancella-

tion of the contract with Tracte-

bel, however, fully aware that

many of the problems are not of
Tractebel’s making.
Tractebel also has no intention,

of polling out. “1 was told it would
be piones-“s work.” said Mr Bens.

“We had to learn how to do busi-

ness in Kazakhstan. It's difficult

now, but I have faith that we cam
make this work.”

Sander Thoenes
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Intel builds world’s

fastest computer
Teraflop machine does 40bn sums in blink of an eye

US output boosted by end of GM strike

By Louis® Kehoe
in San Francisco

Intel, the leading maker of

microprocessor chips, has
built the world's fastest com-
puter, capable of performing

up to one trillion (l.OOObn)

calculations per second.

The “teraflop" computer is

a landmark in terms of com-
puter performance. It is

almost three times faster

than the previous record
holder, a computer built in

Japan by Hitachi. A teraflop

is one trillion floating point
operations per second, or a
million million calculations

each involving numbers
with more than a dozen dig-

its.

Another measure of the
speed of this computer is

that it can perform 40bn cal-

culations in the blink of an
eye.

“This is the digital equiva-

lent of breaking the four-

minute mile,” said Mr Craig
Barrett, Intel chief operating
officer. “We have broken the
psychological barrier."
Intel’s demonstration of ter-

aflop performance will

“change the thinking of sci-

entists all over the world as

to what is possible in terms
of computer simulations.”

The Intel machine has
been built under contract to

the US Department of Ener-

gy's Sandia Laboratories,

which plans to use the com-
puter to simulate the explo-

sion of stockpiled nuclear
warheads. This will help to

eliminate the need for actual

explosions, enabling the US
to adhere to the comprehen-
sive test-ban treaty signed
by President Bill Clinton in

September, said Mr Jack
Gibbons, science adviser to

the president
Unlike earlier super-

computers built for govern-

ment use, the Intel computer
has been made with stan-

dard off-the-shelf compo-
nents. These include 7,264

Pentium Pro microproces-
sors on standard circuit

boards that are used in high-
performance desktop com-
puters and office network
servers.

The current version of the
machine is a prototype and
the final, version will incor-

porate over 9,000 micropro-
cessors, giving it a sustained

performance of L4 teraflops.

The key to achieving such.

high performance is the way
in which the microproces-
sors are tied together so that
their computer power is

additive.

While the teraflop com-
puter has been built specifi-

cally for nuclear simula-
tions, the technology is

expected to find broad appli-

cations. Scientists may use
this technology to address
the “grand challenges” such
as the human genome proj-

ect, the mapping of human
genes, said Mr Gibbons.
Global climate modelling

and weather forecasting,
such as predicting tornadoes
and hurricanes, may also

benefit from, this technology,
said Ms Hazel O’Leary, US
energy secretary.

While it is unlikely that
businesses win use teraflop

computers in the near
future, scaled-down versions
of the Intel supercomputer,
mring th» same interconnec-

tion technology, are likely to

find use in flu* design of air-

craft, riwniating car crashes,

or building design, she
added: “This puts the US
clearly in the lead in terms
of supercomputer innova-
tion.”

Mexican banks warning
By Robert Chote,
Economics Editor,

to Washington

Mexico could face further

social discontent and politi-

cal instability if its enfeebled

banking system undermines

the country’s fragile eco-

nomic recovery, according to

an internal World Bank
analysis to be discussed by

its executive board today.

Any delay In resolving the

banking crisis could raise

significantly the costs to tax-

payers. the report says. The
fiscal costs of bank and
debtor support could rise

from around 10 per cent of

national income on a net

present value basis to

around 15 per cent.

World Bank staff expect

the Mexican economy to

grow 3 per cent this year,

with the rate of expansion

accelerating gradually to 5

per cent a year by the end of

the decade. But this steady

recovery from the financial

crisis Of 1994-95 “depends
crucially on an orderly reso-

lution of the banking system
problems”, according to the

draft “country assistance

strategy" drawn up for

Mexico-
However, if the banking

Issue is not resolved, it could

set off a “vicious cycle of a
renewed risein-inflation and
interest rates, declining
investor confidence, and a
narrowing of access to for-

eign capital", the document

argues.

It predicts that economic

growth would then stagnate

at around 2 per cent a year

over the next two or three

years, with the country
remaining vulnerable to
external shocks for a
protracted period.

The draft calls for quicker
action on problem hanks,
active encouragement of
bank mergers and the dis-

posal of bad loans acquired
by the government It also

recommends that compre-
hensive deposit protection
should be phased out and
that new subsidy schemes
should be avoided.

Several Mexican develop-

ment lobby groups have
argued that the Bank’s strat-

egy devotes insufficient

attention to poverty relief

and especially the difficul-

ties women face in gaining

access to education, land

and credit

By Gerard Baker in Washington

US industrial production rose
sharply in November, as the return
to work at strike-affected General
Motors plants lifted manufacturing
output the Federal Reserve said yes-

terday.

Total production rose by a season-

ally adjusted 0.9 per cent last month
from a month earlier, a strong
rebound from the revised fall of 02
per cent in October. About half of

the overall Increase was attributed

to the ending of the GM strike, but
there was also a strong gain in out-

put among other manufacturers and
a surge in production by gas and
electricity companies in response to

the exceptionally cold weather
across the country.

Manufacturing production
increased by 08 per cent and utility

output 25 per cent from a month
earlier. The manufacturing figure,

the fastest monthly increase since

June, suggests the pace of activity at

the nation's factories has quickened
towards the end of the year after a
deceleration in the summer. Manu-
facturing output was up 4.7 per cent

on a year earlier, while total produc-
tion was 4.4 per cent higher.

Output of consumer goods other
than cars and car parts dropped
slightly while non-durable goods pro-

duction edged up, reflecting gains in

foods, chemicals, paper and energy
products. Business equipment pro-

duction continued to show strong
growth, especially computers, output
of which has grown at an annual
rate of over 20 per cent in the last

six months.
The rate of utilisation of industrial

capacity also picked up in Novem-
ber, reaching 83.3 per cent of total

capacity. This was still well below
the rates recorded earlier in the
year, however, and was also comfort-

ably below levels normally associ-

ated with inflationary bottlenecks. ..

So far, so good for America Inc
Unfortunately, the past is not a reliable guide to the future, reports Gerard Baker

W hen the members
of the Federal
Reserve’s Open

Markets Committee ffla into
the US central bank’s main
boardroom this morning for

their last meeting of 1996,

they could be forgiven far

succumbing to a bout of

year-end self-congratulation.

Remarkably, after almost
six years of growth, the US
economy is still set fair. In

aconomy: still set fair

Amualhfid quadady,change

6%,.

Spite of tears in the last few
years that it would hit one
snare or another, the econ-
omy remains on a near-per-
fect course between the
Scylla of higher inflation
and the Charybdis of reces-

sion. Growth is at or near its

long-term trend rate, infla-

tion is dose to a 30-year low,

and unemployment is back
to levels not sustained since
the 1960s.

And it is the Federal
Reserve which has received

most of the credit By raising

interest rates when others
might not have done in 1994.

and then lowering them
again in 1996, the Fed has
gently steered the economy
on its current benign course.

But the Warm glow of suc-

cess at the Fed's top table

today will be chilled a little

by the certain knowledge
that central hankferfl’are only
as good.' as their last policy

mistake. Having lowered
interest rates at the start of
the. year when the economy
appeared soft, they know
they will be widely blamed if

they fail to raise rates soon
enongh if Inflation threatens
to take off, But the correct
judgment on the likely
course of inflation in the
next year or so fa now much
more difficult Bran at any
Stage in the fast few years.
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need for action fa evident to

the public at large," be said.

In the face of stubbornly

benign historic data, there
are several questions the
Fed’s policymakers must
consider looking forward to

inflationary developments in

1997.

The most important is

whether or not the principal

source of inflationary pres-

sures - a tight labour mar-
ket - can go on much longer

defying the logic of history

in not producing a burst of
rising wage costs. An unem-
ployment rate of around 55
per cent, the average for the

second half of this year, fa

well below what economists
generally accept as the rate -

at which wage pressures

The problem for the Fed is

that the past behaviour of

the economy fa not an espe-

cially reliable guide to future

performance. Though there

is little evidence from the

published data that inflation

has been increasing - con-

sumer prices are rising at
most by about 3 per cent a
year, and core wholesale
prices are rising even more
slowly - the real question fa:

will that continue?

AS the Fed’S chairman Mr
Alan Greenspan, put it in a
less widely quoted passage
of his now infamous speech
on monetary policy two
weeks ago, the central bank
must operate on the bams of

forecasts. “Often, we need to
tighten or ease before the

cause an acceleration in

inflation.

Though the data suggest
that wage costs have indeed
been rising as the jobless
total has fallen, they have
not done so at a pace that
has sent alarm signals to

policy makers. The best
explanation far this behav-
iour is that workers may
have moderated their claim*
because of the widespread
insecurity that abounds in
US labour markets, a sense
of insecurity that fa likely to

fade, economists believe. In
the last three months, unit
labour costs have been an a
slightly faster upward trend,
indicating perhaps that the
insecurity may have come to
an end.

“What we have so far fa

not a full fire drllL” says Mr
John Lapsky. chief economist
at Salomon Brothers, the
New York investment hank,

“but there are certainly now
clear whiffs of smoke in the
air.”

There are hints too of a
bottleneck in the capital
goods market, which fa also

an early warning sign of
inflation to come.
But perhaps the most

intriguing puzzle for policy-

makers fa what to do about
developments in the finan-

cial markets. Mr Green-,
span’s remarks two weeks
ago about “irrational exuber-
ance” in the stock market
set off a bout of selling.

Some investors tried to dis-

miss his intervention as
merely an attempt to talk
the market down. But that
seems highly unlikely.

More probable fa a concern
at the Fed that, before long;
the explosfon ln stock prices
will spill over into the rest of

Greenspan: forecasts needed

the economy and create both

a bubble in broader financial

assets such as property and
a surge of extra spending by
consumers whose wealth
appears to have been bol-

stered by higher stock
prices.

Mr Stephen Roach, chief

economist at Morgan Stanley

.

in New York, believes th»
Fed is about to insure
against that with an
increase in interest rates.

“Three times in hfa career

Mr Greenspan has had to
deal with bubbles - in 1987'

In the stock market, in 1993

in the bond market, nod now
in stocks again In 1996. On
each occasion, the Fed has
given fair warning, and then

.

tightened policy," he says.

The only problem is that
there is little dear evidence
that the Feared spill-over
from financial markets has
started to happen - yet. But
that, of course, does not rule

out action by the Fed soon.
If the evidence were now
clearly visible, it would prob-
ably already be too late.
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Dexia, the European banking group bora out of the

merger of Credit Local de France and Credit

Communal de Belgique.

Dexia is the fruit of the pooling of the values, skills and financial means

oftwo credit institutions :
•

- Credit Local de France,, a leading financial partner of local communities in

France with a network of establishments in Europe and in the United States.

- Credit Communal de Belgique, a leading bank in the local government

sector; Belgium's . leading retail bank and the majority shareholder of the

Banque Internationale a Luxembourg.

A European banking group with total assets

of USD 200 billion.

With USD 8 billion in equity and total assets of USD 200 billion, Dexia's

financial health will enable it to enjoy rapid international expansion. The

complementary nature of collecting deposits and refinancing on international

markets ensures Dexia, the financial means for its development

DE
The European banking group,

the leader in financing public

services, has been born.

r 'Sj-’-Vj’**,' ''' '

A solid group, involved with its partners.

Quoted on the Paris and Brussels stock exchanges, Dexia will be

announcing its results starting in 1996. For the first half of 1996, it has

already posted a combined net profit of more than USD 340 million.

Anxious to offer its shareholders the best investment Dexia will pursue

an active dividend policy.

A group which finances the living environment with

^nearly USD 20 billion in new loans each year.

Public transport, motorway infrastructure, facilities for education, health,

telecommunication, environmental protection, power supply, home

improvement - needs are considerable the world over: Dexia, specialized

in financing community, facilities and in financial services for public

administrations, will be seeking to develop all branches of the banking

profession in order:.to offer the best-adapted banking products and

services to its clients throughout the world.

BANQUE

G RED I T

L O G A L dt

FRANCE Credit Communal
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US modified

maize ‘is safe’
Three European Union scientific committees have advised

that genetically modified maize is safe, clearing the way
for the Commission to approve its sale tomorrow. The
advice allows.Mrs Ritt Bjeiregaard, European
commissioner for the environment, to propose approval of

the maize in the EU. The only condition advised by the

scientists is that member states should monitor what
effect the maize has on the resistance of insects to

herbicides.

However, EU officials said a decision to approve the

maize could still be blocked. “The scientists have done
their work. Now its down to politics." said one. The
Commission delayed a decision earlier this year because
of increased public sensitivity in the EU over food safety

in the wake of the mad cow crisis.

A positive decision would ease tensions between

Brussels and Washington. TheUS has grown increasingly
frustrated over the drawn ont decision-making process in

Brussels.

The maize was genetically modified by Ciba Geigy. the

Swiss chemicals company, to be resistant to the European
corn borer pest Environmental and consumer groups
argue that the antibiotic resistant gene in the maize could
be transferred to bacteria in animals and humans.
They also argue the maize could lead to the

development of a new strain of insects resistant to some
insecticides. Caroline Southey, Brussels

Japan to cut whisky tax
The Japanese government has decided to lower the tax on
whisky by 58 per cent from next October and raise that on
the national drink, sfzocftu, by between 1.6 and 2.4 times
over five years in order to comply with a ruling by the

World Trade Organisation, the ministry of finance said

yesterday.

The plan, approved by the government yesterday, is

expected to be accepted by the EU. the US anil Canada
within the next few days and to end years of friction over
Japan’s liquor tax system.

The three countries referred Japan's liquor tax system
to the WTO. which ruled this summer that Japan's liquor

tax regime discriminates against foreign spirits such as
whisky and cognac. Japan was told that it should reduce
the differences between taxes on these spirits and sftochu

to minimal levels. MuMyo Nakamoto, Tokyo

Thailand puts off tariff cuts
The Thai government has decided to postpone tariff cuts
on certain petrochemical products, especially those
related to the plastics sector, for at least a year, official*

said yesterday. Tariffs of 30 per cent on polyethylene,

polypropylene, polyvinyl chloride, polystyrene and
acrylonitrile butadiene styrene will remain in place until

the beginning of 1998. These tariffs were originally

scheduled to be cut to 20 per cent in January.

Since announcing a package of tariff cuts in late 1994.

Thailand has scaled bade its ambitions on many raw
materials whose industries are just starting up in the
country- Ted Bardacke, Bangkok

UK loan for Vietnam plant
Commonwealth Development Corporation (CDC), the

UK's overseas development finance organisation, is

expected today to sign a $15m loan for a sugar project in

Vietnam, its first investment in the country. The
eight-year loan is to finance Sucrerle Bourbon de Tay
Nlnh, a $95m joint venture sugar refinery in Tay Ninh
province, north ofHo Chi Minh City.

The partners in the venture are Reunion-based Groupe
Socfetes de Bourbon, and local partners Tanlsugar and
Vinasugar IL.About $42m will be lent by World Bank
affiliate the International Finance Corporation, which is

already involved in about 10 projects in Vietnam.

The plant would be operational by January 1998 and
will produce 100.000 tonnes of refined sugar a year, as well

as 44.000 tonnes of molasses. Jeremy Grant, Hanoi

Bertelsmann in China venture
Bertelsmann, the German media group, and Shanghai
Scientific & Technical Publishers have signed a letter of
intent to establish a publishing company in China. The
joint venture, in which Bertelsmann wfll hold 49 per cent
and have operational control, will be based in Shanghai
and will initially concentrate on technical and scientific

books. A magazine publishing operation, to be overseen
by Bertelsmann's subsidiary Gruner + Jahr, is also

planned.

The joint venture is the first such co-operation between
a Chinese and a foreign company, according to

Bertelsmann. Frederick StOdemann. Berlin

Renault signs Iran cars deal
Renault said yesterday it had signed an agreement with
the Iranian carmaker Kish Khodro to deliver parts for a
new Iranian multi-purpose vehicle scheduled to go into

production in 1998. Renault said that the agreement
entailed the delivery of parts from the Megane car
collection, including 1.6 litre engines and gearboxes.

Kish Khodro is 51 per cent owned by private Iranian

investors, 40 per cent by an Iranian state hank, with the
rest in the hands of a British engineering group. BMS
Management, which designed the vehicle. ReuUrrJParis

Efta in Palestinian accord
The four members of the European Free Trade
Association (Efta) yesterday signed a trade cooperation
agreement with the Palestine Liberation Organisation
(PLO) intended to pave the way for a free trade deal with
the Palestinian Authority. The agreement also provides
for a continuation of the preferential terms for two-way
trade that existed during Israeli occupation of the
Palestinian self-rule areas, under Efta's free trade pact

with Israel.

Efta, whose members are Norway. Switzerland. Iceland

and. Liechtenstein, also has free trade agreements with

Turkey and 10 central and eastern European countries,

and co-operation agreements with Morocco, Tunisia and
Egypt. Frances Williams. Geneva

Spanish carmakers gloomy on exports
By David White in Madrid

Saturated car markets In

Europe are threatening
Spain’s export performance
and growth prospects for its

motor industry, the motor
manufacturers' association

Anfac warned yesterday.

The association said car
exports this year were expec-
ted to show only a fractional

rise of 0.13 per cent to 1.54m
units after an increase of 14

per cent last year. This stag-

nation marks a break in the

growth trend of Spanish car

exports, previously Inter-

rupted only in the recession

of 1992-93.

As a result, output of cars

by multinational groups in

Spain will show a drop of

just over 1 per cent to 1.94m

for the year, according to

Anfac forecasts. Mr Luis Val-

ero, the association's new
managing director, blamed
the trend on the Spanish
industry’s overwhelming
dependence on sales to other

European Union countries.

The trend contrasts with

the Improved export perfor-

mance of car companies in

Germany and France, the

two principal EU producers.

Spain, the ElTs third largest

produce'. Is far more depen:

dent on exports than its

rivals, sending ahnart 80 per

cent of its output abroad and
obtaining almost a quarter

of its export revenues from
vehicles and components.

'

'

The likelihood of any new
carmaking facilities

.
being

located in Spain was called

into question, by Mr Juan
Jos6 Saig, chairman, of the

General Motors' subsidiary

Opel Espafiaand.Anfac pres-

ident. Instead, manufactur-
ers would concentrate their

investments on Improving
the efficiency of existing

plants in the face ofcompeti-
tion from ffimifriw such as

Korea, he predicted.

“I very much doubt ifnew
factories and new manufac-
turers will he established in

Spain," he said.
.

Although new car registra-

tions in Spain have recov-

ered this year, with ah
expected increase of &3 per

cent .to about 904,006, Mr
Sam? said this was still "not

satisfactory'’ for manufactur-

ers. The industry- fa pressing'

for a reduction in registra-

tion, taxes to rectify the bal-

ance between domestic sales

and exports.

Anfac estimates there is

room for a 30 per cent

increase in tbe domestic

market This year’s improve-

ment followed an && per

cent .drop last year tn regfe- '.

. tratjdna, which peaked at.

Llxn in 1889. Next ,
year is

expected to see a moderate

growth to sales of about

92WJQQ care. " .

Overall figures .for .the

motor industry-, show' an
expected 3.4 - per :ceht

increase in vehidft'produce

ikm and a 5.8per cent risfe in

exports. In sharp contrast

with the trend for. cars,

exports of heavy vehldes are

expected to increase’ by -

almost »per cent
.. .

;

The not so

rough guide
to the road
Haig Simonian on in-car info

about where to eat and sleep

E urope’s motorists will

soon be able to plan
their routes, check

out the sights and even com-
pare hotels and restaurants

without taking their hand*

off the wheel.

Navigation Technologies
(NavTechj, a US database
and software house specialis-

ing in digital road-mapping;
has signed an unprecedented
deal with Michelin. the tyre-

maker which is as well
known far its tourist guides,

to incorporate information
from Michelm’s famous red
tourist guides on the digital

road maps it is making for

incar navigation systems.

The deal marks the first

time a digital navigable map
win be enhanced with “val-

ue-added" information from
a leading outside source.
Such agreements may
become commonplace as in-

car navigation systems gain
acceptance among motorists
and demand rises for not
just route guidance but addi-

tional information.

The first of the new maps,
incorporating Michelin's red
guide to France, will be
available from early next
year for use on the naviga-

tion hardware made by TEC-
mobility, part of Fiat’s Mag-
net! Marelli subsidiary. “Our
new CD-Roms have enough
room for a sizeable map and
a point of interest database,

like a tourist guide," says Mr
Kevin Harris. Magnetl Mar-
elli's UK product manager.
However, Mr Ian Martin,

NavTech’s sales and market-
ing director, expects ver-

sions for other hardware
manufacturers' in-car navi-

gation systems soon.

NavTech and Tele Atlas,

Its arch-rival, are racing to

complete digital, navigable
maps of Europe’s main roads
and cities. Tbe mapping is

largely complete and the
CD-Roms produced so far

contain extensive informa-
tion about roads, public
buildings and entertain-

ment facilities. However,
they lack the “value

Bolivia link to

Mercosur hit by

last-minute hitch
By Geoff Dyer in Fortaleza

Officials of Mercosur, the
four-nation Latin American
trade grouping, were yester-

day attempting to salvage an
agreement to extend associ-

ate membership to Bolivia.

The agreement, due to be
signed today by the Merco-
sur members - Brazil,

Argentina, Paraguay and
Uruguay — been planned
as the centrepiece of a
two-day heads of state meet-
ing-

However, objections raised

by Argentina about Bolivian

wheat tariffs, which were to

have been cm a list of excep-
tional items for 10 years,
have threatened to delay the

agreement.
If a deal is signed by the

heads of state tomorrow, it is

unlikely to implemented by
January as planned because
it will take longer than
expected to get legislative

approval.

Officials also reported yes-

terday that slow progress
was being made on key dis-

cussions about competition
policy in Mercosur, on pro-

tection for struggling indus-

tries and on reducing tariffs

on sugar.
One of the sticking points

in the negotiations has been
the subsidies offered by indi-

vidual Brazilian states to
attract foreign Investment.

Bolivia’s status in Merco-
sur would be similar to that

of Chile, which signed an
associate membership agree-

ment in June. Full member-
ship for Chile has been ruled

out for the moment because

of the difficulty of reconcil-

ing Mercosur's varied exter-

nal tariff with Chile's lower
and uniform 11 per cent
import duty.

Bolivian president Mr Gon-
zalo Sanchez de Lozada has
been eager to pursue an
agreement with Mercosur,
despite strong opposition
from some local business-
men. The government
argues that Mercosur is the
best way to attract invest-

ment and technology.

Membership of Mercosur
would also cement its part-

nership with Brazil, with
which it is involved in a
$L8bn project to build a gas
pipeline. Mercosur is sepa-
rately conducting talks with
the Andean Community
trading group, which
includes Ecuador, Peru, Col-

ombia and Venezuela, as
well as Bolivia.

Mercosur members have
reached agreement on other
issues which win deepen the
level of integration between
member states. These
include the opening of air
transport in the four coun-
tries between 29 regional air-

ports, reducing bureaucracy
at customs and the establish-

ment of a budget for the
Mercosur secretariat, which
is based in Montevideo, the
capital of Uruguay.
Brazil chose the north-

eastern city of Fortaleza for

the summit to try to empha-
sise that the benefits of the
Mercosur free-trade agree-

ment were not just felt in
the south of the country,
which borders the three

othermember nations.
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The dashboard tourist guide; value added navigation

added" of a guide book.

NavTech has signed up
Varta, publisher of the best-

known German hotel guide,

and the UK Automobile
Association, to provide tour-

ist information for fixture

digital maps, according to

Mr Martin. Talks were also

under way with the Italian

Touring Club and other lead-

ing publishers of tourist

information, he said.

Eventually, digital maps
on CD-Ram could augment
the information in printed,

guide books by providing
pictures of hotels and interi-

ors of rooms or restaurants.

The market for maps on
dMtam - some of which,
like TECmohfilty's, can also

be used an home computers
- and car navigation
systems is expected to surge
as more carmakers and elec-

tronics companies enter the
field. The business in Europe
has been pioneered by BMW

and Mercedes-Benz, which
have offered Philips and
Bosch in-car navigation
systems respectively in their

top models.
The systems work by plot-

ting a car’s location against

appalled global positioning
system (GPS) satellites used
for navigation by ships and
aircraft Once the location is

confirmed via a satellite

receiver and various on-
board devices, including
gyroscopes, it is checked
against digitalised road
maps on CD-Roms and pro-

cessed by ah on-board com-
puter, usually in the boot.

*

Motorists tap their desti-

nation into a dashboard
monitor. Using the satellite

receiver and the compact
discs, the system tells the
driver wfaidrway to go, usu-

ally via voice-synthesised
messages such as “turn left

In 100 metres".
.

Although many of the

main cities and motorways
In Europe and the US have
been mapped, on-board navi-

gation systems still have to
make a significant commer-
cial impact Such technology

has, however, already
proved extremely popular in

Japan, with expected sales of

900,000 in-car navigation

systems this year.

Software and database
houses, such as NavTech,
say the. main barriers to
wider consumer acceptance

have been the relatively
High price of existing hard-

ware and the absence of
more “value-added" informa-

tion, such as is available in a
traditional guide book, on
the CD-Roms. Demand has
also been restricted by a lack

of rammon standards.

Hardware prices have
already started to fall as
more electronics companies
have entered the market.
More than 20 Wirninfarlnitti

already make systems,',

mostly from Japan. How-
ever, the number of -Euro-

pean manufacturers is now
rising sharply*

Mr Martin said.he expec-

ted NavTech, which is work-

ing closely with Germany's
Bertelsmann group, to sign

up name tourist publishers

soon. The enhanced digital

maps would be more expan-

sive than fixe current
,
series,

which cost about £120 (9199)

for a basic CD and an
update. However, he claimed
the new products offered fair

value for money In view of
the additional information

offered. •

"

Prices have also been kept
down because many publish:

ers have opted far a share of

revenues, rather than up-

.front fees, and were willing

to forsake immediate profits

to break into on-board navi-

gation, which they saw as a
growth market, he said.
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Swindle, cheat and murder your way
m g_ ' On December 21, .the Financial Times begns an exclusive five-part seriafisation

fnmilPrl of a new thiSer by Peter Tasker; the acclaimed mystery writer: Follow the duesUll Vllgll Ivli HlOl as the story weaves a cwnptex and intriguing web across several continents,

and guess at the Una! twist in the tale.

Readers wi8 be invited to pit their wits against tee author to better his

Snal Bne and win a handpicked FT harnpeE. The

FT at Christmas. It wotdd be a crime to miss it

U:

‘Collateral Damage’ starts on Saturday, December21.
Financial Times.

World Business Newspaper.
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Market intends to remain independent and become European centre of energy trading

Petroleum exchange scorns Liffe merger
By Simon Hoberton in London

The International Petroleum
Exchange has rebuffed suggestions

that it might merge with the Lon-

don International Financial
Futures Exchange. It plans to

remain independent and become
the centre of energy trading in

Europe.

Liffe is the one of the world's top

five futures exchanges. It took over

the London Commodity Exchange
in September. The IPE was sur-

prised when Mr Jack Wlggles-

worth, chairman of Liffe. said

recently that the IPE was a poten-

tial takeover target for Liffe.

A meeting last week of the IP£*s

board determined that it was the

"clear and strong view" of the

membership that the IPE remain
Independent, said Mr Lynton
Jones, the IPE’s chief executive.

“The group thought that this

would put an end to speculation

about Liffe taking over1 the IPE,

speculation which has been unwel-

come to Liffe as It has to the IPE."

he said. The board had also decided
that the exchange should position

itself as the leading exchange spe-

cialising in the trading of energy
contracts.

The exchange’s business is domi-
nated by Brent crude oil and gas

oil trading. At the end of nest
month it wifi introduce a fixtures

contract for gas.

It hopes to expand gas trading

opportunities towards the end of
next year with a Buckton contract

which it hopes will develop Into a
European gas fixtures contract Hie
gas interconnector with mainland
Europe comes ashore at Buckton in
north-east England.

Mr Jones said the exchange

hoped to develop a product range

to take advantage of the coming
deregulation of European energy
markets.

It would also look at developing

its core areas, such as futures and
options contracts for petrol and
heavy crude oiL Mr Jones said

that, with the deregulation of the
electricity supply in 1998, there

might be opportunities for the EPE

to introduce financial instruments

for the trading of electricity.

As part of a strategic reappraisal

the IPE will create a group, drawn
from those among the energy Market Report, Page 26

OECD urges cut in state borrowing
By Graham Bowfey,
Economics Staff

The UK is set to enjoy its

best period of sustained
growth and low inflation for

30 years, the Organisation
for Economic Co-operation
and Development says in its

latest report on the country.
But it calls for “significant

further progress" to cut bor-

rowing if the government is

to achieve its target of bring-

ing the public-sector borrow-
ing requirement into balance

in the coming years.

The organisation, which
acts as a tree-market think-

tank for industrialised
nations, says that GDP
growth is set to strengthen
next year, helped by stron-

ger consumer spending and
a pick-up in investment.

The OECD predicts GDP
growth of 3.3 per cent in 1997
and 3 per cent in 1938. This
would be faster than in the
US, Japan, Germany, France
and Italy. The report says
only Canada among, the
Group of Seven - consisting

of the world's leading indus-

trialised nations - is forecast

to achieve taster growth.

OOP to grow faster thanftj-US afi^-Qeniliaiqr
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UK unemployment is fore-

cast to fall to below 7 per
cent of the labour force in
1998 - its lowest level in

eight years.

But this would not be low
enough to fuel wage pres-

sures since it would still be
above its long-term struc-

tural rate, which the OECD
predicts will decline to 6.5

per cent
The OECD takes a rosy

view of monetary conditions,

predicting that price pres-

sures are likely to remain
under control and that infla-

tion will be below 2.5 per
cent, the upper limit of the
government’s target range,

in each of the next two
years.

It says wage growth has
been “remarkably low" and
that productivity growth is

“healthy".

“To date these are the
most tangible signs of the

positive benefits of past and
ongoing microeconomic

reforms and a stable macro-
economic policy frame-
work,” the report says.

The good inflation perfor-

mance can be achieved,

according to the OECD, with
only a small rise in base
rates in the second half of

next year “to lock in low
inflation levels”.

It predicts that, short-term

interest rates win rise to

about &25 per cent in the

second half of 1997 and
remain there through 1998.

But while private-sector
investment will gather pace
as the economy strengthens,

the OECD predicts that

public-sector investment win
fan sharply.

Only same af this decline

will be affeet by private^oc-

tor investment adwiiniatm-pd
under the private finance
initiative.

It predicts public invest-

ment will fan by 4JS per cent

next year following a 13.6

per cent decline this year.

Premier says nation’s

EU status may change
Veto threatened

over fish quotas
By Robert Poston
and George Parker

Mr John Major, the prime
minister, conceded yesterday
that the UK’s relationship
with the European Union
was likely to change funda-
mentally next year if the
Conservatives were re-

elected in the general elec-

tion.

Reporting to the House of

Commons on the EU summit
in Dublin, Mr Major said

that choices to be made next
June on a revised EU treaty

“will determine not only the
success and stability of
Europe as a whole, but
Britain's relationship with
it".

This was seized on by
Eurosceptic backbenchers in
his party- as a sign that Mr
Major would be prepared to

contemplate leaving the EU
if it moved towards federal-

ism. However, close col-

leagues of the prime minis-
ter said this was the wrong
interpretation. Instead, Mr

Major was signalling that he
no longer opposes in princi-

ple the notion that the UK
should withdraw to the
fringe of Europe's future
development He was giving
his blessing to the creation

of a new flexible structure
for the EU, which would
allow other members to

move farther down the road

to political integration.

“We cannot be perma-
nently cast in the role of
kicking against the aspira-

tions of other members for

closer links," said a senior

member of the government
Mr Major believes he initi-

ated the debate on the need
for “flexibility” in the ElTs
future development with a
speech made two years a©).

The concept has recently
been sponsored by the
French and German govera-

ments.
He made clear yesterday

that the UK would retain its

veto over any specific initia-

tives by other countries to

move closer together. The

arm would be to preserve the
benefits the UK now receives

from EU membership.
“There is no way we are

going to move the clock bade
so that our only interest was
in free trade." said an influ-

ential minister.

Mr Major's statement
came when EU issues once
again dominated the battle

between the British political

parties. Mr Douglas Hogg,
agriculture minister, bowed
to pressure from farmers
and Northern Ireland MPs
and ordered the selective

cull of about 100,000 extra
cattle in an attempt to per-

suade the EU to lift its ban
on British beef exports.

Mr Hogg said the cull

would cost around £150m
($246m) and could be com-
pleted within six months. He
hopes it may lead to an even-

tual lifting of the ban on
exports from herds certified

as being free of BSE, or
“mad cow disease". Many of
the herds are in Northern
Ireland.

By George Parker,

PoSttcaJ Correspondent

The government yesterday
set - out - proposals 1 for
fundamental changes to the

European Union’s Common
Fisheries Policy in an
attempt to defuse fierce criti-

cism from Northern Ireland

MPs and Eurosceptics in the

governing Conservative
party.

Mr Tony Baldry, fisheries

minister, said Britain would
press for_ an end to the

so-called “Hague Preference”
agreement tinder which
Northern Ireland fishermen
have recently lost fish quo-
tas to their counterparts in

the Republic of Ireland.

He insisted that Britain
would veto any deal at the

EC’s intergovernmental con-

ference until the practice of

“quota bopping" - whereby
about 150 Spanish and Dutch
boats operate against British

quotas r is stamped out
Mr Baldry, opening the

annual House of Commons

fisheries debate, also called

for a decentralisation of the
CFP so that quotas could be
decided at a local

,
level by.

regional fisheries commits
tees.

“The CFP is over-
bureaucratic, it has failed to
protect fish stocks sustaina-

bly, it is open to abuse and -
above all - it is not fair to

British fishermen." he said.

Mr Baldry's main concern
in last night’s debate was to

reassure MPs in the Ulster

Unionist party, the largest

anti-nationalist party in
Northern Ireland, that he
was tackling the concerns of
their local fishing Industry.

He announced an
international quota swap
which would primarily bene-
fit the Northern Ireland
industry.

Despite the prevailing air

of gloom hanging over the
British fishing industry,
Mr Baldry said there ware
signs that the fortunes ofthe
national fleet ware Improv-
ing-

Channel tunnel revenues at half normal level
By Charles Batchelor,

Transport Correspondent

Passenger trains through the
Channel tunnel between
England and France have
been running at well below
capacity, but Eurotunnel
and Eurostar say they are
pleased with levels of busi-

ness since services resumed
after the recent fire. Euro-
tunnel is the tunnel operator

and Eurostar runs the pas-

senger trains.

Eurotunnel Insurance
cover of £550m ($900m) for

material damage and loss of
revenues. With the level of

services bringing in just
over half the normal
monthly revenues of £45m,
the company believes it

could maintain its present
level of traffic for many
months.
Eurotunnel’s insurers are

already making payments to

the company under this pol-

icy, the company said. Its

own direct exposure is lim-

ited to a £7m “excess".

The company estimates
that repairs to the tunnel

will cost £50m at most, while
replacement of the freight

shuttle damaged in the fire

will cost £10m to £15m.
Claims to cover damaged
trucks and their contents
may cost £5m, compared
with the £i80m third party
cover taken out by the com-
pany. Part of these claims
may be passed on to the
insurer of the owner of the
truck where the fire started.

After initial problems in
re-allocating bookings to its

modified timetable. Eurostar
has been taking between

13,000 and 15,000 telephone
bookings a day far journeys
in January and February. K
has carried between 55,000

and 60,000 passengers In
total since resuming services
10 days ago.

Eurostar has been given
priority for its trains by
Eurotunnel and is running
SO per cent of normal
services. It hopes to add two
extra trains on Fridays from
the end of January to cope
with weekend peaks.
Eurotunnel said tt had

been carrying about 3,000

cars with accompanying pas-
sengers on trains every day
since it restarted its car
shuttle service last Tuesday.
It is running three trains
every two hours and. after
averaging out the busy day-
time shuttles and the quieter
night time service, it esti-

mates trains are half fblL
The circumstances of the

fire aboard a freight shuttle
on November 16 bave
focused attention on shuttle

design although, tmtike their
freight equivalents, the pas-

senger shuttles are enclosed.

Fund
dealing
offered

on Net
By Nicholas Denton
In London

Flemings, the UK invest-

ment banking and fund
management group, has
decided to enable retail

customers to deal in its

funds over the Internet.

The company said it

would permit clients to open
an account over the Internet

and thereafter buy, sell or
switch between 23 equity

funds and five money-
market frmds in its Flagship
series.

A prospective client most
apply on paper to deal on-

line and receive a credit
limit. The user can
then make or unwind invest-

ments without the need for

voice or written communica-
tion.

Of the 3,600 independent
financial advisers who act

as intermediaries between
Flemings and individual
investors, - the ' fund
winMpwiwit wwwpmy esti-

mates that 70 per cent
have access to the Inter-

net.

In the services

sector, the Internet’s first

significant impact has been
In discount retail stockbrok-

ing. E*Trade, a four-year-old

US venture which offers

only an electronic service,

has undercut traditional
brokers by, charging I14A5
per trade:

More recently, US invest-

ment banks have begun
delivering research over the
Internet to institutional cli-

ents and privileged retail

investors.

One of these, Montgomery
Securities, plans to measure
tiie popularity on the Inter-

net of different reports
and reward its analysts
accordingly.

The fond management
industry in Europe, after
laggrrig- behind, is now mak-
ing more use of electronic

Fidelity Investments, the
US fund manager, offers cli-

ents and intermediaries in

Europe on-fine access to val-

uations for all its products,
albeit only to . users
who install special soft-

ware on their personal
computers.
Flemings’ Luxembourg

business, which runs the
pan-European funds, first

began posting performance
data on funds on the Inter-

net last year.

By reducing printing
postage costs by about one-
third and generating about
150 sales leads a month, the
move improved monthly
operating profits by about
£20.000 ($32300). -

Electronic Share Informa-
tion, the UK venture which
designed Flemings’ new
dealing service, itself
provides prices on about
2,600 unit trusts-’ as
well as individual securities

hut has generated little

more than 1,000 on-line
transactions in a year of
operation.
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industry which use the market, to

advise the exchange on the sector's

developments and fixture product

needs. -

It also decided to expand screen-

based trading, to extend trading
hours and resolved, that new . con-

tracts would be traded electroni-

cally rather Qian on the floor ofthe

exchange.

The IPE, which has a member-

ship of 45, has an annual turnover

of about $338,7bm Brent crude oil

contacts amount to $Z36Abn.

row deepens
Th? QnMg Association may chaDffigehi

court yesterday’s Office of Fair Trading decision to

qppnrwrtt 3 new pricing structure for the industry.-The

OFT enraged cable operators by accepting a new rate card

proposed by British Sky Broadcasting, tbs satellite televi-

sion venture in whichMr Rupert Murdoch's media con-,.

tHnmtn-gtP has the biggest fft&Ke.

The rate card controls what BSkyS is able to charge the
. . *• * - * - -» -p— jUammIr fVno

Cauls cumpamea iui —— 1

affects what cable operators charge their customers* Tbe

cable frutinrtry is also considering complaining to the

European Commission because erf whflt it sees as anti-

competitive behaviour by BSkyS. The Increasingly bitter -

row between BSkyB and file cable companies which ate.

In retailers erf its services to households without -

stems fromBSkyB’s terms of trade.

Earlier this year, the OFT cleared BSkyB of abusing its

market Hnminawce but soogfat a series of informal under- -

takings and asked BSkyB to produce a new ratecard. The
'

BSkyB share price rose by 13 pence yesterday to 489&
pence in London, yesterday. . Raymond Soodety

CABLE BROADCASTERS ,
"

.

BBC in talks on new channels

The BBC, the public service broadcasting organisation, Is

in talks with the cable industry on the possibility of offer-

ing right- new television ftharmate to cable operators on an.

exclusive basis.

The channels are being planned as part of a joint ven- ,

tore with Flextech, the cable and satellite programme ::

company controlledby TCI, the largest cable operator in

the US.
A deal with Flextech and a related agreement with Dis- -

covery, the documentary channel in which TCI has a ffl-
-

per cent stake, are an course to be completed by the turn

ofthe year. BBC executives say that negotiationsare

going welL
The BBC has also been exploring a possible deal with

British Sky Broadcasting. BSkyB has a particular desire

to attract the BBC channels as part of its strategy to .

.

Innnrh tip to 200 phann<>1ij of digital satellite television In

the UK before the end of next year. Raymond Snoddy

Editorial Comment, Page 17

ARREST WARRANT

Barred executive avoids court

A warrant has been issued for the arrest ofMr Roger Lev-
itt, the former life insurance executive convicted of fraud,

who has been livingIn New York for the post few months

.

while under investigation by the Britishgovernment’s

Department ofTrade and Industry.

Mr Levitt, who has been disqualified from acting asa
director, failed to appear in a London court yesterdayto

1

answer charges ofbeing a “shadow director"ofa boxing

company,
’

The court agreed to a request from a government law-

yerfora warrant without bafl. This allowsMr Levitt to be
taken into custody immediately, if apprehended.

hi 1993 Mr Levitt was dtagnatifipd from acting as a
director forseven years afterhis Insurance company, Lev-

itt Group, collapsed In 1990 with debts of£38m. His sen-

tence to 180 hours of community service in connection
with the fraud sparked outrage In the City ofLondon, par-

ticularly when Mr Levitt was photographed sipping cham-
pagne to celebrate the sentence.

A DTI spokesman last nigbtsald.it is unclear,whether _

MrLevitt could be extraffited'toBritidnln connection'
~ "

with the charges.
.

Norma Cohen

m AIR DEFENCE .

‘Virtual reality’ bomber study

The defence ministry Is to launch a £35m ($57.4m) study
into the replacement for the Royal Air Force’s Tornado
bombers, which are due to leave service in 2015. One
option to be examined by the ministry is a pilotless air-

craft, which would be “flown” with a virtual reality cock-
pit by pilots from command aircraft in airspace safe from
enemy missiles.

The pilotless aircraft could be much lighter without the
crew’s life-support system and would also be more man-
oeuvrable, as the limits of the human body, rather than
aircraft design , constrain the performance of modem
fighters. Bernard Gray

M CULTURE

Sector employs nearly 500,000
The UK cultural sector employs nearly 500,000 people - or
twice as many as vehicle manufacturing, says the Policy
Studies Institute. Consumer expenditure on the sector in.
1993/94 totalled £5bn ($82bn) or 5 per cent of average fam-
ily expenditure.

Within that “high culture” - or the part of the market
which appears to need subsidy to survive - accounted for
£2£5bn, employing some 125,000 people, collecting on tbe
way £L7bn of support from government, municipal
authorities, business, charities and volunteers.

In that year, there were as many visitors to museums,
galleries and historic properties as there were to the cin-
ema- while London theatres attracted audiences at least
as large as those won by Premier League soccer clubs
over the season. Nicholas Timmins .

NORTHERN IRELAND

Explosives found near border
Security forces In Northern Ireland have found esqilosivas -

in a vehicle abandoned in a field near Roslea, a small
town close to the border with the Republic of Ireland,

"

police said yesterday. The vehicle also contained booster
tubes, into which explosives are packed before deto-
nated.

P*

DELIVERY MAN
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A s telecommunications
monopolies crumble
around the world,
policymakers are keen

to encourage competition notjust
in long-distance services but also

in the more difficult area or local

networks. New radio technology
could help by allowing smaller

companies to bypass the copper

wires of incumbent operators and
offer a richer range of services.

Recent developments in tech-

nology could rewrite the competi-

tion rules by allowing new opera-

tors to install fixed wireless links

that can reach users more
cheaply and quickly than conven-

tional wireline connections.

The local loop - the copper
wires that link homes and offices

to their exchange - has tradition-

ally been one of the most expen-

sive. least profitable portions of

the telecommunications network.

In rural areas, lines can cost 15 to

30 times as much to install as in

cities.

The US, which has had compet-
ing long-distance providers for

more than a decade, this year
decided to open the local loop to

competition by ending the local

monopolies of the seven “Baby
Bells’*. The European Commis-
sion is also keen to encourage
alternative local loop providers.

Traditional copper wires can-

not easily carry the advanced ser-

vices that telephone companies
want to offer, although research-

ers have discovered ways to

increase the data.carrying capac-

ity. Optical fibre is ideal for

broadband services but is too

expensive to stretch to every
home and office.

Coaxial cable is a more realis-

tic local loop option. It has
greater capacity than copper and
extensive coaxial networks exist

in countries with cable televi-

sion.

It is technically simple to

upgrade these cables to carry
telephone calls, although TCI
Communications, a leading US
cable TV company, estimates
that it would cost more than $200
(£122; a home to do so.

Investors have recently turned
against the cable TV companies
and their ambitious plans to com-
pete with the Baby Bells in local

telephone services. The econo-

mies of scale of “wireline” - cop-
per or cable - local loops
strongly favour the Incumbent
operator. Newcomers must build

their networks from scratch and
digging streets is costly and
time-consuming. Payback times
are long and only 25 per cent of
the homes passed will typically

switch to the new operator.

Radio has been used to bring
telephone services to rural areas
for many years. This continues to
be the main market for wireless

A tine to the future

Country rnarkots for new Bnea .

TECHNOLOGY

Wireless load loop market vatua (5m}

:—l_ —18
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. Sourco: Ericsson, Ovum

Another wave
Radio advances are helping small companies compete

in local network telecoms, says Geoff Naim
local loop (YVLL) technology, par-

ticularly in developing countries,

but analysts believe WLL is an
increasingly attractive option for

new operators seeking to enter
developed markets.

“The cost of entry is much less

than digging up roads,” says
Adrian May, a consultant with
analyst Ovum, which has pub-
lished a report on WLL. It fore-

casts the worldwide WLL market
will grow from $llJ2bn this year
to $16.5bn in 200L

Ionica, a new UK operator, is

building a nationwide network
using WLL to provide its local

loop. The company says the cost

of connecting each home is just

10 per cent of using wireline con-

nections.

Analysts say the cost differen-

tial depends on various factors

but accept WLL is generally

cheaper and quicker to install

than copper infrastructure.

WLL technology was once
basic, with poor voice quality,

but today's systems can provide
services that are indistinguish-

able from or better than those of

the incumbent wireline operator.

Atlantic Telecom is a small UK
company that is building a WLL
network for 750.000 potential

users in the Strathclyde area of

Scotland by the end of next year.

A limited service was launched

in October and Graham Duncan,
the chairman, believes the com-
pany can compete with British

Telecommunications, the domi-
nant operator, by being “feature-

rich and Innovative’'. Each cus-

tomer gets two telephone lines as

standard. Other benefits include
voice mail, portable numbers,
local-rate calls within Scotland
and, next year, high-speed ISDN
access to appeal particularly to

Internet users.

Atlantic Telecom was once a
cable TV operator but has
decided WLL is a more cost-

effective method of entering the
telecommunications market.
“Unlike cable you do not need to

Wireless local loop
technologywas

once basic but can
now provide high
quality services

pass people who do not want the
service,” says Duncan, who says
it costs the company just £35 to

connect each user.

WLL also appeals to estab-

lished telephone companies that

must expand their networks to

meet government targets. South
Africa is planning to install Ira

new telephone lines in the next

three years in once-neglected
areas such as Soweto.
More than 50 per cent could be

realised with WLL, according to

Tony Maher, head of access net-

works far Siemens, the German
telecoms equipment maker.
Siemens is bidding for this con-

tract with a no-frills WLL system

based on digital cordless technol-

ogy. but it is also developing a
more advanced technology, called

Broadband Code Division Multi-

ple Access (B-CDMA). with US
company IrrterDigitaL

This offers better speech qual-

ity and higher data transmission
rates, but is 30 per cent more
expensive than established tech-

nologies, says Maher.
“The beautiful thing about

B-CDMA is that it can handle
raw data better," says Mark
Lemmo. InterDigital’s marketing
vice-president B-CDMA uses its

radio bandwidth mare efficiently,

be says, and is better suited to

dense urban areas than earlier

WLL systems.
1

B-CDMA allocates bandwidth
more efficiently than is the case
with earlier wireless systems, so
it can handle a range of traffic

with different bandwidth require-

ments, from simple phone calls to

high-speed Internet access.
“There is rapidly growing inter-

est In accessing the Internet

using -wireless,” says Lemmo.
InterDigital hopes to demonstrate
its technology early next year.

The US companies Lucent, Mil-

Ecom and Qualcom are working
on competing systems and WLL
has become a hot -sector with
investors. But analysts are cau-

tions about these newer technolo-

gies. “Can these companies
deliver working systems? That is

the crucial issue for telephone
companies that want to place
orders,” says Ovum’s May.

Andrew Baxter on an engineer who has helped

to improve the quality of cellular networks

Business built on
phone frustration

Yictor Kfam will forever be

remembered as the man
who liked the product so

much,lie bought the company.
Others become so irritated by a
product’s performance problems

that they bmld businesses

around malting them easier to

use.

Nick Randall, for example, was
an enthusiastic early user of

cellular mobile phones. But he
found the experience of poor
reception and call “drop-outs” -

calls cutting oat when
transferring between adjacent
rrik — frustrating.

Randall, an engineer and
former senior executive in the
medical manufacturing sector,

was tn a better position than
most to do something about it

In 1988 he had bought
Aylesbury-based Airtech, which
made multicouplers for the

Royal Navy. These allow
simultaneous radio transmission

over a wide range ofDBF
channels using a single antenna.

1 Wawdan believed the expertise

necessary to build multicouplers
- the ability to filter and
combine radio frequency (EF)
signals - could be developed

commercially. From 1988 to 1993

the company concentrated on
products and RF subsystems for
private mobile radio (PMR)
networks, the sort used by police

and emergency services.

“This was growing nice and
steadily, and we were quite

profitable.” says Randall, “but
we wanted to make the next

step, into the cellular market”
He created a special team from

Airtech’s engineers to look at
how the company's technology

amid improve the performance

of cellular networks.

The result was the masthead
amplifier (MHA). Many base
stations suffer from “link

imbalance” - they can transmit

a strong, dear signal further

than they can receive weaker
signals returning from the

mobiles.

But an MHA . comprising a
particularly sensitive filter and a
low noise amplifier which select

and boost the received signal,

can act as a “hearing aid” for the

base station. Installed

immediately underneath the

antenna, the MHA eliminates

link imbalance and extends the

reception area coverage.

For the user, the 1 result is

improved reception quality and a

reduced number of call

drop-outs. The service provite

gets improved coverage from its

existing network, says Randall,

or can plan a new network with

fewer base stations, reducing
infrastructure costs.

- Airtech developed a prototype

MHA in 1994. and in the same
year began a successful trial of

the product with the Orange
network in the UK.
This was a huge help for

Airtech, says Randall: Orange
was the first to use the
high-frequency 1.8GHZ to lJ9G£Ez

range for networks known as

Cellular phone
subscribers are
expected to soar

from 130m to 300m
by 2000

PCN or PCS (personal

communication networks or

services).

These networks have more
bandwidth than the older

generation, lower frequency

(800MHz to 900MHz) GSM
cellular networks, but the signal

cannot travel so far - potentially

increasing the number of base

stations required.
,

Airtech won its first orders

early last year from
manufacturers and PGN/PCS
service providers in the UK and 1

mainland Europe, and earlier

this year established a
subsidiary in the US to exploit a
market that is predicted to

expand rapidly following the

recent award ofPCS licences.

Airtech is not the only MHA
producer - others indude
Ericsson, ADgon and Forem -

but Randall says “we like to feel

we were the first to do this*.

In any case, there looks to be
plenty of worts to go round. The
number ofcellular phone

subscribers is expected to soar

from about 130m worldwide

today to 300m by 3000, and

MHAs are a cost-effective way to

improve coverage, says Randall.

Ota average, six MHAs are sold

per base station - one for each

antenna - and the .whole

package with accessories costs

£6,000 to £8,000,

At Aylesbury. Airtech is

producing 600 MHAs a week,

compared with L0Q0 for all last

year. Total sales this year are

likely to be at least £7-5m,
including £S.5m to £6m from
MHAs and related'equipment,

and could reach £l7.5m next

year.

The surge in sales haa created

challenges for Randall and his

team. Developing the market -

by selling to the OEMs (original

equipment manufacturers) and
marketing the idea to the service

providers - has gone better than

Randall expected.

“There are’only 10 main OEM
customers worldwide,” says
Randall, “and we were able to

build on the relationships we
had developed in PMR.”
Ramping up production,

however, was more difficult. In

some areas, such as the tuning

and final testing of MHAs, the

necessary skills ware
underestimated.
The investment In MHA

pushed Airtech into the red in

1994 and 1995, and this year it

expects a further lass of about
£500,000, before the costs of this

autumn's £l0m placing on -

London’s Alternative Investment

Market.
But if sales do rise sharply

next year, as projected, Airtech

will be back in the black, and
annual turnover of £100m by the

nend of the decade is not -

unreasonable, says Howard
Barrow, financial director.

Long before then, Airtech’s

family ofMHA products win
have been broadened. Launch of

a range of MHAs compatible
with existing GSM networks is

imminent, while next year

should see the arrival ofMHA
boosters, which amplify the

transmitted signal as well as the

incoming one.

/Clare BeUwood 0171 873 3234

BUSINESS OPPORTUNITIES
READERSARERECOMMENDED TO SEEKAPPROPRIATEPROFESSIONAL ADVICRBKFORB ENTERINGINTOCOMOOTMEHTS

Fax 0171 8738064 Melanie Miles 6171 8733308

Privatisation:

Shipyards

Mkjor export-oriented
. .

.

repairers on.the River Danube and Black

Sea coast are -now up .for sale. For details -: T ’

fin: +359 2 981 620
1
* reference t- IU3A--

PAXENT for GERMANY/possibly for EUROPE
Automatic plastic stopper for bottles and tubes for sale

IN DEMAND A HUNDRED MILLION TIMES OVER
Interested? Enquiries to:

WOLFF - International Sales & Distribution Agency
Moltkestrasse 6. 33330 GQtersloh. Germany

Tel: +49-5241/12469 - Fax: 2661

1

MANAGING DIRECTOR
SOUGHT

Managing drectar required tor early

stage growth business wStwi the

corporate and nstituUona) lumaura

market Cantfdates naad to be

able to demonstrate success In

developing a small business into

a sferablo one wlthta the above
martu* or one rotated thereto.

A market flotation is Mended

TWfaroon Ventures

24126 Baltic Street West,

London ECfYOUL
Fax: 0171 251 2008

BULGARIA

•ret rett-nalwntipow»i» *0 l

Bor
Mergers and Acquisitions

In

Global Transport

LE

rim demy
Triangle Management Services LftJ

HI Perm Rood. Bcaconxfidd

Bucks HP9 2ULUK
Teh 444(0) I-M4 67SOOO

F»: -444,0) 1494 67RS88

PRIVATE GROUP
LOOKBG FWI MS GNMMfHI TO

SEEK OUT NEW OPPORTUNIUBS M

" Engineering
**

** Manufacturing **

*• Distribution
••

** Consumer Products
**

Wrin lo Box B4944. Hnandal Times.

One Swimwarff Bridge, London SE1 9HL

YOURMAN
IN JAPAN

Britteti ex-patriot working in Tokyo,

fluant in Japanese, law graduate

and experienced in managing

operations In Japan. Interested in

worUng wftft or representing British

companies nvotved in Japan.

Please costed fax no:
0151 6254807

BUSINESSES WHNYED

CATERING SUPPLIES
COMPANY REQUIRED
{EQUIPMENT OR FOOD
SUPPLIERS TC THE

CATERING INDUSTRY)

=u'r. bc*js. Kmrc'a! Tine:

;
School 42SJOOO

nsjwo
Sfrl-Sm

1 £30,000
[foeiasnunpenser SI-5m
MonteScfecr £600000
art Marketing £150.000
: BasedFCTwawg £100.000
phone TOcgfaanB&nfccs £75.000

£230000
Mm

VCR') ZZSZS53213SL

Channel Islands
Full Offshore Incorporation &

Administration.

Trust Establishment. Payroll

Systems / Banking FadBties

lor Ex-Patriaies.

For details & appointment writs:

Grey Trust Limited, 2nd Floor,

34 David Place, St Halter,

Jersey JE2 4TE
Tel: 01534 878774 Fax: 01534
35401 EJKteflBroytret@iU.net

BUSINESSES
WANTED

• Is GERMANY a
market for you?
Am you Iouting fora ptufeauenal

twanea partner toryour pmdoa. BidA
dUcrtbutun or budaetaonnaefl Genual
mailKUlg oral gale* wid) in

Ejdcnane ntkrrrUlMnl iwmMIfc li

locking far a gam] agency.

Rmfci kc WOUT Urn. Vmritenprtv
Afattafc 6,meGHnte, Career
w.wwynaw-hB«Mi

STOCKBROKING BUSINESS WANTED
London based financial services company seeks to

acquire sixiafi/medlum regional stockbroktug businesses.

Contact: CeUn Omit, Managing tHnctos
Alexander Mark U Com Wkisra Hboee.

54 Belter Street, London WlM IDJ
Tee 0171 S3B 9990 Fee 0171 939 3378

PROJECT AND
COMMERCIAL

funding available to UK
and international clients.

Anglo American Group
Pic. Tel: 01924 201 365

Fax: 01924 201 377

FOOD MANUFACTURE,
PROCESSING OR
DISTRIBUTION

COMPANY REQUIRED

WITH TURNOVER IN

EXCESS OR £10. MILLION.

RcdXS It; 50? ?-£47. Financial Tines.

PR OR ADVERTISING
AGENCY

Long ssbbftsfted London-basal

PR consutzans plan to acquire a

spcdafeJ PR or advertising agency.

ConfWeniia] iSscussions guaranteed.

Contact Brian CorttittB

Taylor AldaiLid

Tab 0181 M3 3888

Fax 8181 540 1392

OFFSHORE

2ND PASSPORTS
fir harbor red wmr&ortmtr nmtnr:

Prjma ZU, Director

INTERNATIONA!. COMPANY
SERVICES (UK) LIMITED

Standbmok House. Z - 5 Old Bond Sl,

London, W1X3TB.

Tel: +44 171 493 4244
Fax: +44 171 491 0605

E-Mafl: uk-info®icsJ.com

httpV/www. icsJ.com

CASH LOANS
Available immediately against

Real Hsnnc. JeweHray, Ptrincbig*,

Cue. Antiqocm.
Opjxxtunitiej anadcRd

Short term loans - No credit checks
Cheques cashed to my payee

Mbs** Bounce - 0171 491 4461
• Confidonaaty Cmmumii

WH HATE HORHCMK FUNDS AVAILABLE
THAW THE AVCTACE HTOT STREET BANK.

PROJECT AND
COMMERCIAL

funding available to UK
and international clients.

Anglo American Group
Pic. Tel: 01924 201 365
Fax: 01924 201 377

TELECOMMUNICATIONS

SAVE ON
INTERNATIONAL
PHONE CALLS

-nsMSMfeMngffBnr_ Optic LJn«a
“ADIT Other Networka

* Use from Home, Office,
Hotels,cm Phonee

* 24 Hour Customer Service

Cafl now for Nm* Low Retool

Tel: 1.206.284L8600
Fax: 1-206.270.0009
Unto flpm 24 hourtl

nworfetatf

Rollback.

LEGAL NOTICES
THE KOREA CHINA
SUPER FUNDLIMITED

ON VOLUNTARY LIQUIDATION)

NOTICE IS HEREBY GIVEN:-

1
. THAT at m Extnonhwy Gcneal Meeting
of ihc above name oaopany. duly convened,

and told on Friday 6. (teoemtor IW6. ibe

following Bnohmana woe duly adopted:

A5 A SPECIAL RESOLUTION THAT
ito eorapany to wand up voftnurily;

AS AN ORDINARY RESOLUTION
THAT Mean OJ. Clover and N.C
Bodden of Emu & Young. Cayman Menth.
to and ik hereby appointed as John
LjquxLaHTs so ibe Company.

2. THAT ibe cmflnors of As Company are

required on or befcse. ham? Mb, 1997 us

and in their name* and addroca and full

pmtknlara oflhcir defau or ddn to the

l iquidbate bi detank dezoofoafimaa w3l
‘ .be exetoded Fronr- tto benefit' of any
dotributioa

.
unde before aneb debts are

' paured. In [he fire butanes cUiraa"rfwdd bo
rent by fax to David PatreJough, Emu A
Ycamg. Cayman Islands (foe no. I-MV949-
SWl bat a author may to required cfctor

to tutonii ibe original cUm or ngn a formal

pooTof debt in datum? foam.

3. THAT praaut to Section 144. of dM
fmnpantei Law Au Ftul ExnvoriSnuy
General Meeting of the Company wflJ to
held on Jacaiaiy 27th. 1997 at 10.UP are at

Ac offices of Etna A Yana. Goo Capital

Place. Sbedden Road, George Town. Grand
Cjyntan. Cayman blanch fair Ac purpose of
reafrio* from Ac Liquidator tm atom* of
Ar unndbip up of the Company and any
eaptariahon AensoT

CJ. Cleaver

No. 0951 of t9«H,

IN THE HIGH COURT OF JUSTICE
CHANCERY DIVISION
COMPANIES COURT

IN THE MATTER OF
FIRST CALL GROUP PLC

and
IN THE MATTER OF THE
COMPANIES ACT IW

NOTICE IS HEREBY GIVEN Aui a

Wti® wu mb December 1996 preacnccd

V> Her Majcrtyt High Court of Jiutict for

the coaflrmairaa of Ac raducAm of Ac
capital of tee Company from

£2 1W.999ja»£M20J9SJ5.
AND NOTICE IS FURTHER GIVEN that

ibe and Petldan is (Erected A be beard

before the Rcgutrar of tee Cranpani ca
Coon ar the Royal Gxuta of Jdatico. Smd.
London WC2A2LLm 22 Innwiy 1997.

ANY creditor or ibarcboldor of tee aaid

Company desiring a Ac of

in Order for die roaTrnnatioo of tec laid

reduction of capital ebook! appear at the

bar or bearing In peraao or fay Caantd for

Am purpoae. A copy of tee tfid Petition

nil] be famabed to any aucb person

requiring them by the coder meataaned

relicbon on payment of tee regnUied

teng: for Ae same.

Coukfcx* of 22 Ibdor Street

London EC4Y 0D
TU.-017] 5X3 7777

Pax: 0171 383 3051

Ret IEGC361 *457499

Dated HA I0A day of December. 1996

. falbe Hlg)i Goat of baton No. 006IB1 oM996
Chancery Division

. .

CmpanOut
INTHE MATTEROF
BURAVON UMTTKn

and

INTHEMATTER Crf '

THE COMPANIES ACT 1«5 •

NOTICE IS HEREBY GIVEN Ate tee OitKr
'of the High Court of Justice, Chancery
Division, dated 27* November 1996
confirming Ac reduction of Sure Prcauum
AeeobH. of *o above company by £1.24490
to regmered by the Registrar of Qmynlea

on 2nd December 1996.
'

D/yTED ibe 13* D PI994.,

aSrl
!RLH

U& PUBLIC SHBIkAVMLAttf Lin bi
US. stock eachangti T* (310J 558 8820
or Fa* (310) 556-5823 wwwJekLcom
E-maiMkS®afllcan BUSINESS SERVICES

INC UtcrORAl!: IN ISA
Nlull'll nr S. D.iknCi

Kv»si
i Iciict i

1
- Ndl Koiji'iii'il

( “iiij iloic ( in |inr.ituiii Sr2:

i n.: 52I!-S:?-S'44S

i VX: 52»-.i25-S.4l5

.rivU'ATtlnfvjritlwra.tuH

Jvlu l: i r

Brokan, Banks,
Corporations

- fiats At Vdc* Sawrican

London - Now York
We provide private

real-time data, and voice

services imematiraully.

FOREXTECH 0171 6380687

OFFICE EQUIPMENT

OFFICE FURNITURE
Outt (o city bank mdw potaponemart wo haw a larga quarttty or quaBty

Bxgouttve and system mnges -wntomnws and tacBpbons. Largo choice of

VdridOrsi (Walnut. Rooewood, Ash MS.)

with discount of up to 40% from R.R.P.!

London Showroom for viewing

Aeesstxvflaa

L1NEADUR0 LTD Tc-f; 01992 504530
FREEPHONE: 0500 021 5GS

STAWFWmSTEBSUMinD

ImiediuCoiam b

t>»efatatami <£|tM (vfcdniMnc baton.ibtcmM
H^uudin nriiiaj ln>»fc
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htonas BJWCUnto,Mm of butewacWbMe SwmRen ofM OthToZbl
awotaneM of itf u tonri u mceton:
Xte Nmcoabtv 1996. Nm of penon

.INSURANCE COMPANIES ACT 19S2

IA5 AMENDED)
WESLEYANASSURANCESOCIETY
TRANSFER Of GENERAL BUSINESS

NOTICE IS HEREBY GIVEN Au Wbiejan
Awnmt Society applied to tee Secretaiy of

San: far Trade and Indnany on tod December
IW6 for hi* approval pntum to Section 49

and Schedule 2C Pan II of the lmurancc
ComjMote* Act I9S2 to muafer to General
Accident He I Life Asauranoe Cocponnm

Umried. jaim.Ateaiatambe
tatovm: G L DOWN andR \ JONES bate
0fB«toe Morton, XT Quart. Squme.
JbjoCteSt AND JOtera. toMtrnSm
WOO *8719

RUC. all of its n*ha and oblipuiom under
peneral buiinca policica wnnen by it re the

' UniKd IGnpdooi prior to I Augud (99S.

Copies of the Statement of Particular's uf tee

proposed transfer air available far impecnrai
a Cohoare CUcui. Bummshsm BA BAR -

Monday a Pnday between 9£J0 am to 5010 pm
mil 3 In January 1997.

Vitos repreact aa lfaiii ooooontinp the nauitr
may to ret* m [he Sccrecuy of State for Dade
end Industry. Department of Trade and
Irabatry. Inauranoe Directorate IC I Victoria

Sum,. London 5V. IH OET before 28*
Febnwy 1997. Tto Secretary of Sate win not

detenume the appheation nnnl after

considering any repceentuiana made to him
before teat dale.

BUSINESSES FOR SALE

lo Ar flhgb Ctout of Juttice No 006187 of 1996

CtanceqDWdoa
Computes Carat

INTHE MATTER OF
BLENHEIM EfllIBmON5AI»g)
CONFERENCES UMTUD

and

INTHEMATTEROF
THECOMBINERS ACT M«S

NOnCE £5 HEREBY GIVEN teal Ibe Onkr of
tee High Court of Justice. Chancery Division,

dated 27* November 1996 containing tea

teteKrion of Sure Premium Account of the

above company by £61.761 J3S *u regiaaed
by tee Registrar of Componiei on 29*
November 1996.

DATED tec 13* December 1996.

Slaughter and May
35 BaslaghoU Street

London EC2V5DB
Rcf:RLH

SaKdtDH for Ibe riiove

inififrt company.

GREGORY MICHAELS & CO
UCg9S£P INSOLVENCY PHACTITIONERS

-

WETCONCRETE BATCHING- PLANT MANUFACTURERS
. CRUSADER MACHINERY LIMITED . |g i

By ratter uf Ae LkpndaBir tale of boahien and aaaet* of Cnaader mwtuaery LmAed. a
Deatfacturer of net concrete tmcMog ptertAPrtndpal ftmuiei mdmte;

* CtiOBraeUngPtoea Spare. * saoeii * Irerftectttd jaopefty rl^tta

For fonher faformatioo pletK contact;

Uf Panaenfatp
btereporMad Vafoera & Andtewan

Tefc 1181 AU9796 Free MSt 893 7111

ELECTROPLATING
CO FOR SALE

Plating for the electronic

& engineering industries.

London area.

Urn* write to: Bos M94S, Randal Itteea,

Ore Seateatart: Bri*n Landau SEI 9BL

liquidations and
RECEIVERSHIPS

Ewuy reoak, ovmy company Ural has
[floiB Into SquidaSon or racnkiorsfttp,

"what they dtol and who the liquidator,

or recelvef Is.

T«fOIG52 B80B89 orFto(CI6S68QBB7
For further details.

Business For Sale
West London Franchise of major

owauighi parcel earner.

Established g years. Annual
turnover in excess of £600K.

Please reply to:

HunterJones Halford & Co
Rope House, 45 Great Peter

Street, Westminster, London
SWIP31T

darting Service For Sale.

Would suit brokerage house

or publisher.

Write to box B4895, RrendaJ Tbnes.

One Southwark Bridge,

London SEl 9HL

SPECIALIST
Residential Establishment

(North West)
Nidu business, guaranteed income,
capable of dcvdopmcoL Owner
reuring. Esoblished managemtan.

TfOan?nwE40fflv. ..

Wrt* to; But B4891, Fnoodal Tlmev.
OacSonthwarh Bridge. Lctulun.SEl

MOTORCYCLE
PARTS COMPANY
with exclusive brands

and tax losses.

. Going convent, solvent.

• Contact? Mr Mackie
Tel: 0141 24S 8814

Houseplant Nurserj
in Southern Spain,*
Near Gibraltar

10HA fertile land, plcntifu
irrignion water, eledricity.

shade houses, stores

and offices, suited to many
horticulniral/agricultuRil

uses.
Price £200,000

OefniLs Phone/Pax:
U1 225-420899
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BT loses

challenge
The special

/l\ B A rights enjoyed
by BritisE
Telecommuni-
cations in
international
telecommuni-

courx cations gave it—— the status of a
‘Telecommunications organi-
sation” subject to the leased
lines directive, the European
Court of Justice ruled.
BT had challenged *hp

implementation of the direc-
tive in the UK. It argued that
as it did not enjoy special or
exclusive rights within the
meaning of the open net-
works directive, it should
not be subject to the obliga-
tions in the leased lines
directive.

It also Claimed that even if

the UK was entitled to
impose those obligations on
it, the principle of non-
discrimination required the
UK also to impose those obli-

gations on all operators
authorised to provide leased
lines.

Finally. BT argued that
the obligation to provide a
minimum set of leased Impfl

possessing certain harmon-
ised technical characteris-
tics, infringed the principle
of proportionality, since
there was no demand for
such services in the UK
Mercury Communications

and Kingston-upon-Hull
Communications supported
BTs challenge.

The High Court referred a
number of questions to the
Luxembourg Court It asked
whether the leased tines

directive was applicable to
“telecommunications organi-
sations" within the manning
of the open networks , direc-

tive, such that it applied to
public or private bodies to

which a member state had
granted special or exclusive

rights for the provision of a
public telecoms network or

public telecoms services.

The court was also asked
to particularise the defini-

tion of those rights.

The court ruled that spe-

cial or exclusive rights were
generally granted by a mem-
ber state's authorities to an
undertaking or a limited

number of undertakings,
otherwise than by objective,

proportionate and non-

discriminatory criteria.

Such rights would gener-
ally also substantially affect
the ability of other undertak-
ings to provide or operate
telecoms services or net-
works in the same geograph-
ical area under substantially
equivalent conditions.

The feet that, more than
100 public telecoms opera-
tors were notified to the
European Commission by
the UK as ‘Telecommunica-
tions organisations" under
the open networks directive
did not mean that the rights

enjoyed by those undertak-
ings had to be regarded as

special or exclusive, but
such notification raised a
strong presumption that
they were.

Also, the grant of a licence
did not give those operators
special or exclusive rights
within the directives.

However, the licences then
still held only by BT and
Mercury to operate intema-
tianal lines, were sufficient

to constitute the grant of

special or exclusive rights.

Those undertakings there-

fore had to be regarded as
Telecommunications organi-
sations” Within the mgaming

of the 'directives.

If Kingston’s licence was
Issued in accordance with
criteria which were neither
objective nor proportionate
nor free firom discrimination
and gave it the exclusive
right to operate a public tele-

coms network in.a specific

area, it also had special and
exclusive rights.

The court concluded that a
member state was entitled to
impose the obligations to
provide a minimum set of

leased lines with defined
technical characteristics on
only some telecoms organi-

sations. It was also entitled

to impose those obligations

only on those organisations

which were the principal

Operators of telecoms tines

in each of the geographical

areas of its territory.

C-302/94; R v Secretary of
State for Trade and Industry,

ex parte British Telecommu-
nications pic, BCJ PC,
December 12 1996.

BRICK COURT CHAMBERS, I

BRUSSELS I

New chairman
for the KCRC
Yeung Kal-yln. who taken over the
driving seat at Hong Kong's Kow-
loon-Canton Corporation (KCRC)
on December 24. is under no illu-

sions about the size and difficulty

of the task facing hfrn

As Chairman and nhlaf executive

of the government-owned railway
company, he will be responsible for

both the agreed expansion - taking

the line up to the more remote
north-west New Territories - and
the proposed extensions that ran
aground amid complaints from Bei-

jing-

His predecessor, Kevin Hyde,
decided not to seek a further term
with the KCRC, as Beijing's wran-
gling over the proposed cross-bor-

der link intensified. Beijing has
objected to both the cost and Hong
Kong's failure to keep Its officials

informed of developments.
However, with Hong Kang's

change of sovereignty just six

months away, the position was
broadly tipped to be localised;
advertisements post specified appli-

cants with Cantonese, the dialect

ofHong Kong and Southern China.

- ' Yeung, 66, is certainly considered

tough enough far the job. A former

secretary for both transport and
the treasury, he is with

the terrain. He has also had expo-

sure to the private sector, as a

director with shin Land, one of the

territory's biggest properly compa-

nies. Louise Lucas, Bong Song

Genentech departure
A founder of Genentech, one of the

success stories of the US biotech-

nology industry, is leaving the

company to pursue otter interests.

Robert Swanson, aged 49, started

the company with Herbert Boyer in

-1976.

Genentech, which unlike most
biotechnology companies is mak-
ing money, is now majority-owned
by Roche, -the Swiss pharmaceuti-
cal company, which has options to

buy the rest of the company. Swan-

son, who worked for a venture cap-

ital firm before founding Genen-
tech, plans to concentrate on his

investments in other companies.
He will continue working for
Genentech as an adviser and con-
sultant.

Swanson is being replaced by
Dick Munro, a former chief execu-

tive of Time Warner, who has
served on Genentech's board of
directors for the last eight years.

Tm very excited about assum-
ing the chairmanship of a company
tike Genentech - It is the pioneer
and pace setter of the biotechnol-

ogy industry," said Munro, who
joined the Genentech board in Feb-

ruary 1988. Munro began his career

with Time in 1957, having won
three purple heart medals for brav-

ery in the Korean war. Tracy Cor-

rigan. New York

Seita joins Sega
Yukifusa Seita, currently manag-
ing director of Pioneer (UK), has
joined Sega, the Japanese elec-

tronic games company, as bead of

its European entertainments divi-

sion. Although Sega is best known
for its home entertainment busi-

ness, the company also operates 25

amusement centres in Europe
including fhw flagship SegaWorld,
in Piccadilly Circus, central Lon-
don.

As managing director of Sega
Amusement Europe, Seita's brief

Includes finding sites for additional
thump parks and developing new
markets for the company's large.

sophisticated games machines.

A top priority will be to improve

the performance of SegaWorld -

claimed to be Europe's largest

indoor entertainment theme park -

which has bad to overhaul its pric-

ing policy in the wake of disap-

pointing attendance figures since it

opened in September.

Seita, 55, joins Sega alter a long

career with Pioneer, Including a

stint as chief operating officer of

the consumer electronics compa-
ny's US operations. While it is

unusual for large Japanese corpo-

rations to swap top executives,

Tokyo-based Sega is known for its

open and entrepreneurial corporate

culture. Simon Umdon, London

Air India loses Mody
The reigning maharajah of Air
India and its domestic counterpart

Indian Airlines, Russi Mody, has

handed in his papers as chairman
of the loss-making carriers.

The resignation comes just two
years after the 78-year-old Mody.
onp of India’s most prominent and
colourful businessmen, was invited

by Naraslmha Rao. the former
Prime Minister, to pilot the state-

run airlines.

Once dubbed the “iron man of

India" for his long stewardship of

the Tata group's flagship. Tata Iron

and Steel, Mody says he resigned

out of frustration at internal resis-

tance to efforts to bring the air-

lines into profitability and propos-

als to merge the carriers.

"When I was appointed, 1 was
under the impression that I had
been sent in to fix everything that

had gone awry with the airlines.

However, 1 was given no executive

powers to do this and after two
years of trying to change things

and failing, 1 had no option but to
resign,” he says.

The new chairman - who is

expected to be appointed early next

year - will certainly have a full

agenda. Top of the list will be find-

ing the funds for the planned but
long-delayed purchase of 23 medi-

um-capacity, long-range aircraft to

modernise Air India’s ageing fleet

The new chairman may also
oversee a partial privatisation of

the airline. Local observers suggest
the Indian government’s Disinvest-

ment Commission has asked Air
India to evaluate its assets in prep-

aration for a possible sell-off of 40
per cent of the equity of the airline.

Tony Tasscll, Bombay

ON THE MOVE

Oyvind Hushovd, 46, is

taking over as president and
chief executive officer of
Falconbridge, the big

Canadian nickel and copper
producer 46 per cent held by
Naranda, Canada's biggest

resource-group- He succeeds
Frank Pickard, who died

suddenly on September 25
while on a mine visit in

Chile. Hushovd has been
with Falconbridge for 22

years, including two stints at

its Norwegian nickel
refinery. He became
executive vice-president

early in 1995.

BOEING CORPORATION
has appointed Phil Condit,

president and chief

executive, as chairman with
effect from February L The
current chairman. Frank
Shrontz, will retire having
reached the age of 65.

Shrontz becomes chairman
emeritus and continues to
sit on the hoard.

Alan Ashton, founds- of

WordPerfect Carp, has
resigned from the NOVELL
board of directors to pursue
community and other

interests in Utah.

Myles Ruck has been
appointed deputy managing
director of STANDARD
CORPORATE &
MERCHANT BANK a unit

of South Africa's Standard
Bank Investment Coip- Ben
Kruger becomes director erf

its treasury division.

John Phillips, chief

executive and president of

METROMEDIA
INTERNATIONAL GROUP,

I

1m»«l Ttwrignod to pmSUB Other

business opportunities.

James Platt, 40, has been
promoted to senior
vice-president of corporate
affairs for global media
groupNEWS CORF.

TTang Rnrlmum hug Tvot
named executive
vice-president of

ELECTROLUX, responsible

fra: industrial integration.

For the last five years he has
been president of Frigidaire

and product line manager
forPonlan/Weed.Eater and
American Yard Products.

Simon Hayes, head of

Aslan Equities at SALOMON
BROTHERS, and Kee Young
Em, chief representative of

the firm’s Korea office, have
been promoted to managing
directors, from January L
The board ofABBOTT

LABORATORIES has elected

six new corporate officers:

Patrick Balthrop, 40,

vice-president, diagnostic

operations, US and Canada;
William Dempsey, 45,

vice-president, hospital

products business sector;

Gufllesmo Herrera, 48,

vice-president, Latin

BUSINESSES FOR SALE

C-FRESH PRODUCTS LIMITED
(In Administration)

Thejoint administrators; JJ Gleave andM L McKxIlop, offer fox sale the

business and assets of this fish and scampi processor based in

Whitehaven, Cumbria.

Turnover approx.£5m - one of the largest pelagic fish processors in

the country.

Large, freehold processing and smoking plant - total area 5,000

square metres.

£800,000 ofnew processing equipment installed in last two years.

Recently refurbished refrigeration equipment - 4 coldstores, capacity

4,000 tonnes.

Workforce of aprox. 100 employees.

Blue-chip customer base, including superstore multiples.

For further information, please contact

S J Dootson or J I Gleave,

Arthur Andersen,

Bank House, 9 Chariotte Street Manchester Ml 4EU.

Tel: 0161 200 0355 Fax: 0161 200 0343

FOR SALE

II I ijf.1l *

SUPER HIGHWAY
MANUFACTURING

COMPANY
* Established 40+ years

* Excellent profitability

* Freehold land and

buildings

* International High

Quality

Reputation

Principals only need

apply

Write to Box B4925, Financial

Times,

One Southwark Bridge, London

SE19HL

(Germany) - Retail
The Most Untapped RetailMarket in Europe

Other writ known ntaOrn hope recognised it

We have a bminess for sale eoaapriiing erf 29 SKtnx all in mijor cities.

70000 sq. meow *effing space. Many yean ew*Uett trading reconL

Sure* refinttthed k> hi(^« Seffing premier dodiing bond*.

Ready for new product developmej* and could take yoar expansion

into Europe overnight- Average turnover bat 3 yean, 3» m DM.

Wens tos Box B4940, FmanoalTimes,

Ome southward Bridge, London SBl 9HL

HIGHLY PROFITABLE
MARKETING & SALES
SUPPORT SERVICES

COMPANY
£7«M profit after Directors sdniet

125 +UK & Multi-national Cfienu

25 jwns history -M25 southern rim.

Owners retiring, continuity offered.

Canrateable poecuiiel growth.

Write to Box B4938, Financial

Tiroes, One Southwark Bridge,

London SKI 9HL

Astolat Holdings Limited

Astolat PLC
The Joint Administrative Recovers, Mike Blake and

Roger Oldfield, offer for sale the business and assets of

the above companies^The principal features comprise:

6.5 acre freehold site in Surrey on the A3JOO main

Guildford to Godaiming road

well established window joinery business with a

substantial order book; turnover £1.7m

garden centre with coffee and gift shop;

turnover £700k

wholesale/retafl fencing sales division;

turnover£700k

Interested parties should contact Mike Blake

or David Matthews on 01734 642000- KPMG,

Arlington Business Park, Theale, Reading RG7

4SD. Fax: 01734 642284,

HOTEL PROJECT FOR SALE
We have received from the government all necessary Bcensee and are

beginning construction of an exclusive HEALTH RESORT, including

luxury randies, hotel with business meeting facilities, a sport center

and unique health and beauty center all ideally teemed in valley near a

dear lake in the Spanish Pyrenees between Barcelona and Andorra.

Because of the *n»*««iiniy positive response to our promotions dais far

and the btgh income diems we wfl] smart
,
we wish to seU the hotel-

project It) an established reputable hotel group.

Please reply quoting reference # 15890. AD replies held in strictest

confidence.

EMBROSSA, Can Weyer de Linya, E-25286 NAVES, Spain

Fax: 00-34-73-481-488 E-mail: anbrossa^entbroaBaxoni

PUNCH PRESS MACHINE
CONSTRUCTION COMPANY

FOR SALE

PIERCE-ALL LIMITED

Ihe Joint Administrators offer for sale die business

rad assets of Pierce-All Limited

Sole producer in the UKofPnnci Press and Laser Cutting

Machines

Established name in the industry

Annual turnover of approximately £33 rnillioa

Skilled workforce of 24 employees

International Dealer network

For further details contacfc-

Keith Stevens/Alan Clifton at

BRB Wilkms Kennedy,

Elvac* Bouse,

ISO High Street,

American operations; Arthur
Higgins, 40, vice-president,

Pacific, Asia and Africa

operations; and Thomas
Watkins, 44, vice-president,

diagnostic operations, Asia
and Pacific. Edward Michael,

89, becomes vice-president,

diagnostic operations,

Europe, Africa and Middle
East, from January 1.

|

Andrew Simmonds
succeeds Peter Fenichel as
president of BZW
SECURITIES (JAPAN)-
Graham Paxton, managing

director of outsourcing and
services company SIEMENS
BUSINESS SERVICES, joins

the international executive

management board, with
responsibility for

non-German gpeaklng
Europe. He remains
managing director oftheUK
subsidiary.

Chris Lees has joined
NIKKO SECURITIES in

Australia as an associate

director, capital markets,

having spent the last five

years with Nlkko’s capital

markets team in London.
Kees Rotten. 38. has bees

appointed to the Netherlands

executive board of FORTIS,
the Belglan-Dutch insurance
group, from January 1, and
is expected to join the group
executive board. He is

currently a board member of

Fortis Nederland responsible

far retail hanidng and

insurance activities.

Jttrg Fretz is to hand over
managpmpnt of

Switzerland's GLOBUS
DEPARTMENT STORES to

Georg Boesch, 56, from
March L He retires from the
group on August 31 at the

age of 62.

Pierre Mariani, 40, has
been appointed managing
director of BANEXL the

merchant banking
subsidiary of Banque
Natiouale de Paris.

Mark Weseluck rise to
vice-president, hanking

operations at the
CANADIAN BANKERS
ASSOCIATION.
Ken Goldman, currently

senior vice-president and
rhipf financial officer Of

California-based (gHome
Network, joins the board of

UNISON SOFTWARE.
Malcolm Sherman,

chairman of EKCO GROUP,
the US housewares group,

becomes chief executive.

Robert Stein, Ekco Group's
chief executive since 1986,

has resigned to pursue other

interests.

George HeOmeiar has been
appointed chairman and
chief executive of

BELLCORE (Bell

Communications Research),

with effect from January 1.

Sanjlv Abuja becomes
president and chief

operating officer.

Amin Shah Omar Shah
succeeds Mohamed Ngah
Said as chairman of

PERUSAHAAN SADUR
TIMAH MALAYSIA
(Perstima).

Edward Staiano has been
named vice-chairman and
chief executive of IRIDIUM
LLC, a private international

consortium led by Motorola
which expects its global

wireless communications
network to become
operational in late 1998.

Staiano is retiring as

executive vice-president of

MOTOROLA and president

and general manager of its

general systems sector. La a
separate move, Paul Hucq
becomes vice-president and
genera] manager, Asia
Pacific, of Motorola
information systems group.

Giselbert Behr joins the

the board of BERLINER
BANK from April 1. He was
previously a director of the

DOsseldorf branch of

Dresdner Bank. Andreas
Graf von Hardenberg and
Christoph Freiherr von
Hammerstein-Loxten will

depart from the board on
December 31. Peter-Joerg

Klein succeeds Hammerstein
on the board and is

additionally a board member
at Landesbank Berlin.

David Rattee and David
Baird have been appointed
directors ofBEATRICE

FOODS, the Canadian food

manufacturing company.
Stephen Orr, -C, becomes

vice-president US operations

at HOMESTAKE MINING,
the gold producer, from
December 1.

David Rutledge moves to

president of INGRAM
MICRO Latin America. He
was previously senior
vice-president of Asia
Pacific. Latin America and
Export Markets. Larry
Elchesen, former president
of Inpram MiCTO
takes charge of the

Asia-Pacific region.

Robert Yohe, former
vice-chairman of Olin
Corporation, joins the board
OfLAROCHE INDUSTRIES,
the US chemicals company.

Michel Haski becomes
chairman of BIP GESTION,
the institutional and fund
management subsidiary of
Banque Internationale de
Placement (part of Dresdner
Bank group).

International
appointments

Please fax information

on new appointments
and retirements to

+44 171 873 3926, marked
for International People.

Set fax to ‘fine’.

OPINIONATED PEOPLE
REQUIRED.

FT R^DER PANEL

tf you se a regular reader of the Ruanda! Times and would like to play a part in shapir^ its future,

we’d like you to joki our newly formed FT Reader Panel.

The Panel wB be made up of a representative group of Finance Times readers from afi European

countries. Membership w9 last up to two years during which time we wffl ask members to complete

three to four questionnaires per year.

Each questionnaire wifi take no more than 10-15 minutes of your time and the Information we

receive wffl help determine our future marketing and etfitoriai plans. As a thank you* to our Pare!

members, respondents In each sievey wffl be entered Into a prize draw

Completed questionnaires wffl be processed by an Independent computer bureau. Media Plus

Research, and afl data received will be treated in the strictest confidence with results being used

In statistical form only. So, to have a say. Just say that you wo&dd See to join the FT Reader Panel

by completing the coi^xm below; As a token of our apprec&tion. a3 returned coupons will be entered

into a chaw to win one of 5 Financial Times Leatherfooiffid Desk Diaries (worth approximately $50.00).

: lHo*cOm(tojouradai8Rri8ndaiTim67Byn&JiHfc

|

weraBMon worag&aileaBt 30utat 4 issued)

1 MOO-Ffl sa
I Reftjtarfr

|

Often

j

Scmdmu

|

Nmt

I
4 An you. ..?

I

IMe D infer 35 4564

Ffimsfe 35-44 55+

X FOr Mw many jrears haw you bean reaifeig

Uie Hnanafe Times?

Around a year or leas D &4yeam
1-2 yean 5 yeare or more

VMdngtuflttne

Waking part time

Not working

3 lathe cony d me FT that you read. . .?

\tatf own -purchased by Geg/deflvered to home

A personal office copy

Adicutafed copy

Other O

6 Piesse wits In your job tide (It mneng]

Pfeaxe mum to: The Hnanefai Tlmw Reader Panel. Made Phis Research, l Rosebery Awrue. London ECU> «SR.



FORTIS AT WORK ON A PRODUCTIVE FUTURE

In six years, Fortis has become one of the world's largest financial service groups. Just cake respond effectively to the needs of that market. By multi-product we mean that in principle the

the following figures. Over 100 companies operate independently within the Fortis group. They number of products and services we can deliver is unlimited. Whatever the market demands

include such familiar names as AMEV, VSB, ASLK-CGER and AG 1824.
'OPERATING ACROS5 WESTERN EUROPE.

Together they employ over 30,000 people and manage assets in excess
THE USA AND AUSTRALIA.

'TOTAL ASSETS AT THE END OF 1993:

Foms can introduce and will do so, provided it helps to achieve our profit

objectives. Finally, multi-channel is our way of emphasizing that we plan to

of ECU 71 billion. Their sphere of operations covers most of western

ECU 13* BILLION.

A WELL-FOCUSED GROWTH STRATEGY. reach the client through a variety of distribution channels.
BOTH WITHIN THE GROUP COMPANIES

Europe, as well as the United States and Australia. And their product AND THROUGH ACQUISITIONS.

•FINANCIAL OBJECTIVES:

To sum up, this market approach is successful because it meets the

range encompasses the whole field of banking, insurance and investments.
RETURN ON SHAREHOLDERS' EQUITY OF

AT LEAST 13*:

That, in a nutshell, is the status quo.
ANNUAL GROWTH OF EARNINGS

PGR SHARE: 7-1295.

wishes of individual clients as closely as possible. And in the coming years it

will become even more successful by exploiting the benefits of synergy and

But it’s certainly not the end of the story. Fortis has adopted a strategy

I A GOOD TRACK RECORD IN MEETING

FINANCIAL AND STRATEGIC OBJECTIVES. the exchange ofknowledge and experience within Fortis.

ofgrowth. Hie achievement of this strategy is based on a market virion that In other words, it is the sure basis for a productive future. For mote

can be described as multi-domestic, multi-product and multi-channeL It is multi-domestic in the information, please call: +31 (0)302576549 (NL), +32 (0)22209349 (B). fm

THt COMBINED STRENGTHS Of FORTIS

sense that at Fortis we see every country where we operate as a home market, enabling us to Internet: http://wwwJbrtis.com (fortis

INSURANCE • BANKING -INVESTMENTS
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Symbolism in wood and clay
William Packer on the work of sculptors Nicholas Pope and David Nash

N icholas Pope and
David Nash, two sculp*
tors who made their
names in the 1970s,
have shows in T-rmHim

at the moment of their latest work.
Now 50 or thereabouts, they arrived
on the same wave of young artists
by which British sculpture, even
then, was said to have renewed itself
- a process which seems to happen
once or twice a decade with the reg-
ularity of the tides. The idea that the
bright young things of the moment -
Hirst, Whiteread - have somehow
revived British sculpture to interna-
tional notice after long years in the
doldrums marks only the short
attention-span of the fashionable
avant-garde.

Anyway, along with such near-
contemporaries as Richard Long and
Barry Flanagan, they reacted
against the abstract, heavy-metal
sculpture or the Caro school of the
1960s, turning instead to natural
materials and a mare improvisatory
response to them as they occurred in
nature. Both enjoyed conspicuous
early success, Nash with shows at
the Serpentine, works in public col-

lections and tours abroad, Pope, at
31. with the British Pavilion at the
1980 Venice Biennale. -

Since then, their careers could
hardly have been more different.

Nash has stuck to his last, or rather
to his saWi ate and bonfire, slicing

and scorching his way into the liv-

ing wood as the farm or circum-
stance suggests. He has continued to
work consistently, developing within
the given scope of his ideas, sustain-

ing his particular aesthetic.

Pope, on the other hand, was
always more various in his material
and approach, and more minimal in

his formal interests - now piling

logs in precarious stacks, now build-
ing fences, now HanirffTg chalk
primal lumps. And then illness

brought his career to a shuddering
stop. Rare viruses contracted on a
working trip to Tanzania in 1982
affected both bis brain and his phys-
ical ability to work. But by slow
degrees he has mended, and what we
see now at the Tate, in the Art Now
studio gallery, is remarkable and
moving testimony to his recovery.

It was his interest in the sculpture
of the Makonde that took him to

Africa, and the formal debt is openly
acknowledged in the crowd or forest

of hand-built terracotta totems pres-

ented here, each of them more or
less of human size.' But abstract as
they are, these are all symbolic fig-

ures, with the 12 principals each
with its more complex character of

modelling to represent cine of the
apostles, and each surrounded by its

group of the simpler, wondering
multitude. For these are the Apos-
tles of the Pentecost, speaking in

tongues, and each has his paraffin

lamp for head, to carry those
tongues of flame that were the inspi-

ration of the Holy Ghost
The lamps should be lit aB the

time, but at the moment they are lit

only for 15 minutes at a time, at 11,

1

and &30 each day, with hope of more
frequent intervals later on. Although
impressive anyway, it is well worth
catching case of these moments, for

only then does the work at large

take on its full narrative and sym-
bolic point, with only the flickering

flames to light up the darkened
room, and the figures themselves
seeming to move in the dancing
shadows.

It is a highly theatrical piece, quite
consciously so. the most obvious
recent parallel, as it happens, the
Troian War cycle of Anthony Caro,
with its similarly abstracted yet
highly charged totemic figures. This
open acceptance of any' such reading
is a new departure for Pope, and
obviously founded on his late trou-

bles. Pentecost, the visitation of the
Holy Spirit, bespeaks a renewal of

faith, self-discovery and a commit-
ment to the future and the
unknown.
The totemic and the symbolic are

no less evident in the work of David
Nash, though without so specific an
association or narrative. His is a
more elliptical approach, masked by
immediate formal or structural con-
cerns. But process and nature are
always there, to take over the imagi-

nation the moment, as it were, that
Nash half turns away.
A dish, beautifully improvised out

of natural form, is balanced deli-

cately on a deceptively crude, stool-

like block, only to turn into a moose-
head trophy that dominates the gal-

lery. Logs hollowed out become ves-

tigia] boats. Improbably carved
planks are pinned together, stood on
end and inter-weaved to restate the
trunk and growth of the tree. Fire
sears and chars the rotten core of

the split block. The saw opens out
the living timber. Form reveals
itself The underlying preoccupation
is with life, the natural cycle of

renewal and decay.

Nicholas Pope - The Apostles
Speaking in Tongues; Tate Gallery,
Millbank SW1, until February 23;
the 1996-97 Art Now programme is

supported by the Henry Moore
Foundation, the Patrons of New Art
and an anonymous donor. David
Nash - recent sculpture: Annely
Juda Fine Art, 23 Dering Street Wl,
Trrrtn January 19.
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Stripped down to essentials: Le Cerde Invisible

Theatre/Sarah Hemming

Some enchanted evening

O ne small, child cried out,

“It's granny, mummy,” as

Jean Baptiste Thierrfe
took to the stage in Le

Cerde Tnoisible at the Mermaid Thea-

tre. It is doubtful whether the lady
in question would have been flat-

tered by the comparison to this age-

ing down with the fanatical eyes,

perpetual grin and mophead hair.

But the child had a point. Pop a
bonnet on him and Thlerrfie would
pass for the archetypal fairy-tale

granny. And that is part of his

charm and part of the charm of tiw

circus in which he appears.

Thierr6e and Victoria Chaplin
have stripped the idea of circus right

down to its pwnrtafo There are no
big tricks or flashy showpieces: the
magic they are interested in is the
power of the imagination to see

things -differently.

So Victoria Chaplin performs a
series of scenes in which her cos-

tume takes an a life of its own. A
dress becomes a dragon; a stack of

chairs becomes a horse. It is very

cleverly done, and whisks you back
to childhood when a couple of old

curtains could transform you into a
fairy princess.

Chaplin herself looks like a waif

straight out of a fairy-tale, with her
long dark hair and large, eloquent

eyes, and the show has the feel of a
fairy-tale - fascinating, but eerie. We

are in the childhood world where a
sofa can become a chariot but where
bears also lurk beneath the bed.

While Chaplin wrestles with her

costumes, Thierr§e complements her
with a series of absurdly comic
scenes in which he bungles the
magic tricks be tries to do. Twin-
kling and beaming, he strides onto
stage with a suitcase of artifacts that

never quite work as he intends.

Meanwhile there are also scenes of
purdy surreal humour at one point

Thierrte sines opera through masks
an his kneecaps; at another he is

marched across the stage by a giant

coffee pot on legs.

Even when the couple do perform
circus tricks, they undercut them
with humour. As Chaplin goes
through a hair-raising trapeze rou-

tine, Thierrfe rushes on to assist her

in a set of increasingly ridiculous

wigs. As she dangles precariously
from a high-wire by one foot, she
wiggles the toes of the other as if

waiting impatiently for a bus. And,
having conjured up two rabbits and
a squadron of ducks, the couple sim-

ply leave the stage to them - the

rabbits reading books, the ducks
quacking along to music. An idio-

syncratic and enchanting show.

Continues at the Mermaid Theatre,

Loudon EC4 to January 12 (0171 236

2211).

Concert/Ricfaard Fairman

Gatecrashers come goodS
unday's concert at

the Barbican was
advertised as • the
London Symphony

Chorus’s 30th anniversary

gala, but the choir will have

been dismayed to find how
difficult it can be to get star

guests to come to the party.

Even the week before, some
of the soloists were still

being sought and the only

one who had been booked
well in advance cancelled on
the night.

Try to put on a big Verdi

work like the Requiem and
that is wbat happens, as any
opera-house will tell them.

There simply are not enough
top-name Verdi voices to go

round any more. A long,

bard search will be needed

to bring together a good

quartet and the chances are

that it will have singers with

smaller voices and from a

wider range of nationalities

than it would have done in

the 1960s.

Far its Verdi Requiem on
Sunday; the - London Sym-
phony Orchestra searched

from Hungary to Iceland,

from the US to Albania. The
quartet it found was hetero-

geneous, but youthfiil, inter-

esting, and even blended
fairly well There is some-

thing to be said for picking

promising singers on the

way up and all four of these

clearly are. The soprano.
Georgina Lnkacs from Hun-
gary. is due to sing Lady
Macbeth at Covent Garden
next summer and has a
steady, liquid voice, with a
slight edge, not huge, which
she can easily move up and
over the top notes. A few

flashes of operatic spirit In

her "Libera me" seemed
almost out of place - it was
not that kind of perfor-

mance.
The surprise arrival was

the Albanian mezzo, Enke-
ledja Shkosa, who took over

at the last moment and

made her mark with a firm,

bright mezzo, poised half-

way between Rossinian bril-

liance and weightier Verdi
punch. Stuart Neill is an
American tenor of obvious
accomplishments, a lighter

version of Michael Sylvester,

who gives good value and
phrases broadly; his “Hos-
tias" was sung in an affect-

ing, if not very Italian&te,

head voice. The compact,
dark bass of Iceland’s Gud-
jon Oskarsson is already
known here and is on the

way to being a very effective

Verdian instrument.

Hopefully, the London
Symphony Chorus will not

have minded being upstaged

by these gatecrashers. That
Is in the nature of the Barbi-

can’s acoustics, which keep
the choral sound well back,

though their contribution
seemed well rehearsed.

Despite his long history in

opera, Colin Davis conducted
a performance which was
more sombre oratorio than
excitable melodrama, under-

lining key moments in the

musical structure with deep
concentration (the lead-in to

the "Lacrimosa” became a
major event in itself).

The LSO played well for
him, it was a creditable

evening all round, though
“gala" is fast becoming a
debased term.

Recitals in London

Straight Beethoven

O n Friday night at

London’s Royal
Festival Hall.
Maurizio Pollini

gave the second recital in his

current series of all Beeth-

oven's piano sonatas, except
the pair of “little” sonatas
Opus 49. It was a long pro-

gramme - probably the lon-

gest of the entire cycle - and
the first half, with three
sonatas, Opus 10. amounted
to 70 minutes of solid music,

an evening's worth in itself.

Solid is the word. Pohini's

capacity for concentration
almost certainly exceeds
that of his audience, and he
seemed more committed and
settled than in his opening
recital nearly three weeks
ago.

It almost goes without say-

ing that he gave classic per-

formances, as powerful as
Beethoven can have imag-

ined. without any reduction

of dynamic range to suit the

music’s early date.

Vet Pollini did not press

expressive points unduly
either. Everything happened
within a strictly disciplined

continuity, whereas some
great Beethoven specialists

in the past might have let

out the seams. In that sense,

and in his adherence to the

text Pollini is a “modem”
player, as the late Rudolf
Serkin was, though be lacks

Serkin’s excitability and
capacity for elation.

After the interval, for

some reason Pollini lost

some of his rhythmic poise

and control over tempi. The
fingers were as strong as
ever, but in the first of the

two Opus 14 sonatas, be
tended to rush, letting the
lovely central E minor Alle-

gretto slip forward as if he
could hardly wait to get on
to the finale, where he would

sometimes cut short the last

beat in a bar. Nor was the
first movement of the genial

G major sonata. Opus 49 no
2. entirely free from a ten-

dency to gabble - possibly.

Pollini over-estimated the
clarity of the hall.

Or perhaps he had decided

not to stay overnight, for he
still had to play the Pathiti-

que. put last, no doubt,
because of its stormy pas-

sion. Stormy it certainly

was. yet not exaggerated. If

you like your Beethoven
straight, Pollini's your man.
But the more his head and
bands have to do, the better

he tends to be. So as he
works his way through the
canon Chronologically, the
prospects are promising; the

last two recitals, in May and
June, are likely to be the
most rewarding of all.

Adrian Jack

I
f the plaintive voice of
Nana Monskonri is

Greece’s most familiar

musical export, the dra-

matic contralto of Maria
Farandonri is sorely its

most expressive; the com-
poser Milds Theodorakis
first identified her dark
voice as the ideal instru-

ment for his work when she

was Just 16.

As if the voice’s intrinsic

qualities were not enough,
there is the added resonance
of Farandouri’s political

engagement, which forced
her into exile in 1967 when
Greece fell into the bands of

a military dictatorship. Her
performances of Theodorak-
is’s songs in the world’s
leading concert halls
became a powerful symbol
of resistance during the jun-

ta’s seven-year reign.

The combination of musi-
cal intelligence and political

fervour continues to weave
its spell, even during these
mn^-rihangwi times. At the

Queen Elizabeth Hall on Sat-

urday, she brought the even-

Greek
reliefs

ing to a rousing climax with
Theodorakis’s setting of
George Seferis's poem
Mythestorema, and its

Inspiring refrain: “A little

higher, a little higher still”,

imbuing the song with
authentic qualities.

This was an evening
designed to illustrate the
special way in which
Greece's composers - chiefly

Theodorakis and Manos

Hadzidakis - have inter-

preted some of its greatest

poets, Safaris, Nikos Gatsos,
Odysseus Elytis, to bring
their not-always-accessible
work to the lips and hearts

of a mass audience.

With John Tavener introd-

ucing the concert, and Ruth
Padel and Peter France pro-

viding translations and
explanations, there was
plenty of help for the neu-

tral observer, though the
eagerness to sing along
betrayed most of the audi-

ence's Greek origins.

Farandonri never allowed
technical facility to compen-
sate for emotional direct-

ness. asking demanding
questions of her powerful
instrument and answering
most of them. Her bearing

on stage is humble, modest,

and she is meticulous in her
conveyance of mood. After

dedicating the Yiannis Rit-

sos/Theodorakis song “On
These Very Marbles" to Mel-

ina Mercouri, yon could feel

her trumpeting first lines

causing the very founda-
tions of the British Museum
to tremble.

More pacific in tone was
the London premiere of a
pre-Byzantine hymn, tran-

scribed from papyrus found
at Oxyrincbus, haunting in

its intensity, and Hadzidak-
is’s playful setting of Aristo-

phanes, a rare moment of

light relief.

Peter Aspden

International

Arts
Guide

AMSTERDAM
CONCERT
Concertgebouw Tel:

31-20-6718345

• Koninklijk

Conc©rtgebouworkast: with

conductor Riccardo Chailly and

violinist Jaap van Zweden perform

works by Prokofiev, Bartdk,

Stravinsky and Rossini; 8.15pm;

Dec 16, 19

BERLIN
CONCERT
Komerthaus Tel; 49-30-203090

• Beriiner Sinfonie-Orchester.

with conductor Michael

Schoenwandt and violinist Guy
Bcaunstein perform works by

Ruders, Tchaikovsky and
Beethoven; 8pm; Dec 19. 20, 21

EXHIBITION
Batiinische Galerie

-

Martin-Gropkis-Bau Tel:

49-30-254860
. „„„• Marianne und Germania, 1789

bis 1889. 2wch Wetten - Eine

Revue: exhibition as part of the

Berliner Festwochen, focusing on
the relationship between Germany
and France in the 19th century.

The exhibits come from German
and French collections;

OPERA
Deutsche Oper Berlin Tel:

49-30-3438401
• Madams Butterfly: by Puccini.

Conducted by Johan AmsU,
performed by the Deutsche Oper

Berlin. Soloists Indude Maria

Spacagna, Catherine Gayer and

Walton Grfinroos; 7.30pm; Dec 19

Staataoper Unter den Linden

Td: 49-30-20354438

• Lohengrin: by Wagner.

Conducted by Daniel Barenboim,

performed by the Staatsoper

Unter den Linden. Soloists include

Magee, Polaski, Botha, Pape and

others; 6pm; Dec 18, 21 (5pm)

BONN
OPERA
Oper der Stadt Bonn Teh
49-228-7281

• He ZauberflfltK by Mozart

Conducted by Renato Palumbo,

with the Oper der Stadt Bonn.

Soloists include Ramos, Beer and

Sturiudottir, 7.30pm; Dec 18

COLOGNE
CONCERT
K$tner Phflharmonfe Tel:

4g-221-2040820

• Swedish Chamber Orchestra:

with conductor Eric Ericson.

soprano Barbara Hendricks, the

Eric Ericson Chamber Choir and

the KOtner Kinderchor perform

Christmas music 8pm; Dec 18

COPENHAGEN
DANCE
Det Kongefige Teeter Tefc 45-33
69 69 69
• Royal Danis* Ballet perform
Etudes, a choreography by Harakl

Lander after Czemy to music by
Rnsager. and Le Conservatoire or

A Newspaper Courtship, a
choreography by August
Botemonvflle to music by Pauffi;

8pm; Dec 18

GHENT
OPERA
Do Vtaamse Opera Tefc

32-9-2230681
• Les Liaisons Dangereuses: by
Swats. Conducted by Patrick

Darin, performed by De Vfaamse

Opera. Soloists include Francois

La Roux, Marilyn Schmiege, Lyne

Fortin and Jocdyne TailJon; 8pm;
Dec 19, 21

HAMBURG
OPERA
Hamburgteche Staatsoper Tel:

49-40-351721

• Die Zauberflfite by Mozart
Conducted by Lothar Zagrosek,

performed by the Hamburg
Staatsoper. Soloists include

Kwon, IsokosW, Yang and
Galltard; 7pm; Dec 18

LONDON
CONCERT
Barbican Hall Tel:

44-171-6384141

• Les FStes (TH6be: by Rameau.
Conducted by WilSam Christie,

performed by Les Arts Borissants.

Soloists include sopranos Sophie
Daneman, Maryseult Wieczorek
and Sarah Connolly, tenors Paul
Agnew and Jean Paul

FouchecoiHt, and basses Olivier

Lallouette, Matthieu Lecroart and
Luc Coadou; 7.30pm: Dec 18
Royal Albert Hafl Tel:

44-171-5898212
• PhHharmonla Orchestra: with

conductor Stephen Cteobury, the
King’s College Choir and the

Philharmonta Chorus perform

works by J.S. Bach, Britten,

Arnold and others; 7.30pm; Dec
18
SL John’s, Smith Square Tel:

44-171-2221061

• Polyphony: with conductor
Stephen Layton perform works by
Howells, Warlock, Walton,

Bennett and others; 7.30pm; Dec

18
Wigmore Hall Tel:

44-171-9352141

• Gabrieia Montero: the pianist

performs works by Liszt,

Schumann, Albdniz and
Rachmaninov; 7.30pm; Dec 18

THEATRE
The Pit Tel: 44-171-6388891

• The White Devil; by Webster.

Directed by Gale Edwards,

performed by the Royal

Shakespeare Company. The cast

Indudes Jane Gumett, Caroline

BiaJdston and Richard McCabe;
7.15pm; Dec 18, 19, 20, 21

LOS ANGELES
CONCERT
Dorothy Chandler PawlBon Tefc

1-213-972-8001

• Los Angetes Philharmonic: with

conductor Joseph Swensen and

cellist Ronald Leonard perform
works by Stravinsky, Haydn and
Sibelius; 7pm; Dec 18, 20 (8pm)

NEW YORK
CONCERT
Alice Tully Hafl Tel:

1-212-875-5050
• Tokyo String Quartet with

pianist Peter Frank! perform works
by Schubert, Laderman and
Brahms; 8pm; Dec 18

OPERA
Metropolitan Opera House Tel:

1-212-362-6000

• L'ERsir d’Amore: by Donizetti.

Conducted by Carlo Rtzzi,

performed by the Metropolitan

Opera. Soloists include Rost
Leech, G. Guifico and Nucci;

8pm; Dec 19

PARIS
DANCE
ThMtire National de I'Opera -

Op6ra Gamier Tel: 33-1 42 66 50
22
• The Nutcracker, a

choreography by Rudolf Nureyev
to music by Tchaikovsky,

performed by the Ballet de
I'Opera National de Paris; 7.30pm;
Dec 18, 20. 21

EXHIBITION
Musrie tfOrsay Tefc 33-1 40 49
48 14

• Gauguin et le Christ jaune: this

exhibition cantered around
Gauguin's self-portrait

"Autoportrait au Christ jaune”

brings together the painting "Le
Christ jaune" from the collection

of the Albright-Knox Art Gallery

and the 17th-century wooden
crucifix from the Tnfemalo Chapel
which formed its source of

inspiration; to Jan 5

MUSICAL
Theatre du Ch&telet Tel: 33-1 42
33 00 00
• Black and Blue: by Segovia/

Orezzoli. Directed by Claudio
Segovia and Hector Orezzoli,

performed by the Theatre du
ChSteiet; Mon - Sat 8.30pm, Sun
2.30pm & 6.30pm, Sat also 4pm;
from Dec 17 to Dec 23

VIENNA
OPERA
Wiener Kammeroper Tel:

43-1-5120100

• Dona Frandsqulta: by Vives.

Conducted by Uuis Vila I

Casanas, performed by the

Wiener Kammeroper (In German).

Soloists include Monica Thelss,

Lorena Espina. Sulie Girardi,

Lubica Gracova, Cesar Gutierrez

and Hector Sandoval; 7.30pm;

Dec 18, 21
Wiener Staatsoper Td:
43-1-514442960

• Madama Butterfly: by Puccini.

Conducted by Friedrich Pleyer,

performed by the Wiener

Staatsoper. Soloists Include

Coeiho, Serdar, Halmai, Monarcha
and Gat!; 7.30pm; Dec 18

Listing compiled and supplied

by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. AD
rights reserved. Tefc 31 20 664
6441. E-mail: artbase6pi.net

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the

financial markets

1730
Financial Times Business
Tonight

CNBC:

08.30

Squawk Sox

10-00

European Money Wheel

18.00

Financial Times Business
Tonight
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COMMENT & ANALYSIS

Martin Wolf Philip Stephens

A question of competition
While some commentators reject the concept of international

competitiveness, it can illuminate the causes of the EU’s economic ills

Is Europe competitive? The
question is one that many of

the continent's finest minds
are thinking about as unem-
ployment in the European
Union seems stuck at post-

war highs.

But is it a meaningful

question? Professor Paul
Knigman or the Massachu-

setts Institute of Technol-
ogy. for one. has mounted
the most savage assault on

the tendency to ascribe eco-

nomic failings to lack of

competitiveness. It is a fail-

ure to understand how
nations differ from compa-
nies. he says.

Yet there is much that
can be learnt from asking
the question - provided
competitiveness is defined
in a sensible way. The
answer can shed light on
the causes of Europe's
current predicament.

Prof Knigman returns to

the subject in Making Sense
of the Competitiveness
Debate, which appears in

the recent collection of
essays on International
Competitiveness in the
Oxford Review of Economic
Policy (OUP). He condemns
those who believe the aim of

trade policy is to maximise
exports and minimise
imports as mercantilists.

Yet that is exactly the
position of the European
Commission in its white
paper on competitiveness,
growth and employment,
published in December 1993,

when it argued, absurdly,
that “the most important
reason for the long upward
trend in the European rates

of unemployment is the rise

of nations that are compet-
ing with us".

The theory of comparative
advantage shows trade is

mutually beneficial. But
viewed through the mercan-
tilist spectacles donned by
the Commission it becomes
a form of warfare.

Prof Krugman is right to

be angry that nearly two
centuries after it was first

developed many policy-

makers and commentators
fail to understand compara-

tive advantage. Yet outright

rejection of the notion of

international competitive-

ness is too simple, as Mr
Andrea Boltho of Magdalen
College. Oxford, notes in his

opening article In the
Oxford Review of Economic
Policy.

Hidden behind it is at

least one perfectly respect-

able notion. This is the real

exchange rate, which can be

thought of for this purpose
as a link between the cost of

labour and the performance
of internationally exposed
sectors of the economy.

In the case of the EU. a
focus on the real exchange
rate is particularly illumina-

ting. It allows a connection
to be drawn between three

apparently separate worries:

employment. whole-
economy productivity and
trade.

The natural starting: point

for a discussion of competi-
tiveness is the last of these.

The picture is mixed. Unlike
the US, which ran a current

account deficit of about 2

per cent of gross domestic
product in 1995, the EU had
a current account surplus of

0.5 per cent of GDP. It also
remains the world's largest

exporter: merchandise
exports from the EU to the

rest of the world were 30 per

cent of the global total in
1996, compared with 15.6 per
cent for the US.
Yet a current account sur-

plus can be - and, in this

case, to an extent is - symp-
tomatic of inadequate
domestic demand. Further-

more, the ElTs high share In

world exports masks a
declining trend - as the
Commission noted in its

recent paper on the competi-

tiveness of European indus-
try (November 1996). The
share of the 12-member EU
in the manufactured exports

of membexs of the Organisa-

tion for Economic Co-
operation and Development
slipped by 2.5 percentage
points between 1987 and
1993, while north America’s
rose 3-7 percentage
points.

One other feature of the
performance of the EU's
more internationally
exposed industries is worth
noting. EU manufactured
output rose by only 23.4 per
cent between 1980 and 1995,

against an increase of more
than 57 per cent in the US.
Such a mediocre perfor-

mance in the internationally

exposed parts of the Euro-
pean economy may, among
other things, be a symptom
of overvaluation of the real

exchange rate. As the chart

A simple indicator of competitiveness

Real effective exchange rate based on relative unit labour cost

.
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shows there was indeed a

large and sustained depreci-

ation In the real exchange

rate of the US - as mea-

sured by relative unit

labour costs - vis a vis Ger-

many and, still more, Japan,

after 1985.

The hypothesis of over-

valuation of the real

exchange rates of core Euro-

pean economies can be sup-

ported by two other indica-

tors.

One is the ratio of the
exchange rate against the
US dollar to the OECD esti-

mate of the "purchasing
power parity exchange rale"
- the rate that would equal-
ise average price levels

between the countries. If

this ratio is higher than one,

prices are higher than In the
US: in 1996 the ratio was 1.3

in France, 1.5 in Germany
and 1.9 in Japan: it was
about one in Italy and the

UK. The figures for Ger-
many and Japan are surpris-

ing for countries with simi-

lar levels of real income per
head to the US. But these

divergences seem to support
the French and German
view that their companies
were competitive against

one another, but not against
producers in the US, Italy

and the UK.
The second indicator is

that, according to Morgan
Stanley, hourly labour costs

in industry were higher in

Sweden. Finland, Denmark,
Austria. Belgium and west
Germany in 1994 (in that
order) than in the US. Yet
US industrial output per
person remains the highest

in the world.

The significance of any
overvaluation for the perfor-

mance of the European
economy must be kept in

strict proportion. The EU Is

a very large economy that is

only modestly dependent on
external trade: in 1994, EU
exports to the rest of the
world were 8£ per cent of
GDP, little more than the 7.7

per cent of the US. Ova* the
long term, growth is deter-

mined by productivity in

the economy as a whole and
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its ability to absorb labour
into employment. This is

true for any economy, but
economies as large as these

are particularly free from
international influence.

Yet suppose that labour

costs are not allowed to fall

- because of regulations or,

more plausibly, because peo-

ple are little better off after

tax than on unemployment
benefits. What would one
then expect? The answer is

low growth in employment,
substitution of capital for
relatively expensive labour

in the economy and a
squeeze on the profitability

and performance of sectors

producing tradeable goods
and services.

This is what can be seen

in the EU. So it does appear
to have a “competitiveness"

problem. Two points are
:

then worth making.
First, the core European I

countries do not need the
j

"strong" currency so desired

by the Bundesbank. They
need, instead, a “competi-
tive" one, subject to the pro-

viso that its internal pur-

chasing power Is

satisfactorily protected. In a
low inflation era, strong
currencies can become a
nightmare.
Second, the real cost of

labour to the employer,
which is not necessarily the
same thing as the real wage
enjoyed by employees, needs
to fell if the unemployed are

to be absorbed Into jobs.

This is important not only
for the labour market, but
for overall economic perfor-

mance. Reform of regula-

tions and the structure and
level of taxes and benefits

need to pay proper attention

to these wider concerns.

If the idea of competitive-

ness leads to an examina-
tion of what determines the
real exchange rate, it is a
useful one. The performance

of internationally exposed
industries can be a symp-
tom of a disease that policy-

makers need to investigate

and cure. Competitiveness

is dead; long live competi-

tiveness.

Europe is not just

Major’s problem
Europe: John
Major’s quag-

mire. The Jux-

taposition is

now auto-
matic. When
the Tory scep-

tics are not
railing against

a single currency, it is Span-

ish trawlers, the beef ban, or

federalist plots in the Euro-

pean Union's intergovern-

mental conference.

From every point on the
continental compass springs

a new threat to Britain's

nationhood. If Kenneth
Clarke dares suggest other-

wise be is howled down in

the manner once reserved by
the bard left for Labour
chancellors. The prime min-
ister is paralysed.

For the moment, this Is Mr
Major's nightmare. One can

hardly blame Tony Blair for

enjoying, and exploiting, the
Tory divisions. As much as

Mr Blair has done to trans-

form Labour into an electa-

ble party, it is the flight

from reason among Conser-

vatives which promises to

take him over the threshold

of 10 Downing Street Europe
then will be seen as Labour's

headache. In truth. It is

Britain’s.

Mr Major found himself a
bystander at the European
Union’s Dublin summit His
continental counterparts
were too polite to say good-

bye, but few expect to see
him again in Amsterdam
next June. He was the dis-

tant cousin at the wedding:

acutely conscious, it seemed,

that bis side of the family

had been invited only for

form’s sake.

The others were tuning
the motor of economic and
monetary union. Mr Major
wanted to warn that the
gngim* would soon blow up.

There was no great row over

the proposed new treaty to

overhaul the EU’s institu-

tions. Nor was there any
meeting of minds. Mr Major
used to proclaim on these

occasions that Britain was
winning the argument
against the grand ambitions

of its partners. He no longer

bothers, it. is hard to argue

that Europe is at a standstill

when your counterparts are

passing around freshly

printed euro banknotes.

It had seemed so different

in Rome sis years ago. Then,

at his first summit as prime

minister, Mr Major was feted

as the leader who would res-

cue Britain from the Euro-

phobia of the last Thatcher

years. He spoke the language

of co-operation. By yester-

day, his report to the House

of Commons on his talks in

Dublin was replete with her

favourite negatives.

In another respect too.

Dublin seemed a fitting end

to a 17-year journey. It was
in the Irish capital that it all

started back in 1979, with

the row over the British con-

tribution to the Brussels

budget. Margaret Thatcher’s

demand that the others give

back her money marked out

Europe as a threat rather
than an opportunity- Hence-

forth. Britain's continental
diplomacy was to be con-

ducted through the meta-
phors of war. She signed up.

of course, to the Single Euro-

pean Act, and Mr Major to

Maastricht. But these, the
nation was assured, were
merely tactical retreats.

His close colleagues give

conflicting accounts of the

prime minister’s mood. Some
report they have never seen
him so ill-tempered, the con-

sequence of fatigue and frus-

tration. But there is also a
hint of fatalism. Europe has
become his party's death
wish. The history books are

unlikely to lay the blame on
Mr Major.
Mr Blair, however, cannot

escape this legacy. Before
the general election, he is

determined not be out-
flanked by a sceptical Mr
Major. He intends to rebut at

every turn the charge that
Labour would surrender its

“vetoes” over immigration,
defence and taxation. He too

Is ready for isolation In the
national interest.

In office, the Labour leader

believes he can cut a deal

which would keep Britain in

the European mainstream.

His conversations with other

leaders, notably with Wim
Kok, the Dutch prime minis-

ter, have persuaded him that

he could sign the treaty now
under discussion. He also

thinks that domestic puhUc
opinion can be recalibrated

by a government wining to

paint Europe in positive col-

ours. Young people have not
lost their idealism.

Mr Blair has a point.

Britain has been part of the

EU for nearly 25 years. For

only two of those years -

immediately after accession
- has it had a government
determined to make a suc-

cess of membership. So if the

national mood is now run-

ning with the sceptics, it is

remarkable also that the
option of withdrawal has
won so little support

It would be a grave mis-

take, though, to underesti-

mate the task. The debate

over Europe has been
demeaned and corrupted by
the language in which it is

conducted. The relentlessly

facile imagery of vetoes, sur-

renders, and sovereignty has
created an accretion of popu-
lar mistrust. It will take time
to build a different consen-

sus. And there are also ratio-

nal doubts as to how com-
fortably Britain will slot into

a Europe built around eco-

nomic and monetary union.

The sceptics in Mr Blair's

party are quiescent now. But
opposition to a single cur-

rency will provide a danger-

ous rallying point Out of

office, the Tory sceptics will

tighten their grip on their

party. Every deal struck by
Mr Blair in Brussels will be
condemned as a sell-out of

the nation's sovereignty.

Mr Major’s mistake has
lain In his failure to mobilise

the pro-European majority at

Westminster. Mr Blair can-

not afford to ignore the les-

son. Europe will not go
away. Britain's problem will

be solved only when the
nation has a leader imagina-

tive enough to redraw the

boundaries of party politics.
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Emu: do it right, or not at all

From Mr Gabriel Mangano.
Sir, How refreshing it was

to read the Lex column
“Rushed money" (December
9). You managed to squeeze
in a single column more sen-

sible comments about Emu
than I’ve read in the whole
of the numerous articles on
the topic splashed across
Europe's newspapers.

First, you accurately

emphasised the potential

structural benefits of a sin-

gle currency, rather than its

cyclical ones. Although some
EU member countries might
not like it (step forward UK),
significant gains in competi-
tiveness are likely to be
achieved through closer inte-

gration of European mar-
kets, and using a single cur-

rency across all of them is

certainly not going to do
such convergence any harm.

Second, you had the guts
to state the obvious: struc-

turally, Europe is not ready
yet for such a project. Forget
all the fuss about bogus con-

vergence criteria, phoney
stability pacts and "creative”

fiscal accounting. Countries
Hke Italy, Spain, or indeed
France should admit that

what they need instead is a

good hand thought about
how to improve their score
on what economists have
long recognised as one of the

crucial features of so-called

“optimum currency areas”:

:

the geographical and inter-

sectoral mobility of their

workforce. This takes time,

and should be done properly:

artificial deadlines should be
scrapped when they do more
harm than good.

Unfortunately, you failed

to be as explicitly lucid as
you could have been: you
didn't dare question the con-
sensual view that Emu
should be exclusively tai-

lored to Germany’s wishes,
Amen. The Bundesbank's
operating procedures are as
antiquated as they come (a

monetary target is, as far as
I am aware, only followed by
one other country in the
world - Switzerland, and not
uncontroversially so), yet it

insists on imposing such

awkward methods to a
future European central

bank which would be much
better off with an explicit

inflation target and an
accountable central banker.

Similarly, the rigidity of
German finance minister
Theo Waigel’s idea of a “sta-

bility pact" will certainly not
help the euro zone water
down any asymmetric shock;
once again, optimum cur-

rency area theory calls for

fiscal redistribution, rather
than arbitrarily set limits to

budget deficits, as a way to

add some flexibility to an
already strict system. Emu
is too much of an important
economic project to be spoilt
by political considerations:
either do it right, even if this

implies resisting most of

Germany's unrealistic and
harmful demands, or not at
alL

Fluoride

tablets

Gabriel Mangano,
Centre Walras-Pareto,
University of Lausanne,
1015 Lausanne,
Switzerland

From Mr Eric Robinson.
Sir. With reference to

Clive C-ookson on fluoride in

water (“Subject to get your
teeth into," December 7/8),

my dentist told me 30 years
ago that it was effective only
up to the age of seven, after

which it was liable to cause
the mottled teeth that Mr
Cookson refers to.

Compared with the enor-
mous quantity of water that
goes down the drain from
washing clothes, pots, bod-
ies, Doors, cars and flushing
toilets, the amount drunk is

negligible so why go to the
considerable expense of
treating it all? What might
brewers and soft drink mak-
ers say? Far better and
cheaper to issue fluoride tab-
lets, free if need be, for its

enthusiasts to put in their
own drinking water.

Eric Robinson,
28 Avenue Jules Colie,

B-1410 Waterloo,
Belgium

Ukraine needs to attract private funds Beached
From Mr G. Duchene.

Sir, Mr George de Menil
writes (“EU’s chance to

shine," December 6) that the

EU is “short-sighted and
slow" in supporting the new
economic and legal reform
package proposed by the

Ukrainian government, and
which is currently under dis-

cussion by its parliament.

This view does not reflect

the reality.

First, the EU has always
provided the greatest bal-

ance of payment support to

Ukraine: from 1994 to

November 1996, Ukraine
received $236m from the EU
(SI30m will most probably be
transferred in the coming
weeks) compared with $75m
from the US. If all types of
assistance are combined for

all member states and the
Commission, Europe has
contributed since 1991 $4bn
(49 per cent from Germany
alone and 40 per cent from
the EU institutions), com-
pared with $1.95bn from the
US.

Second, there does not

seem to be any difference of

view between the Commis-
sion and member states on
the necessity to continue
European support to

Ukraine: the action plan on
Ukraine contains both
strong political signs of sup-
port to Ukraine, and finan-

cial commitments, among
them the balance of pay-

ments financing needed by
Ukraine to implement on-

going reforms.

Third, however, is that

Europe's support is not truly

appreciated by Ukrainian

authorities. If delays have
arisen in the transfer of

European funds to Ukraine,

it is in part because the

Ukrainian government
seems to consider that these

funds are automatically

granted in the framework of
International Monetary
Fund agreements. However,

as there Is a need to comple-

ment IMF funding by bilat-

eral grants, these grants

bear their own complemen-
tary conditionalities. In

order to make sure that

these conditionalities are ful-

filled, the Ukrainian side
should maintain adequate
high level contacts with EU
authorities.

Last, official balance of
payments support should
not be the main source of
external finance. “Political

money" should give way to
private money. For that
investors have to be confi-
dent that Ukraine will per-
form well and this needs a
more attractive environment
than at present We hope the
present reform package pro-
posed by Mr Pynzenlk - and
to which European technical
assistance contributes - will
create conditions allowing
Ukraine to raise private
funds already next year.

From Mr Barney Trench.

Sir, It would be easier to
generate positive thinking

about London's minenniirm
exhibition if we had some
idea of the marvels it is

expected to contain. At the
moment the project looks
like a jellyfish on a dirty
beach.

What are the big attrac-
tions?

Barney Trench,
83 rue Marie-Th6r&se,
Brussels, Belgium

Barrow full

G- Duchene,
editor,

Ukrainian Economic Trends,
counsellor of the Minister of
Economy of Ukraine,
EuroCentre,

Posklnskaiya 12, KV20,

Kiev,

Ukraine

From Mr Desmond Keating.

Sir, If the UK rejects the
European single currency
and sterling stands alone,
will not George Soros need
to get himself a much larger
wheelbarrow?

Desmond Keating,
13 Cedar Hall,

Millbrook Court,
Dublin 6, Ireland
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Boeing,
Boeing

Yesterday's positive stock
market response to Boeing’s
planned merger with McDonnell
Douglas suggests Wall Street
believes the companies' share-
holders will gain from the deal.
But it is hard to be as confident

j

that it will benefit the long-run
interests of the two companies’
commercial customers - or
even the companies themselves.

In one sense, the merger is

simply the latest result of pres-
sures for consolidation of aero-
space businesses worldwide. As
such, its logic is hard to fault.

The prospect of a still more for-

midable Boeing may also be Just
what is needed to Jolt Europe’s
politicians into pushing through
a long overdue rationalisation

of their defence industries

of Airbus, the commercial air-

craft consortium.
That much is positive. How-

ever the deal could also pose
threats to competition. These
are not primarily related to the
scale of the merged company.
Nor do they stem from the com-
manding position it would enjoy
in world civil aircraft sales,

since Boeing and McDonnell sel-

dom compete directly these
days for such orders. The
doubts arise from the nature of
- and relationship between -

the businesses which the
enlarged group would span.

Commercial aircraft pro-
grammes have long benefited

from defence spending, which
defrays research and develop-
ment costs and allows the two
business to share resources. A
merger with McDonnell would
treble Boeing’s defence business

and increase its access to public

funding. Although US anti-trust

authorities plan to scrutinise

the deal, this aspect seems
unlikely to rank high among
their priorities. In any case.

Sky’s limit
In the next few weeks, the
pattern will be set for the intro-

duction of digital satellite televi-

sion in the UK. British Sky
Broadcasting is expected soon
to decide Which kind of decoder

boxes to order for the projected

launch of some 200 television

channels next year. The first

batch Is expected to be rela-

tively simple, carrying conven-

tional television programmes.
More complex decoders will

surely follow, to exploit all the

computer-like possibilities of

digital transmission, including

interactive services such as

banking and shopping.

When BSkyB has decided on
the specification for decoders

and placed orders with suppli-

ers. other programme providers,

notably the BBC and the inde-

pendent channels, will be able

to decide whether they want to

negotiate to transmit their pro-

grammes via the same system.

Alternatively they might seek a

licence for the technology so

that they can develop their own
systems, either using the BSkyB
decoder or an add-on module
The BBC continues to fear

that it will be denied full and
fair access to the technology,

which has been developed
within Mr Rupert Murdoch’s
News Corporation, 40 per cent

owner of BSkyB. Certainly, it

would be against the public
Interest if Mr Murdoch (or any-

one else)- should-use his control

over the digital gateway into

UK living rooms to block access

to competitors.

However, some in the BBC
appear to yearn still for the

days when it was the monopo-
list - of technology as well as

airwaves. In the digital world it

is far behind BSkyB, and it is

having difficulty coming . to
- terms with the need for negotia-

tions with a tough rival.

The UK government has been

discussing regulations with the

industry since the summer, and
the final version is due to be
published shortly. It will have
to balance the public interest

with the requirement that

BSkyB obtain a fair return cm
its investment Oftel, the tele-

communications regulator, will

,

have the
.
task of ensuring that i

all programme providers can
gain access to the Murdoch

,

gateway on reasonable terms. I

The regulations fall short ofj

the BBC’s demand that BSkyB
should be required by law to

licence its technology to com-

1

petitors. But the new rules give

Oftel ample authority to ensure

fair play. The referee’s record in

keeping British Telecom onside

suggests that he will bold bis

whistle near his mouth.

Brussels beef
The UK government’s handling
of rrts*a cow disease, or BSE,
exposed serious flaws in food

safety regulation and created

widespread alarm. The response

of otter EU nations and of the

European Commission only

added to the contusion.

Mr Franz Fischler, the Euro-

pean agriculture commissioner,

has correctly identified some of

the most serious problems in

protecting consumers. But it is

doubtful whether his modest

proposals yesterday for more
Brussels-based controls would
avoid a repeat of the BSE fiasco.

During the scientific debate,

experts in the EU’s standing

veterinary committee too often

wore their national hats rather

than taking a dispassionate

view. They and member govern-

ments also appeared to put

formers' interests before those

of consumers. The implementa-

tion of measures agreed to con-

trol BSE was not monitored ade-

quately by the Commission
itself, not least due to its mod-
est resources. Europe has a lot

to foam from the US Food and
Drug Administration, which is

politically independent and
commands consumers* respect

Mr Fischler proposes a

strengthened scientific commit-
tee to give the Commission
advice independent of the vets

committee. But since the vets

committee seems to be the
source of difficulties in the first

place, the best solution would

be to reform it directly by giv-

ing its scientific remit priority

over national interests. Adding

another bureaucratic layer

could add to the confusion.

The second of Mr Fischler’s

reforms would be to move res-

ponsibility for monitoring mem-
ber states’ implementation of

food safety measures out of the

Commission's agriculture direc-

torate into a new, free-standing

agency. This would be modelled

on Europe's Court of Auditors,

and would need substantial

resources to cany out its job

properly. This proposal would

not avoid the current mossed

lines between the Commission,

which is supposed to ensure

that rules are observed, and the

member states, which are

meant to police them.

By emphasising scientists’

views over politicians’ and

formers’, Mr Fischler's propos-

!

als would be a move in the right

direction. However, if consumer

is to be rebuilt, more
|

radical reform of food safety

supervision is needed in aU EU
member countries as well as

j

Brussels. Only then will politi-

.

cal interference with srience-be

kept within bounds.

COMMENT & ANALYSIS

McDonnell Douglas

lable range of aircraft

Seats 305 to 440 passengers. Has a
range of 5,300 miles. A proposed
Iontier-range model will extend the

[
this to S.300 miles

MD-J1

Seats 210 passengers. Can fly

more than 7,500 miic-s with the

extended version

MD-90-30

their verdict is likely to be
heavily influenced by the Penta-
gon's views, which reflect its

own interests as a monopsony
buyer primarily concerned with
national security.

But the issue is of legitimate
concern to Airbus, whose posi-

tion could be seriously weak-
ened if the merger strengthened
Boeing’s ability to ctoss-
subsidise civil aircraft. That, in
turn, could unleash political

pressures in Europe for renewed
government aid for Airbus,
which the US has severely crit-

icised in the past Both out-
comes would be contrary to a
tree and efficient world market
These risks, and the global

nature of the commercial air-

craft market, give airlines
everywhere a valid commercial I

interest in the Boeing-
McDonneQ merger not leading
to unfair competition. That «»n :

best be ensured by subjecting
|

the merger tointernational anti-

trust scrutiny. The US author!-

1

ties should invite competition
|

bodies elsewhere, notably in
Europe, to join them in vetting

the deal. Such transatlantic
co-operation has already worked
well in investigations into
Microsoft and Nielsen and IRI,

the US market research firms.

In addition, the EU should
urge the US quickly to resume
negotiations in the World Trade
Organisation on curbs on indi-

rect subsidies for commercial
aircraft production. US airlines

have as strong an incentive as
their counterparts abroad to

press for rules to stop manufac-
turers using government fund-

ing unfairly to drive their com-
petitors out of business. Such
rules should also be in Boeing’s

long-tom interest. If the alter-

native is the risk erf a ruinous
international subsidy race.

Best-selling commercial airliner ol

| all time, with additional versions;

1737-600, 7C0 and £00 on VV
their way Vv

Air superiority fighter which played a

vital role in Gulf war

737-300

737-500
'

FIS Eagle

CH-47D Chinook

Mi-64 Logbow Apache

Cruising at dizzy heights
Boeing’s takeover of McDonnell Douglas finds Europe’s aircraft

makers deeply divided, say Michael Skapinker and Bernard Gray

T
he takeover of McDon-
nell Douglas by Boe-
ing should be seen as

an opportunity ratter

than a threat by its

rivals, a senior European airline

executive said yesterday. The
two US companies would be
spending so much of the next
year putting their organisations

together and dealing with compe-
tition regulators that they would
have little time to sell aircraft, he
added.

But although there are enor-

mous obstacles to the merger of

the two companies, the observa-

tion was not entirely serious. The
takeover of McDonnell Douglas,

the top manufacturer of fighter

aircraft, by Boeing, the world's

biggest maker of civil aircraft, is

widely seen as the precursor of

huge changes in the world’s aero-

space and defence industries.

The merged company, which is

to cany the Boeing name and be
dominated by its executives, will

be an overwhelmingly large pres-

ence in the civil aircraft market,

-with- more-than- 6Q-per cent-of

global sales. It will challenge
Lockheed Martin for dominance
of the US defence market And if

successful. It will make Europe’s
faTtgrtng attempts to consolidate

its defence industry look feeble

While the timing of the
announcement was a surprise,

the two companies have been
talking for years. Aerospace
industry executives believed

McDonnell Douglas would have
to find a partner and *hat its dis-

appearance from civil aircraft

manufacturing was merely a
matter of time.

Boeing long been dominant
in the civil industry, with 346
orders last year. While McDon-
nell Douglas managed to edge
Airbus into third place, winning
120 sates to the European consor-

tium’s 106, this was widely seen

as an interruption in its

long-term decline.

Its main problem is the small

range of aircraft it afters for sale.

Aircraft manufacturers believe it

will be essential in future to offer

airlines an entire family of air-

craft, ranging from 100 seats to

Swallowing
McDonnell
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550. Buying aircraft with com-
mon electronic and operating
systems from one manufacturer
annhioa airiinw to make savings

on training, maintenance and the

purchase of spare parts.

Aircraft manufacturers are par-

ticularly keen to compete in the
market for expensive aircraft of

400 seats and more, where
Boeing has a monopoly with its

747.

Boeing is trying to increase its

dominance of the large aircraft

sector with a 550-seat “stretched"

version of the 747. Airbus plans
375-seat and 550-seat aircraft to

add to the 335-seat A330.

McDonnell Douglas, however,
has foiled in its attempt to extend

Its range beyond its 300-seat

MD-1L The company earlier this

year abandoned plans to build a

400-seat version of the MD-11.
And Mr Harry Stoneclpher,

chief executive of McDonnell
Douglas, said at the Farnborough
air show earlier this year that he
did not believe Boeing would
ever build its 550-seater. But by
toe beginning of this month, Mr
Stonecipher had put these reser-

vations aside, agreeing not only
that Boeing would build its

“stretched" 747 but that McDon-
nell Douglas would be a sub-

contractor cm the programme.
That announcement, followed

swiftly by Sunday’s unveiling of

the Boeing takeover, signalled
McDonnell Douglas's demise
after 76 years as an independent

maker of civil aircraft.

One immediate advantage of

the merger is that Boeing will be
able to Tnake use of McDcmnell
Douglas engineers. With demand
from carriers rising, Boeing is

increasing its output of Boeing
737s from 10 a month in January
to 17 a year later. There will also

be increases in production of the

747 and the twin-engined 400-seat

777.

The company is desperately

sberi of skilled staff and has been
advertising for engineers and
designers in Europe. McDonnell
Douglas engineers and designers

will be moved to Seattle to work
in the merged company.
While the merger eliminates

one of the world's three manufac-
turers of large aircraft, it will not
substantially increase the com-
petitive pressure on Airbus. This

is because most recent contests

to supply aircraft to airlines had
become straight fights between
Boeing and Airbus.

McDonnell Douglas managed to

defeat Airbus last year in the

contest to sell aircraft to ValuJet,

the cut-price US carrier. ValuJet
agreed to be the launch customer
for toe McDonnell Douglas' 100-

seat MD-95 aircraft.

But other keenly-fought con-
tests - such as those to supply

aircraft to Singapore Airlines,

Malaysia Airlines and USAir -

have been straight fights
between Boeing and Airbus.

However, aviation analysts say
they doubt the takeover will sub-

stantially reduce price-cutting in

the airline market. Competition
between Boeing and Airbus will

remain fierce, with airlines

attempting to play them, off

against each otter on both qual-

ity and price.

B
ritish Airways and
Singapore Airlines,

the two most likely

customers for new
generation 550-seat

jets, are refusing to commit
themselves to Boeing's new air-

craft until they have seen what
Airbus has to offer.

The implications of the merger
for the global defence industry

are more significant The US now
has two giant military aircraft

makers.
Lockheed Martin manufactures

the F-16 light fighter, has the lead

role on the next-generation F-22

top-of-the-line aircraft and is a
contender for the flOOim <£7lbn)

Joint Strike Fighter.

Boeing will now have an even
bigger range. Zt will have a sub-
sidiary role on the F-22, half of

the V-22 Tiltrotor for the US
Marines, the F/A-18 for the US
Navy and the giant 017 trans-

porter.

It is also a contender for the
Joint Strike Fighter. And its

extensive sales of older-genera-
tion TnnfU>iH such as McDonnell's

F-I5, AV-8B Harriers and training

aircraft and helicopters will gen-
erate income from spares and
upgrades for years to come.
Within the US, these two com-

panies will now dominate large-

scale equipment programmes for

toe Pentagon. They will be the
two groups which have the over-

all contracting skills to

bring together the increasingly

complex web of sensors, comput-
ers and weapons in aircraft and
make them perform together.

There is likely to be further

rationalisation of second-tier and
third-tier suppliers which supply
components for these giants.

Recently, Hughes announced that

its radar and missiles business

was up for sale, far example.
Both the giant US military air-

craft makers now have a turn-

over more than twice that of
their largest European competi-

tors. The European military air-

craft industry, by contrast,

remains fragmented and almost
aimless.

Informal talks between most of

the defence companies recognise,

the need for change, but melt
away before hard decisions are

taken. It would make sense, for

example - and ought to be com-
paratively easy - to merge the
military businesses of British

Aerospace and Daimler-Benz
Aerospace, since both work on
the Eurofighter and on Airbus
civil aircraft. Yet nothing is

likely to happen until production
contracts for the Eurofighter are

finally signed.

It is even harder to rope in the
French defence Industry - by and
large it is working on different

programmes, having opted out of
Eurofighter in the 1980s. Worse,
the French industry Is still

largely stateswned and badly in

need of restructuring.

The privatisation of Thomson,
the defence and electronics
group, has been derailed - show-
ing that getting even profitable

defence companies trrtn the pri-

vate sector can be surprisingly

difficult The kind of Interna-

tional mergers necessary to com-
pete with the US, with the loss of

sovereign control that implies,
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are proving almost impossible to

negotiate.

The hiatus gives the US giants

an opportunity to puli even fur-

ther ahead of Europe - an oppor-

tunity they seem keen to use.

Within Europe, the US is

already making headway. Britain

is putting $200m Into the US
Joint Strike Fighter because it

hopes it will produce a replace-

ment for the Royal Navy's Sea
Hamers. Countries such as Nor-
way, Belgium and the Nether-

lands. which bought the F-16

from the US, might also enter the

Joint Strike Fighter project.

Daimler-Benz Aerospace has
worked with Rockwell
of the US on some technologies.

Outside the EU and the US,
European fighter manufacturers
are being squeezed.

Saab of Sweden and British

Aerospace thought they had a
marketing agreement sewn up to

manufacture the Swedish Gripen
fighter aircraft for Hungary, only

to be undermined by a cheap
offer of F-lBs from Lockheed Mar-
tin. In the United Arab Emirates,

the F-16 will also dominate a
$8bn fighter order, and the

French manufacturer Dassault
will get a share only if the US is

reluctant to release some sensi-

tive technologies to the Gulf
state.

Tha result may be that
Europe's defence industry is

farced into ever-smaller and less

attractive niches, selling aircraft

or technologies to countries
which the US does not care to

back. And as the export base
shrinks, toe cost of producing
smaller numbers for the domestic
market rises. The four-nation
Eurofighter and French Rafale
could then be the last generation

of fighters designed in

Europe.
The complicated process of

merging organisations as large as
Boeing and McDonnell Douglas
might give Europe’s aerospace
and defence companies a breath-

ing space. By this time next year,

however, they will probably be
up against a more formidable
competitor than they have ever

faced before.

100 years ago
Yankee Brewery Wars
Most of the important
American brewery companies
In which British investors are
interested have now
published their anmial
reports. Our American
cousins have taken to record
beating in all departments,
and in the brewing trade they
have succeeded in bringing
competition to a fine art A
year ago, the great companies
having Chicago for their

centre of operations were
indulging in the costly luxury
of a beer war, one result of

which was that in that highly

favoured city it was said to be

cheaper to drink bera- than
water.

50 years ago
Interests In India
British commercial interests

in India are anxious to know
how political developments
will affect their position.

Pandit Nehru has just told the

Associated Chambers of

Commerce in Calcutta his

views, and, outwardly, they
seem realist enough.Two
countries so closely

associated for 150 years
cannot abruptlysever trade

relationships without damage.
Anyhow, there should be
room for both sets of
interests. This is reassuring,
as far as it goes, from a leader
who has just called for a
resolution favouringan
independent republic.
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Compensation award
for Kuwait oil fires
By Frances Williams hi Geneva

International arbitrators have

recommended compensation of

$61Om for Kuwait Oil Company
for the cost of putting out oil

well fires started by Iraqi

troops at the end of the Gulf

war In 1991.

Western diplomats said yes-

terday they expected the

award to be endorsed today by
the United Nations Compensa-
tion Commission OJNCO, the

UN body administering Gulf
war compensation claims, at

the end of a two-day meeting
in Geneva.
The Kuwait Oil Company

filed a claim for $950m three

years ago. The three neutral

judges appointed by the com-
mission have proposed that
the remaining $340m be con-

sidered under another claim
category.

The award, the first and big-

gest corporate claim to be
adjudicated by the commis-
sion. comes shortly after agree-

ment between, the UN and Iraq

McDonnell
takeover
Continued from Page 1

tions for competition. Airbus
said McDonnell had not been a
force in the civil aircraft mar-
ket for some time.

“Most of the big contests are

Airbus against Boeing anyway.
We're used to facing Boeing.

The terms of competition
won't change, " Airbus said.

However, Mr GOnter Rexrodt,
the German economics minis-
ter. insisted that developments
in the US must hasten the con-

version of Airbus into a con-
ventional company.
“Airbus Industrie and its

partners must agree as soon as

possible on an optimal struc-

ture that will allow Airbus
Industrie to match its Ameri-
can competitors as a powerful
integrated European enter-

prise,” he said.

Chinese shares

go into freefall

Continued From Page 1

cent since April I and Shang-
hai has leapt 120 per cent
China's stock exchanges,

under the direction of the
China Securities Regulatory
Commission, announced on
Friday they were imposing a
10 per cent limit on share and
indices movements In a single

day.
Those limits were invoked

yesterday to stop the markets
going into freefall.

Shanghai's B-sbares for

foreign investors are down
more than 30 per cent in one
week.

“Investor confidence was
totally destroyed," said a
Shanghai-based broker.

Europe today
Most of northern Europe will

have low doud. The UK will

be mainly cloudy. Ireland and
western France will have
cloud and rain. The Benelux

and western and southern

Germany will have persistent

tog and some drizzle.

Southern Scandinavia and
Russia will be cold with

snow. Spain and Portugal will

be mild, with temperatures
exceeding 1 5C. but cloudy
with heavy rain In the west
Italy and parts of the Balkans

wiU have some showers.

South-eastern Europe will

stay dry with sunny periods.

Five-day forecast

North-west Europe will have
cloud and heavier rain from

Wednesday- K wiH be mild at

first but temperatures will

drop at the end of the week.

Portugal. France and the

Alpine countries will also

have rain. The south-east wiU

stay mainly dry.

TODAY’S TEMPERATURE*
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on terms for implementing the

"oil-for-food" deal

Under this arrangement, for

six months Initially but renew-
able, the UNCC- will receive 30

per cent of Iraq's ofl export

revenues, equivalent to flOCan

a month.
Individual claimants have

first call on this money.
Because of lack of funds, the

commission has so far paid out
just J13.45m to nearly 4,000
people who suffered serious
injury or lost a close relative

during the seven-month Iraqi

occupation of Kuwait
A further $630m in Individ-

ual claims is also due to be
approved today, bringing the
total so far awarded to nearly
$3bn. The UNCC hopes to start

paying these claims in March.
About 700 oil wells were set

alight by Iraqi troops during
their retreat from Kuwait after

defeat by a US-led coalition of

western and Arab forces. Iraq,

which has argued that the
fires were the result of Allied

bombing, has reportedly lobb-

ied to delay a UNCC decision

on the pay
Baghdad complained last

year that the UN embargo had
deprived it of funds to mount a
proper defence, and walked
out of oral hearings when the
panel refused a suspension to

give Iraq more time to prepare
its case.

The 15 members of the com-

mission, which has the game
country make-up as the UN
Security Council, considered
the judges' report yesterday
but decided to continue their

discussions for a second day.

Western diplomats said they
hoped a final decision would
come today despite the con-
cerns of some commission
members.
The UNCC has received total

claims worth nearly $200bn
from 2.6m individuals, compa-
nies and govemments.

It has already dealt with
over 2J2m Individual claims
but says it will take up to five

years to sift through the
rwnainriw

MPs hit at

Bank of

England’s

role over

Barings
By James Bfitz,

Political Correspondent

Key Japanese

MP quits main
opposition party
By William Dawkins in Tokyo

Japan's fragmented political

opposition suffered a further
blow yesterday when Mr
Tsutomu Hata, a former prime
minister, announced he was
leaving the main opposition
party to form a rival political

grouping.

Mr Hata. one of the three

most powerful figures in the
New Frontier party, the main
opposition party, had fallen

out with Mr Ichiro Ozawa, the
NFFs president

His departure should benefit

the minority government of
prime minister Mr Ryutaro
Hashimoto's Liberal Demo-
cratic party.

The LDP is attempting to
carry out an unpopular
increase in sales tax next year,

as well as implementing ambi-

tious financial market reforms
and streamlining the bureau-

cracy. The party will today
announce plans to reduce gov-

ernment controls and business
regulations in an attempt to

stimulate further economic
growth.

Political observers believe at

least 10 NFP members of par-

liament will follow Mr Hata
and that he might even attract

the support of a third party

baron. Mr Morihiro Hosokawa,
another former prime minis-
ter.

These manoeuvrings would
leave Mr Ozawa almost iso-

lated. dependent on the sup-

port of an Influential but

wavering Buddhist movement,
Soka Gflkkai

Mr Hata and the NFP presi-

dent have feuded over the dis-

tribution of the party's jobs,

including that of leader, since

the NFP was founded two
years ago, with a promise to
abandon old-style factional pol-

itics and promote a more open
system of government

Strains between the two men
reached breaking point after

the NFP’s poor showing in a
general election in October,
when it won only 163 seats,

seven fewer than in the previ-

ous parliament
The ruling LDP wan some

NFP-held seats, helping it

return to one-party govern-
ment for the first time since it

was thrown out of power in
1993, after nearly four decades
of power.

Mr Ozawa and Mr Hata used
to be senior members of the
LDP. and it was their decision

to leave the party that led to

its 1993 election defeat after

which it spent a year in oppo-
sition.

Mr Hata said yesterday he
would work with other opposi-

tion groups, including the
newly formed Democratic
party, which co-operates with
the government case by case.

Japan’s opposition now
includes four main groups, not
including Mr Hata’s planned
new party.

Mr Hata said yesterday he
planned to set up a new group
within a year.
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Reluctant dollars

One of the strongest attacks

yet on the way the Bank of

England handled the collapse

of Barings will be launched
tomorrow by an influential
committee of MPs.
They will question whether

it should retain supervision of
UK banking system.

The Commons Treasury
committee is publishing a
report after nearly two years
of taking evidence from bank-
ers and regulatory authorities

around the world.
It win say there was a string

of “weaknesses” in the way
the Ttawfc of TCnglanr! IwmHlwl
rVu> crisis and that “there may
be a case” for an independent
banking supervisor.

In recent months the govern-

ment has rejected this idea.

The report marks a signifi-

cant shift in the committee's
view. Two years ago it argued
there was “no overwhelming
case" for an independent
supervisor.

The committee will accuse
the Bank of allowing its super-

visory system to break down
in three areas:

• “the evaluation of internal

controls at banks”;
• “internal communication at

the Bank of England Itself";

• “the «iyH«»rtnn of Enisling
Bank Of England rules"

1

.

The report says there may
be a conflict of interest

between the Bank's ambition
to make London the most com-
petitive financial market in

the world and its role as super-

visor of the UK system.
The report may also insist

that all responsibility for

financial regulation should be
consolidated under the Trea-
sury, depriving the Depart-
ment of Trade and industry of
any rale.

"Barings was a bank with a
large securities operation
attached,” said an MP an the
committee. “We believe that,

as financial institutions
become more hybrid, it makes
more sense for their regulation

to be consolidated under one
arm of government
The committee is also highly

critical of the Bank of
England’s refusal to cooperate
with an investigation by the

Singapore monetary authori-

ties' into how Mr Nick Leeson
concealed more than $lbn of
losses from the merchant
bank.

In evidence to the commit-
tee, the Bank argued that
there had been legal barriers

to international co-operation

with the Singapore authorities

- particularly over the
exchange of information.

The report says the govern-

ment should seek to amend
banking legislation so it does
not impede such co-operation.

Japan’s much-touted wafl of money
has been much in evidence
recently: between April and Octo-

ber, Japanese investors bought
$33bn of US securities net; double

the gmmmt ftir the whole Of last

year. Ironically, although many of

these investors have profited hand-

somely, they have hardly been
enthusiastic buyers. It is simply
that the dismal domestic alterna-

tives - «»«H rates of around Y* per
cent, government bond yields down
at 2.4 per cent and a stagnant Nik-

kei - left thgm with little alterna-

tive.

This backdrop looks unlikely to

change soon. US cash rates, for

example, still look attractive com-
pared with what is on offer in
Japan. But there are reasons for

doubting that capital flows to the

US will continue at the rates

recently seen. Not only have US
share and bond prices risen a lot.

bat the yen has also weakened.
Wall Street is less attractive at Y114
to the dollar than Y80. The risk of

exchange rate losses is greater,

given that the yen has already
weakened so much.
The exchange rate outlook is also

exacerbated by signs of policy fric-

tions with the US. The US would
like Japanese authorities to boost

.

demand
,
but fiscal plans currently

Cm tho table will cut final rtanwnrt

by between Y15 trillion (million mil-

lion) and Y2G trillion. Japan’s ffcst-

growlng bilateral trade surplus,

'

spearheaded by car exports, is also

a growing irritant. This situation

cannot persist for long without the
US again being tempted to resort to .

dollar devaluation. So long as this

prospect remains, Japanese win
remain reluctant investors.

Eurotrack

The fact that talks failed is hardly

surprising. Price may have been the

stumbling block: Ames's market
capitalisation is about $26bn; with a

premium on top of tha*1

.
even Citi-

corp would need to think twice.

Marrying the two brands would
also have presented problems, as

would Citicorp's existing ties with

Visa and Mastercard.

Having failed to hit the home run,

Mr Golub will probably have to set-

tle for a more methodical progress

round the bases - something be is

good at. The past 18 months have

seen a stream of plans, including
allowing hanks in other countries

to Issue Amex brand credit cards

and co-branding with groups like

HfltcUL and Delta. Of course, it is

possible another partner may pres-

ent . itself, but size considerations

will ensure thi«t is a mail list.

Bass

American Express
Mr Harvey Golub, American

Express's chairman, recently said
the group needed a maniacal focus

on expanding the business. Perhaps
he meant gargantuan: his merger
approach to Citicorp would, if suc-

cessful, have produced a consumer
financial services behemoth. The
appeal is obvious. Amex would
have gained the opportunity to sell

to Citicorp's US and international

customer base, potentially reteasing

it from its problems ofstagnant rev-

enues and faTTtng market share In
the global card business. Citicorp,
meanwhile, might have been ahfe to

cross-sell services to Amsx’s cus-

tomers. It would also, presumably,
have liked to gain control of Ames’s
asset-management business.

There is a good reason, and a
more dubious one, for Bass’s sale of

61 of its US hotels. The good reason

is that owning hotels is sot neces-

sary, at least in the US, to support

Bass's Holiday Inn. business -
which is essentially a franchising

operation. Selling the hotels will

allow Bass to focus on the core fran-

chising business. That said, it

would not be surprising if Bass

redeployed some of the cash to buy
hotels in Europe. Given that the

Holiday Inn brand is not nearly as

well-known as in the US and that

European hoteliers are therefore

not rushing to sign up as. fran-

chisees, it may make sense to prime
the pump by owning more hotels

itself in the region.

The sale price - $659m for hotels

which made J£8m operating profits

mm

It’s a Computer.
(But not as we know it).

This is a JavaStation. fife a tiwi dent - the kind

of machine that visionary companies ice Sim
Mfcrosystems befieve represents the future of

corporate desktop eomputmg.

It has no dek. it has no conventional operating

system. It's designed to run pure Java, us^
apportions resicSng on your server. The benefits

«*xfe higher nefiabSty, better security - aid a

sifffficant decrease h cost of ownershp ova
traditional PCs.

Cal for or JavaStation one-page summary, and
Network Computing and Java executive briefir^

Mone Computers

last financial year - Is not stun-

ning. But if Bass had kept'than, it

would have had to Invest at least

$75m on refurbishment Moreover,

the purchaser is conVerting iQ of its

wristing hotels to tteHoHday fon
brand, bringing an extra $4ra a year

in franchise fees. Add aH that in

and the price ts certainly creditable.

The more dubious reason for fits

sale Is that Bass thinks US hotel

assets are near their peak, while

European ones are rising. Maybe.

But shareholders have little reason
to suppose Bass wffl be able te apot

the peaks and troughs of the cycle

with greater skill than, anybody
t>i<ao Recycling capital from the US
to Europe will be fine if done for

j

good strategic reasons: Otherwise,
J

the managrenept ahnuM hand the !

cash back to shareholders via a spe-

cial dividend.

Insurance broking
Lloyd Thompson’s £173m acquisi-

tion of JIB is hardly in the league of

Ann’s flJSbn acquisition last week
of Alexander & Alexander Services.

But it does show that the insurance

broking industry is finally grap-

pling with Its uneconomic struc-

ture. Margins are under pressure

due to excess capacity and custom-

ers have increasingly been cutting

out the broker middleman. Mergers

and cost-cutting among the biggest

brokers - like Aon and A&A -

therefore make abundant sense.

With a global superleague emerg-

ing. smaller brokers are . having to

work hard to carve out a role for
j

themselves. Hitherto, Lloyd Tbomp-
,

son has sensibly chosen to focus on !

specialist areas like energy insur-

ance and aviation reinsurance,

which are less exposed to the vigor-

.

ous competition. Taking ova the

larger JIB - which has an extensive !

network of offices in Asia - could

put it in a more awkward strategic

position. The new Jardine Lloyd
Thompson (JLT) will be too big to

be a niche operator, but too small to

compete across the board with
members of the superleague.

In the short run, that may not

matter. Lloyd Thompson’s well-

regarded management has plenty to

do to improve the margins of JIB’S

underperforming London business,
j

It is also probably better to have a
!

multi-niche strategy than to try to

offer an all-ainging,

all-dancing ser-

vice from too small a base. But,
longer term, JLT may find it has to

make further acquisitions if it

wants to knit its patchwork of
niches into an elegant quilt

j
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IN BRIEF

Mannesmann loses
Omnitel opening
Mannfismanp of Germany last night lost the
chance to increase its stake in Omnitel Prrmtn
Italia, the Italian cellular telephone company,
when Bell Atlantic International of the US exer-
cised its pre-emptive rights an the haiiWng ihe
move by Bell Atlantic overrides an agreement
made last month under which Olivetti, the trou-
bled Italian information technology company,
was to sell Mannesmaim EL26 per cent of Onmi-
tel Sistemi Radiocellulart, which owns 70 per
cent of Omnitel, for L432_Sbn ($283m). Page 22

lots go of N American Holiday lima
Bass is to dispose of most of its Holiday inns in
North America in a cash and equity deal worth
5840m. The UK-based brewer and hotels com-
pany is to take a 36 per cent stake In the buyer,
Dallas-based Bristol Hotel Company. Page 28

ASW boosted by sale of recycling unit
Shares in ASW rose 13 per cent after the finan-
cially troubled steelmaker annramrwi the caarp
(554m) cash sale of its murals recycling division
in an effort to reduce debt. The buyer is Philip
Environmental, a Canadian industrial services
company. It also announced that 200 more jobs
would go in its manufacturing operations in the
UK and France, leaving a total of 2,600 by next
summer. Plage 23

Granada U-tura on Mfrftflen hotels
Granada Group, which pinnwftrt to dispose of the
Mfiridien chain during Its £3JJbn ($&39bn) hos-
tile takeover of Forte a year ago, now plans to
double the number of rooms under the brand
Internationally to 50,000 by 2000. Page 28

Honwnan Tonka rejects £172m takeover
Newman Tonks, Europe's largest architectural
hardware company, said it had rejected a £l72m
(8282m) takeover offer from FBI, the acquisitive
UK engineering group. The Midlands-based
group, a leading manufacturer of door handles,
locks and hinges, described FBI's I34p-a-share
cash offer as opportunistic and unwelcome.
Shares In the company rose 27p to i29V»p - valu-

ing it at almost £166m. Page 28
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Former Billa supermarket head enters fray as rival offer splits government

Ex-retail chief bids for Austrian bank
By WRBam Had hi Zurich

Mr Karl Wlaschek, a one-time
piano bar player who sold.his

Billa supermarket chain for
SchiSbn last summer, has
joined the race to win control
of Creditanstalt, Austria's sec-
ond biggest bank, with a last
minute bid for the state’s
Schl4.7bn ($L3bn) stake.

Mr Wlaschek, 79, who
opened a Viennese perfume
store in 1953 and built his busi-
ness Into Austria’s biggest
retailer, was one of three bid-

ders who met yesterday’s dead-

line for offers for the Austrian
government’s 19.9m ordinary
shares. He joins Bank Austria,

the country's biggest bank,
and a consortium led by EA-
Generall, the Austrian arm of

an Italian insurer, who had
already Indicated Interest.

The bid by Mr Wlaschek has
added to confusion over the
future ownership of Creditan-
stalt. Last week. Bank Austria
appeared to be the front run-
ner. However, its bid has run
into political problems and has
split Austria’s ruling coalition

of the Social Democrats and

conservative People's party.

On Friday the People’s party
and Mr JOrg Haider’s Freedom
party, the main opposition

party, joined farces to pass a
parliamentary resolution call-

ing an the government to con-

duct a genuine privatisation of

Creditanstalt.

They regard the Bank Aus-
tria offer as representing a
back-door renationalisation,
since the majority of Bank
Austria’s shares are controlled

by the state sector. They are
also worried that Bank Aus-
tria, which has ties with the

Social Democrats, will have
too much power after the take-

over.

The reputation of Austrian

big business has been
tarnished over the years by
the perception that the top
jobs in industry and finance

are shared out along political
Htipw.

Mr Viktor Klfrpa, Austria’s

finance minister, had hoped
the political parties would sink
their differences to settle the
privatisation of Creditanstalt,

which has dragged on for
nearly six years.

However, the decision of the

People's party to join forces

with the controversial Mr
Haider, a rising political force

in Austria, has raised the polit-

ical stakes considerably. The
worry for Mr KZima is that if

he chooses the wrong bidder

for Creditanstalt he could pre-

cipitate a collapse of Austria’s

coalition government
Analysts believe Bank Aus-

tria has submitted the highest

bid and say its offer has the
best commercial logic.

Yet the battle for control of

Creditanstalt is not just about

price and Mr Wlaschek, who
has no overt political affilia-

tions, could provide an inde-

pendent solution to the gov-

ernment’s political problems.

But It would be highly
unusual for control of a com-
mercial bank to pass into the

bands of a private individual,

which suggests Mr Wlaschek
will have to muster outside
support if he wants to be taken
seriously. Creditanstalt shares
dosed Schll.9 higher at Sch737
yesterday.

Final hurdle. Page 21

Argentaria set

for full sell-off

in 12 months
Spanish bank’s reform of
strategy impresses markets
By Tom Bums in Madrid

Argentaria, the Spanish
banking group that is 25 per
cent owned by the govern-
ment. will be ready for com-
plete privatisation in a year,

Mr Francisco Gonz&Iez, its

chairman, said yesterday.

Shares In the group have
risen 6.5 per cent since last

week’s announcement of a
5323m pre-tax charge to
restructure its balance sheet

and a management shake-up.
Yesterday they finished at

Pta5^540, up Ptaim Analysts
have praised the group's new
strategic focus.

Mr Gauz&ez, a former top

Madrid stockbroker who was
appointed in May by the new
government, wants to have
“between three and four" insti-

tutions as shareholders of the

banking group with control of
about 10 per cent of its equity
before privatisation.

International institutions

own some 35 per cent of

Argentaria’s equity. Mr Gonz-
filez has been meeting fond
managers In the US this

month to explain the bank's

strategy, and moves on to Lon-
don later this week.

.

The government had wanted
an early sale of its 25 per cent

stake in Argentaria but weak
six-month results announced
in October by Mr Gons&lez

under his tough new nwwiwt.

ing principles brought the
share price down and forced a
privatisation-strategy rethink.

“The reference institutions I

have In mfod will be partners

rather than shareholders and i

have to tell the true story
about the bank. Credibility Is

the key," Mr Ganz&lez said.

The $S2Sm charge, about
half the group’s expected pre-

tax profits this year, is

designed to prepare the bank
for a successful disposal

Mr Gonzdlez said Argentaria

had been too dependent on
non-recurring income and that
its margins had become exces-

sively penalised by Iowht inter-

est rates. By September he was
convinced that profitability

was unsustainable over the
mid-term and that drastic

action was required.

“The group had a short-term

strategy and now we are giv-

ing it a medium and long-term
strategy " he said. “This is a

new form of banking in Spain;

no other domestic bank has
taken a charge the way we
have done when it wasn't
forced to do so.”

Mr Juan Cueto, chief analyst

at Madrid brokers Zbaraecurt-

ties, said: “Argentaria is swap-
ping profits today for profits

tomorrow. It’s the way banks
do things In the US ww|4 [is]

unusual in Spain."

Buying and selling in Australia: Paul Collins (left) of Brio-ley Investments and Conrad Black, who controls Holllnger

Hollinger to sell Fairfax stake
By Bethan Hutton in Sydney

Mr Conrad Black’s Bollinger

group is to sail its 25 per cent

stake In John Fairfax Hold-
ings, the Australian newspa-
per publisher, to Brierley
Investments, the New Zealand-

based investment group.

The deal conies at a time
when the future ownership of

Fairfax - publisher of The
Sydney Morning Herald, The
Age and the Australian Finan-
cial Review - has been the

subject of considerable specu-

lation, and Australia’s media
ownership rules are under
review by the government
Mr Black has made no

secret of wanting overall con-

trol of Fairfax. Australia’s
current foreign media owner-
ship roles limit hbn to a 25

per cent stake but there is no
guarantee they will change,
Mr Peter Costello, Austra-

lia's treasurer, said yesterday

that the federal government
had no objection to the deal,

because it essentially involved

foreign companies.

Brierley Investments 1b to

pay A*447.1m (8357.5m) for 20
per cant of Fairfax ordinary
shares and 18 per cent of the

debentures, or A$2.82 per
share or debenture, through
its 98 per cant-owned subsid-

iary, Australian Consolidated
Investments. It has agreed to

buy a farther 5 per cent of the

ordinary shares at the same
price, subject to Fairfax share-

holders’ approval Even with-

out that approval, under Aus-
tralian law Brierley could
increase its stake gradually, at

a rate of op to 8 per cent in six

months. At least 20 per cent of
the shares are held by Daily
Telegraph Holdings, a Nether-
lands subsidiary of The Tele-

graph Group, the UK newspa-
per publisher owned by
Canada-based Hollinger.

Mr Kerry Packer would like

to merge Fairfax with bis Pub-
lishing and Broadcasting Lim-
ited, which owns 14.9 per cent

of Fairfax, but is prevented by
current media regulations.

In September Fairfax denied
The Telegraph was seeking a
buyer for its shares. But in

November Mr Black said he
would sell if he could not
increase his stake.

He has not waited' far the
outcome of the media owner-
ship review, but there have
been strong indications that

the government is more sym-
pathetic to Mr Packer’s case
for relaxing cross-media own-
ership rules than to lifting the
limit on foreign ownership.
Mr Paul Collins, Brierley

Investments' chief executive,

said yesterday the company
looked forward to being “a
supportive long-term share-
holder In Fairfax", but local

analysts saw the move as a
short-term Investment calcu-

lated to profit from the battle

for control of Fairfax if media
rules are relaxed. Brierley
Investments has no history of

long-term Interest in newspa-
pers or other media.
HolUnger plans to use the

proceeds to reduce debt in
some of its businesses which
include several hundred news-
papers in the US and Canada.

MGAM to pay investors

£200m over Young affair
By John Oapper
hi London

Morgan Grenfell Asset Man-
agement will this week
embark on the next stage of its

costly effort to repair the dam-
age of the Peter Young affair

by announcing It Intends to

pay about £200m (f328m) com-
pensation to some 90,000 inves-

tors.

The UK fund management
company owned by Deutsche
Tinnk will set out the compen-
sation terms agreed with Imro,

the Investment management
regulator. The money will

compensate for losses caused

by mismanagement of three

unit trusts.

Morgan Grenfell Asset Man-
agement, which asked five

managers including Mr Keith

Percy, its former chief execu-

tive, to leave in October after

discovering the deception,

faces a fine of mare than Elm
from Imro early next year.

The compensation arrange-
ments will bring the total w»Bh

put in by Deutsche Bank to

about £400xcl The figure
includes £180m injected to Sep-

tember, for which Deutsche
gained a portfolio of relatively

lowly valued securities.

The compensation, which
Mm-gan Grenfell will calculate

for Investors, will make the
affair the most costly upset to

a unit trust mnnagw irfnt-ft the

industry was founded in the

1930s.

Mr Young, who was discov-

ered to have Invested a huge
part of £L4bn in the funds
through nnHntari ViriMtng com-

panies in Luxembourg, has
been sacked by Morgan Gren-

fell, but not charged with a
criminal nffmea.

Although the Serious Fraud
Office Is making inquiries,

investigators hove beau ham-
pered by their difficulty in pin-

ning down the ownership of

some Luxembourg companies.
Morgan Grenfell has been

working with Imro to calculate

the damage suffered by inves-

tors who lost money when the

value of the three foods faD

earlier this year as many of Mr
Young's investments In tech-

nology companies lost money.
Although many investors in

effect gained falsely from rises

in funds’ value up to December
1995, as Mr Young decided to

pomp capita] into bis chosen
technology companies through
Luxembourg, they will none-

theless be compensated for
later falls.

Busang gold stakes proposed
By Barnard Simon In Toronto

Barrick Gold, the Toronto-

based gold producer, Is likely

to own about 67 per cent of

Indonesia's vest Busang gold

deposit under a deal rabmittad

to .the Indonesian ministry of

wtnaa for approval yesterday.

The rest of the property,

expected to be developed Into

one of the world’s biggest gold

prinati would be split between

Bre-X Minerals, the small

Canadian exploration group,

with 29 per cent, and the Indo-

nesian government
The proposed deal follows

IndeneBla’s demand lastmonth

that Bre-X, which controls

exploration licences to Busang,

negotiate a deal with Barrick

to speed its development.

Indonesia argued that Bre-X

did cot have the experience or

capital to develop Busang.
Bre-X shareholders, who

were hoping the company
would become the target of a
bidding war, have strongly

criticised Indonesia's interven-

tion. Bre-X has a market value

of dose to CSASbn ($&55bn),

but its share price has fallen

markedly in recent months.

However, the agreement
with Barrick appears to have
taken the wind out of Bre-X

shareholders’ sails. Mr Dan
Leonard, senior vice-president

at Invests Funds Group, a size-

able Bre-X shareholder, said

the risksin trying to derail the

deal were too great
Barrick and Bre-X have Indi-

cated their proposed deal takas

the form of a Joint venture.

Bre-X shareholders may also

receive a special class of Share,

giving them an extra stake

In profits from Busang.
Barrick, already the largest

gold producer outside South
Africa, Is also expected to put

up the capital for construction

of the Busang mine, put at

$L3bn-$LGbn.

Busang, located in east Kali-

mantan, is estimated to con-

tain at least 57m ounces of

gold, and possibly more than

lOClm. If all goes to plan, the

Busang mine will come on
stream about 2000.

Barrick the Indonesian

authorities would respond to

the proposed deal "In due
course". The government la

under pressure to give its

approval with minimum delay.

Barrick shares gained 65

cents to C$39.45 in early trad-

ing in Toronto yesterday.

Bre-X was down 85 cents at

C$20.15.

British Rail

The proposed sale
ofa call centre business

British Railways Board (BRB) invites

expressions of Interest in the proposed
sale of a significant part of its existing

- passenger enquiry call centre operations.

The business will provide a telephone can

centre service for passenger enquiries in its

Midlands and North West contractual zone
which will Include:

• Timetable enquiries

• Fare enquiries

With Its main call centre In Newcastle and other

centres fn the zone, the business Is expected to

handle an estimated 12-14 million calls per year

from its contractual zone of operation (national

demand is estimated as at least 46 million calls

per year).

Further Information will be made available to

suitable enquirers in due course following a
confidentiality undertaking.

TWk advertisement fa issued by the British fteflirays

Board andhas bean approved eddy tor the purpose
of Section 57 of the Financial Services Act 1966by
Price Waterhouse who are financialadvisors to BRB.
Price Waterhouse Is authorised by this Institute of
CharteredAccountants kt England and Wales to
carry on Investment business*

Expressions cf interest

should be made to:

John V3n Ingen

PHceWhierkouse

British Railways Board
Room 308

Eustcn House
2-i Eversboit Street

London ftW1 1DZ

Tel: 01 7 i 320 G405
Fax: 0171 957 11 Id

ConanOAm
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THE BOEING/MCDONNELL DOUGLAS DEAL

A $50bn colossus with only $lbn of net
It was the deal that Wall Street

had been waiting for. Mr Philip

Condit, Boeing chief executive,

finally reeled in McDonnell Doug-
las over the weekend - and was
rewarded with a $Sbn leap in the

companies’ combined market
value when the stock market
opened yesterday.

To judge by an initial' review of

the numbers involved, he is set

to create a colossus with the
financial resources to dwarf even
its biggest competitors.

The financial power of a com-

bined Boeing and McDonnell
Douglas can be summed up sim-

ply. a market capitalisation of

nearly SSObn and net debt of only

$lbn. No wonder Moody's Inves-

tors Service promptly said it was
considering lifting both compa-
nies' credit ratings yesterday.

Equally impressive will be the

cash flow that this new aerospace

and defence group can generate.

With $lbn of savings pencilled in

for the short term, and the cycli-

cal commercial aircraft market
experiencing a surge in orders,

cash flow is likely to climb
steadily.

J.P. Morgan, the investment
bank which advised McDonnell
Douglas on its sale, estimates the
combined cash flow of the two

companies at $S.5bn next year,

before interest, taxes and depred-
ation. on revenues of $4Sbn.

That leaves Mr Condit with an
enviable problem: how to put to
good use the cash mountain that

win quickly begin to pile up. ihe
most obvious answer - buying
back sham - will not be open to
him
Boeing plans a so-called pool-

ing of interests, a tax-free trans-

action in which one company
acquires another for stock and
simply pools the two companies'

balance sheets, avoiding the cre-

ation of goodwill
Under US tax rales, such deals

cannot be followed by big stock

buy-backs for two years or more -

a position that was reiterated last

year, when a planned SlObn
merger of First Interstate and
First Bank System was scotched

after the two companies' buy-

back plans failed to win approval
Nor does a sharply higher divi-

dend seem likely. McDonnell
Douglas shareholders are already

being rewarded in the merger
with a dividend that will be more
than double what they currently

receive.

It is also difficult to see the

company mounting any other

large acquisitions. Boeing yester-

day ruled out a bid for the

defence electronics operations of

Hughes Electronics, the latest

defence badness to come on to'

the auction block. ,-

With some 45 per cent of the

two companies' combined reve-

nues last year corning from' the

defence and space businesses, a

purchase of McDonnell Douglas

would put Boeing well on the

way to achieving its goal of

bringing greater balance to its

operations.

“With Boeing already on top of

the largest commercial airline

cycle in history, this will provide

a major balancing effect on the

military sidfe," .said Mr. Craig
-'Orman a managing director at

- CS First Boston, who advised

'Boeing on its acquisition.

. Wall Street's enthusiasm yes-

terday had as butch to do with

. the earnings impact of the

.McDonnell Douglas acquisition

as with its cash pSect. . . .

The St Louis-based company's

share price has trebled in the

past three years as it has.puHed

itself out of a tail spin, in . the

process halving its workforce and
tiffing its operating profit mar-

gins to a healthy, 12 per cent

That feat has been achieved

against the background of a con-

traction .of US. defence! spending

which has seen McDonnell's reve-

nues fall by a quarter since the

start of the decade.

But even after that run, its

shares yesterday were trading ^
only about 15 times its expected

earnings for 1397, compared with
a multiple of. some 20 tunes' at

Boeing.

The prospects for Boeing's

earnings per stare sent airline

Industry analyst scurrying to

-raise their earnings estimates

yesterday, contributing to the

run-up in the shares.

Richard Waters

faces test to adapt

s pr-m 3 OOO O OOOO QOQOO 0 .0 'flOQj

Harry Stonedpher's “hard man’ t style may sit uneasily with the bureaucratic ethos at Boeing, where Philip Condit holds the reins

Condit sets course with shopfloor poetry
Mr Philip Condit. Boeing's chief
executive, has had a long time to
think about how the company could

become the world’s pre-eminent
aerospace and defence manufac-
turer. He joined Boeing more than 30

years ago and has never worked for

anyone else.

An engineer by training
, Mr

Condit, 55, constantly stresses the
need to look 20 years ahead and to
make sure that employees share his

vision.

He was appointed chief executive

in April, only the seventh person to
hold the position since the company
was formed In 1915. He is due to take
over from Mr Frank Shrontz as Boe-
ing chairman in February. He will

Alan r»hafr the merged company.
Mr Condit’s career at Boeing has

seen him involved in some of the

group’s most successful projects, as
well as those that never made it out
of the hangar door. His first job was
as an aerodynamics engineer on the
US attempt, later abandoned, to
build a supersonic jet
His biggest success was as head of

the programme to build the Boeing
777, a twin-jet aircraft which began
commercial service last year.

An engineer with degrees from the
Universities-of California and Prince-

ton. Mr Condit prides himself on his

ability to communicate with shop-

floor workers. The company has had
its industrial relations problems.

including a 10-week strike last year.

After a factory tour earlier this

year, he told managers: “What I

found were people proud of their

company but scared about what lies

ahead. I found people who wanted to

contribute but didn’t think anybody
was listening.”

Mr Shrontz had already launched
a programme to ensure that the
voice of the shop floor was heard.

Among the suggestions that employ-
ees made to a previously unrespon-
sive management was that the com-
pany paint white lines on the factory

floor. This would enable workers to

position machine tools and scaffold-

ing accurately against aircraft

rather than relying on trial and

error, as they had been doing until

then.

Mr Condit has brought in a poet to

address his managers. This was not,

he said, because he wanted them to

become poetry lovers but because he
wished to shake them out of their

usual way of viewing business and
get them to think differently.

He has long wanted to bring
greater balance to Boeing, adding a
bigger defence business to its civil

aircraft division. The merger with
McDonnell Douglas will achieve this.

Putting the two companies together,

however, will demand even more of
those famed people skills.

Michael Skapinker

Mr Harry Stonecxpher has a

cracking line in rhetoric,

even if it is occasionally Just

a little inconsistent.

At the Paris Air Show in

1995, for instance, to the

amazement of the rest of the
near-suicidal aerospace
industry, the McDonnell
Douglas chief executive said

that if the company was not

already making airliners, he
would want to get into that

market. A little over 12

months later, McDonnell
decided it could no longer

compete In widebodied Jets

and abandoned plans for a

large competitor to Boeing
and Airbus.
At the Famborough Air

Show this year, Mr Stoned-
pher was asked whether the

glOObn Joint Strike Fighter

programme for the Pentagon
would determine who sur-

vived in the fighter business.

He shrugged and said, “only

until the next aircraft" A
month later he rowed back
from that called the JSF

’

competition a “must-win"

I

contract for McDonnell.
Unfortunately, a month after

that, it lost
Now If he is to become

more than a ghost in the

Boeing machine, he will

have to be a little more care-

ful with such throwaway
visions.

For example, in answer ta.

another question at Farnbpr-
ough only a Dew months ago.

Mr Stonecipher predicted

that Boeing would not build

the 600-seat “super-jumbo"
nn less Airbus actually
started on a similar aircraft

In his new job, Mr Stoned-

pher could well be responsi-

ble for starting a production

line for the aircraft he airily

dismissed.

Mr Stonedpher’s crunchy
mirimAntR. designed to give

the. air of decisive,

nononsense leadership, are

all part of the hard-man
image which he likes to cul-

tivate. Yet the style may sit

uneasily with Boeing's

bureaucratic ethos.

His origins are in a very

different business -culture.

He spent 25 years working
for General Electric as the

company underwent “Neu-
tron" Jack Welch's revolu-

tion. He rose to become head
of the company's jet aircraft

division.

From GE, he was recruited

to be chief executive of
Sundstrand, the «ntng engi-

neering and defence group.

He was widely credited with
turning round the company,
again through tough man-
agement methods.
When the Pentagon

decided that McDonnell
Douglas needed an infusion

ofnewmanagement blood to

replace Mr John McDonnell,
the board decided that Mr
Stonedpber’,9 . brand.,of hard,
knocks management was’

just what was needed.

Whether that was the
right judgment is question-

able. Parts of the organisa-

tion were already on the
receiving aid of heavy cost

rutting. For example, Mr
Herb Lene&e. the tough head
of the fighter business, was
already slashing costs at the

St Louis fighter headquar-
ters. In spite of the appar-

ently common aim, the two
men got on so badly that Mr
Stonecipher fired Mr Lenese

in October.

What Mr Stonecipher must
have realised when he
looked at the business, was
that the challenges to
McDonnell came from exter-

nal limits to its {dace in the

market, rather than from
internal problems. Those
constraints - a heavy
squeeze on the company’s
place In the commercial air-

liner market and an ageing

line of fighters - was the

problem which Mr Stoned-
pher was unable to solve.

That logic led him to talk

ta Boeing about a merger a
year ago; those talks failed,

apparently on the issue of

who got what Job. McDon-
nell’s shareholders may won-
der whether they won or lost

because Mr Stonecipher
waited for his hand to be
forced before he cut the inev-

itable deal with Boeing.

Bernard Gray

Long faces? Not in Long Beach
By Christopher Parkes
in Long Beach, California

December 1996 This announcement appeara asa matter of record tajy

London Forfaiting Company plc

US$130,000,000

Revolving Credit Facility

Arranged by

LloydsBank Capital Markets

Rabobank International, London Branch

Christmas came 10 days
early to the Long Beach han-
gars where 19.000 people
assemble commercial and

I military jets for McDonnell
Douglas. Handmade “Going
Boeing" signs popped up
around the sprawling plant
last week. On Sunday, the
wishful thinking and
rumours were vindicated.

Yesterday, Mr Conway
Lawrence, an official with
the United Aerospace Work-
ers union, strode briskly
across the car park.

“They’ve been trying for

30 years to get the manage-
ment straight. St Louis
[McDonnell's headquarters]
has not been able to do it

But this is great news."

Faith in Boeing’s owner-
ship and 60 per cent market
share was everywhere appar-
ent, but Mr Tim Jones, a
components quality special-

ist, also had a good word for

Mr Harry Stonecipher,
McDonnell Douglas chief
executive. "It’s wonderful, it

shows strong leadership." he
said. “There's enough work
to go round and we’ll see the
company become more prof-

itable." A young electrical

technician who joined six
months ago from Argentina
added: “Douglas was down
and Boeing is on the up."

White-collar workers were
less certain, however. Mr
Anthony Webb, an attorney
who left private practice two
years ago, said the manufac-
turing side would certainly

benefit. “But for lawyer

types like me, who knows?"
One of the few anxious

faces in the foot traffic from
the car parks belonged to a
31-year-old salesman. “For
two years maybe we'll be
OK, while we sell down our
existing line. But I suspect

in the long term, they will

not need two marketing
teams," he said.

“Boeing needs the facili-

ties and it needs the craft

skills - McDonnell has
both." commented an
accounts department
worker. Two hundred engi-

neers. formerly employed an
the MD-XX wide-body jet

scrapped recently, had
already been asked to move
to Seattle to work on succes-
sors to the Boeing 747, noted
the union’s Mr Lawrence.
And there were ample

reserves. "In 1989 we had
15.000 members here. Now
we have 7,500. Half of

McDonnell's skills are still

out there." he said.

The takeover extends Boe-
ing’s sphere of influence
decisively Into southern Cal-

ifornia- It recently took over

Rockwell International,
which has Its aerospace base
at Seal Beach, a short hop
from Long Beach.

How much capacity Boe-

ing can use immediately -

and there is ample space at

Rockwell - is an open ques-

tion. But Mr Gary Brown,
from McDonnell’s commer-
cial contracts department,
saw at least 10 years of good
times. “If you look at the
problems facing us and- Boe-
ing’s orders, you have to

think it’s good for us."
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French accounting rules attacked
By Andrew Jack in Paris
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French companies take too
long to publish their annual
accounts and indulge in
much too wide a range of

interpretations of accounting
rules, a report claimed
yesterday.

Of the leading 100 indus-

trial and commercial compa-
nies, more than half tatcp at

least three months after the
end of their financial year
before Issuing the annual
report and accounts, and 18
per cent take more than four
months.
Many also exploit a wide

range of options available

under existing French
accounting rules, dealing
with subjects such as provi-

sions against retirement
costs and capitalisation
policies.

The analysis is contained
in the 11th annual report
produced by a group of five

leading French auditing and
financial consulting firms;
Cauvin Angieys Saint-Pierre,

Deloitte Touche Tohmatsu,
Ernst & Young. Groupe
Chausslmier Conseil and
Mazars Y Guarani.
Mr Dominique Thouvenin

of Eirast & Young, one of the
authors, said companies
were publishing information
sooner after the year-end,
but there was little indica-

tion that the quality of the
information itself bad been
improving over the past few
years.

In an introduction to the
report, Mr Georges Barthes
de Ruyter, president of the
National Accounting Coun-
cil, pays French regulations
are behind the times In
reflecting the rapid changes
in such areas as financial
instruments.

The document highlights a
growing number of compa-
nies which are mairing refer-

ence to corporate gover-
nance in their annual
reports, a subject which has
caused considerable debate
in France.

However, it says there is

insufficient Information on
the background of directors,

their activities outside the
company and other board
memberships they hold.

One-third of the companies
analysed provided some
information on specialised
board committees such as an
audit committee, but few
offered details cm how the

committees worked or what
they had conducted.
Many companies provided

information on remunera-
tion - including Lyonnaise
des Eaux, the utilities group
which this year for the first

time revealed the salary of

its chief executive - but it

was typically incomplete.
The report calls for better

information on the share
price movements of compa-
nies during the year, includ-

ing the largest shareholders
and the stock market capi-

talisation.

AgentBank

LloydsBank Capital Markets
Morse to head Salomon’s Asia arm

LloydsBank
CapitalMarkets

Rabobank
International

Mr Robert Morse, head of
Salomon Brothers’ global
natural resources group in
New York, is to become
chief executive officer of
Salomon Brothers Asia
Pacific, writes Louise Lucas
in Hong Kong:
He will also join the US

investment bank’s manage-
ment board, the first time
Asia has been represented

on the policy-making body.

Salomon said the decision

to appoint Mr Morse as a

reflected the growing impor-
tance of the Asia region.

In furtherreshuffles at the
bank, Mr Albert Cobetto. for-

mer head of debt capital

markets for Asia at Salomon
Brothers in Hong Kong, is to
leave the company.

His departure follows the
arrival ofMr Steven Roberts,

who returned to Salomon
Brothers to head up debt

capital markets for Asia
three months ago.

Mr Stevens, who spent 13

before moving to Lehman
Brothers where he stayed for
11 months, was brought back
at a more senior level to Mr
Cobetto, and has overseen a
large-scale expansion of the
capital markets team since
returning to take up the
reins as managing director.
Mr Cobetto, also formerly of
Lehman Brothers, had been
with Salomon for two and a
half years.

Mr Morse, who has been
with the company since 1985,

Rowe and Mr William
Phillips, who returned to

Salomon Brothers in London
earlier this month to take up
a senior role in equities.

Mr Rowe continues in the

roles of chairman of- Salo-

mon Brothers Asia Pacific

and regional head of invest-

ment hanking-

Mr Michael Sargent, speci-

ality chemical analyst in US
equity research for the past

five years, haB been
appointed head of Asia'
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INTERNATIONAL NEWS DIGEST

Thai finance group
in 5-year offering
International Finance Corporation, the private-sector
lending arm of the World Bank, has arranged a five-year
YiObn euroyen bond offering for Phatra TbanaSJt, a
leading Thai finance and securities company. IFC said the
offering was the longest maturity fhnanriwg ever obtained
by a Thai finance company. The aim was to help Phatra
Thanakit reduce the mismatch in maturities between its

assets and liabilities, and to enable the company to
on-lend to its clients for longer periods *h*«i in the past,
the IFC added. The bond was unrated.
Thai finance companies tend to fond themselves

short-term but lend on a longer-term basis. Many
companies have reached internal limits on Wifa mismatch
and are currently unable to lend over the long term. "By
benchmarking the sector through transaction, IFC is

facilitating the progressive diversification of funding
sources available to Thai fin«nrip} institutions,” Mr
Jemal ud-din Kassum, IFC vice-president, said. “We
believe that the more established companies will be able
to tap newer markets on their own over the medium-term
as they obtain acceptable international credit ratings.

0

Ted Bardacke, Bangkok

Soffex and DTB in link-up
The German and Swiss futures and options exchanges
plan to integrate their trading and clearing systems in a
move that will also involve extended co-operation with
the US. The Swiss Exchange and Deutsche Bfirse, which
runs the Frankfort securities exchanges, said they would
form a joint subsidiary to create a common taphninai

platform for Unking their derivatives exchanges — Soffex
(Swiss Options and Financial Futures Exchange)
Deutsche TermtnbOrse (DTB).
This would enable the DTB to take part in Soffex’s

existing agreement with the Chicago Board Options
Exchange and the Options Clearing Corporaticm-

Andreto Fisher. Frankfurt

Solid result for BOC India
BOC India, the country’s dominant industrial gases group
51 per cent owned by BOC of the UK, reported sales up
13.34 per cent to Rs2^4bn ($62L5m) for the year to

September 30, supported by strong volume growth in

main products and continuing cost-cutting. The results

were at the upper end of expectations. Pre-tax profit

jumped 41.2 per cent to Rsl6Im but net profit foil 25 per

cent toRsl35m. after an exceptional gain last rime from
an asset sale. Earnings per share after exceptianals foil

from Rs6.61 to Rs436- Kunal Bose, Calcutta

Costs cut CESC profit 59%
CESC, the Indian utility which supplies power to Calcutta

and adjoining areas, reported a sharp foil In profits in the

six months to the end of September. The company has

been hit by a sharp rise in expenses, including interest

costs and the government of West Bengal's refusal to

compensate it fully for the rise in fuel prices through
power tariff revision. Net profits foil 59.4 per cent, from

Rs500m to Bs20Sm (55.7m), on sales up 12.4 per cent to

Rs6.73bn. The result was well below expectations and the

shares fell to RS37.50, a low for the year. Analysts do not
expect any significant improvement in profits In the

second halt Kintal Base

Good debut for Australian fund
Units in the Infrastructure Trust of Australia, the

country's first listed infrastructure investment fund,

made a strong dehut cm the stock market yesterday.

Trading in the units opened at about AH.40 - a 40 per

cent premium to the A$1 issue price. They ended the day

at AS1.35. The issue is raising about A$300m (US$238m)

for the trust, with A$210m coming from institutions and

the remainder from retail investors. The fond will be

heavily invested in a number of private sector road

projects at the outset - including the large toll-way

sphgTpp around Melbourne and a proposed toll-road link

between Sydney’s city centre and its airport - although

the intention is to diversify into other projects, such as

utilities and possibly airports, as opportunities become

available. Mfcfa Tait, Sydney

RTZ-CRA buys coal stake
RTC-CRA, the AngJo-Australian mining group, has bought

out the 25 per cent Interest in the Hail Creek coal-mining

joint venture previously owned by Esso Australia. The

deal will take the stake owned by Pacific Coal, the

RTZ-CRA subsidiary, to 92 per cent, and it will sell on a

small portion of the Esso holding to other partners in the

joint venture. This will take the interest held by

Marubeni Coal to 5.33 per cent and the holding erf

Sumisho Coal to 2.87 per cent No price was disclosed-

Nikki Tait

NAB plans Taiwan upgrade
National Australia Bank, the Australian-owned group

which controls banks in the UK, US and New Zealand,

plans to upgrade its Taiwanese operations after securing a

licence for an offshore banking unit there. NAB already

has a branch operation in Taiwan. Nikki Tait

Arab Bank set for fresh start

Libyan directors of the Arab Banking Corporation, the
_

Arab world's largest bank in asset terms, were expected

to vote at a board meeting yesterday far the first time in

two years. The Bahrain-based bank is expected to start

working out a new strategy after two years of stagnation

following the forced resignation in 1994 of its Libyan

founder and chief executive, Mr Abdulla Saudi. ABC
recently commissioned consultants Arthur Andersen to

advise on future strategy.
. „ .

Libya. Abu Dhabi and Kuwait each bold a 25 per cent

stake in ABC, but 13 percentage points of Libya's stake is

held In trust with the Bahrain government. ABC, founded

in 1980. had profits of 5116m last year. Mr Ghaaa Abdul

Jawad, a Saudi national and previously general manager

of Gulf International Bank, will be ABC president mid

chief executive from February L . Room Allen, Manama

n
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Austrian bank sale approaches final hurdle
New bids

have brought
Creditanstalt

privatisation

to a climax

E urope’s longest-
running privatisation

has reached the last

hurdle. Final bids for the
Austrian government’s
Schl4.6bn (STLSbo) control-

ling stake in Creditanstalt
Bankverein. (CA), the coun-

try's most famous bank,

were submitted yesterday
after a weekend of mounting
political intrigue.

The Austrian government
has been trying to sell its

19.9m CA ordinary shares
since 1990. Deadlines have
come and gone, but this time
the final hurdle seems to
have been reached. There
are now three bids, and if

the Austrian government
bungles the decision, it risks

becoming the laughing stock

of the European banking
community.
The offers are very differ-

ent A consortium compris-

ing RA-Generah. the Aus-
trian arm of an Italian

insurer, First Austrian, Aus-
tria’s oldest savings bank,
Commerzbank of Germany,
Banca Commerdale ftaifana,

smA a hotchpotch of other

A stop-go sell-off saga
• 1990 Austrian govamnw* agrees to saU 70 per cent of

Creditanstalt

• Aprt-1983 Raiffeisen banks propose merger - rejected

9 May 1994 CS Hoicttog shows Interest - rebuffed

May 1994 First Austrian johs EA-Generali in Sdh?.2bn

consortium bid ft>r 37 per cant state in CA

• Jwi 1885
^
Germany's AHerx and Bayerioche Hypo-Bank

submit otter - rebuffed

• March l995 EA-GeneraB consortium offereSctilQbn for

halfofgovernments stake

• July 1985 JP Morgan hired os government
. advtsar. Voters government Stake in CA at

SehIBtin

.• October 1985 DeadBna for now
- bids. Austrian government
coBapses; sale put on hold

• September 1996 EA-
Generafl consortium bids
SchSbn for hati of

government's state Otter
•rejected aftarRret Austrian
pu8s out of consortium, at last

.

moment.

'

• December 1996 Three
.
bids submitted.

Source: Routes

interests, has been sniffing

around CA for years. Until

last week it was the only
party to have revealed any
interest.

Last Wednesday, however,

Bank Austria, the country's

biggest hank announced it

planned to make an offer for

the Austrian government's
TO per cwit stake in its main
rival. No price was men-
tioned, but analysts believe

it will offer around Schl6bn,

or roughly SchSOO a share - a
premium to CA's share price

of Sch720 cm the eve of the

announcement. The third

bidder is Mr Karl Wlaschek,

aged 79, who earlier this

year sold Billa, Austria's big-

gest grocery chain, to a Ger-

man retailer.

The Austrian government
has certain expectations. It

wants to maximise revenues

from the sale, and sees it as

a catalyst for an overdue
restructuring of the coun-
try's banking system. It

would also like to maintain
Austrian control and. at the

same time, carry through a

genuine privatisation.

On paper. Bank Austria's

bid looks the most attrac-

tive. By taking over CA. it

would have combined assets

of Schl.300bn and rank

among Europe's top 30
hanks. The potential for cost

savings is considerable.

On the other hand, it

would monopolise Austria's

Investment banking busi-

ness and strain Bank Aus-

tria's capital ratios. It is also

not a proper privatisation,

since nearly two-thirds of

Bank Austria's shares are

owned by AV-Z, a foundation

controlled by the City of

Vienna and the Austrian

government. Furthermore,

its two biggest foreign share-

holders, WestLB of Ger-

many, and Cariplo. Italy's

largest savings bank, are

both in the public sector.

Ra nk Austria's opponents
describe the bid as little

more than the renationalisa-

tion of Creditanstalt

The EA-Generali consor-

tium is believed to have
offered a lower price, but

offers a private sector solu-

tion. Little is known about

Mr Wlascbek's intentions,

but European central banks
generally frown upon big

commercial banks being

owned by individuals.

The problem for Mr Viktor

Klima. the Austrian finance

minister, is that his decision

cannot ignore the political

factors which have dogged
this privatisation. Mr Klima
is a member of the Social

Democratic party, the major-

ity partner in the govern-

ment coalition, and Bank

Austria is regarded as a “red

bank”, because it is allied to

Mr Klima's party.

CA, by contrast, is seen as

a "black bank", as it is close

to the conservative People’s

party, headed by Mr Waf-

gang SchQsseL Its fear is

that it will lose out if Bank
Austria takes control of CA.

C A's trade unions, tra-

ditionally supporters

of Mr Klima's party,

ore in uproar about the pros-

pect of job cuts in the wake
of a Bank Austria bid. and

on Friday the Austrian par-

liament passed a resolution

limiting Mr Klima's room for

manoeuvre. It called on the

government to undertake a

genuine privatisation of its

stake, not to sell It to compa-
nies controlled by federal,

provincial or local authori-

ties, and to make sure any
sale does not lead to the loss

of thousands of jobs - one of

the main planks of the Bank
Austria bid.

Mr Klima could ignore the

resolution, but he risks the

collapse of the fragile coali-

tion which has ruled for the

past decade. He has bargain-

ing counters left, but does

not know yet whether he has

a winning hand or whether
this privatisation will result

In yet another stalemate.

William Hall
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ROMANIAN ELECTRICfTYAUTHORITYg&ng-

US$ 160,000,000

TRADE FINANCE FACILITY

Arranger and Agent
ING Bank

Co-Arrangers
Bank ofAmerica NT & SA
BHF-Bank Aktiengesellschaft

Soci£te Ginimle, International Branch Paris
The Bank ofTokyo-MitsnbishL, Ltd

Lead Managers
Banqne Fran^aise do Commerce Extlrieur, London Branch

BBL Ireland

Royal Bank of Canada

Managers
Bayerische Landesbank Girozentrale
GiroCredit Bank, London Branch

INGM)BANK
December 1996

CONSOLIDATED
SEMI-ANNUAL REPORT

Statement of
Income

(tat 0M period Aprt 1.1996
toSapsoratwaa. IBM)

in uStora ai Yot

7 SOfi 433

Cost of sales 1,7711211

Income before taxes and minority

27,643
Net Income
Net income per share .... 5.1 Kin Yen)

Balance Sheet (SooMrarSO; 1998) a UOtow ct Yen

Assets Liabilities and Shareholders’ Equity

Cash and cash equivalents

Notes and accounts receivable.

599.444 Short-term borrowings and current portion of

tong-term debt ......1.189,810

trade

Inventories

Other current assets

Property, plant and equipment

,

Other assets

.1.174.096 Notes and accounts payable, trade ... 974.624

.1,133336 Other current Dabaities 1.024352

... 400,348 Long-term liabilities 1.013326

.1.352.107 Minority interests 66.403

...820.604 Shareholders' equity— 1310.622

Total assets

,

Total (iabllWes and
, 5,479337 shareholders’ equity

.

.5379337

InTouch with Tomorrow

TOSHIBA

October 1996

Confederation Life Insurance
Company (U.S.)

in Rehabilitation

The undersigned served as Special

Rehabilitation Counsel and International

Coordinating Counsel in the $6 billion

rehabilitation of the U.S. operations of

Confederation Life Insurance Company.

CADWALADER
Cadtcalader, Wickersbam & Taft

NEW YORK WASHINGTON, D.C. LOS ANGELES CHARLOTTE

COMPANIES AND FINANCES INTERNATIONAL

Mannesmann misses

out on Omnitel stake
By John Smkcns
in Mian

Mannesman!! of Germany
last night lost the chance to

increase its stake in Omnitel
Pronto Italia, the Italian

cellular telephone company,
when Bell Atlantic
International of the US
exercised its pre-emptive
rights on the holding.

The move by Bell Atlantic

overrides an agreement
made last month under
which Olivetti the troubled

Italian Information
technology company. Was to

sell Marinesmann 836 per
cent of Omnitel, Sistemi
Radiocellulari (OSR), which
owns 70 per cent of Omnitel,

for L4323bn (5283m).

Bell Atlantic already held
16.7 per cent of OSR and by
talcing up Its rights as an
existing shareholder it

becomes the second biggest

partner, after Olivetti, in the
cellular phone concern.
Mannesmanii, however,

remains a partner In the

business through a 193 per

cent stake it holds in Pronto

Italia, which is another
telecommunications
consortium.

Pronto Italia controls 30

per cent of Omnitel, while 70

per cent is in the hands
of OSR.

Olivetti made the original

deal with Mannesmann as
part of its plan to sell LSOObn

of assets by the end of this

.

year In order to cut debt.

Central to the programme is

the sale of its loss-making
personal computers business

but no buyer has yet been

found.
Olivetti said that the sale

of the OSR stake in Omnitel
to Bell Atlantic would go
ahead on the same basis as

had been agreed with
Mannesmann.

It said L404bn of the total

sale price would be paid by
the end of the year;
settlement of half of the
remainder win be made next
year and the other half

, plus

interest in 2001.

After the sale Olivetti will

remain the leading
shareholder in OSR with

50.74 per cent.

The sale of the stake

aroused controversy among
some of - OlivetrVs
institutional shareholders,

which said they had invested

in Olivetti because of its

involvement in the telecoms

sector.

Besides OKvettt and Bell

Atlantic, the other partners

In OSR are Cellular Comm-
unications International of

the US with nearly 15 per

cent and Telia of Sweden,

which has a stake of nearly

10 per cent
Mr Thomas Bartlett,

president of Bell Atlantic
International Wireless, said:

"We are excited about the

opportunity to take an even
greater ownership interest in

Omnitel, a business with so

much growth potential.”

The leading partner in the

Pronto Italia consortium is

AirTouch which controls

513 per cent.

Svenska Handelsbanken
in Skandia share probe
By Greg Mclvor
hi Stockholm

Sweden's Financial
Supervisory Authority Is to

launch an investigation into

trading by Svenska Handels-
banken, the country's lead-

ing bank, in Skandia shares

after the insurer's bid for

Stadsbypotek, the mortgage
bank.
Handelsbanken, which is

headed by Mr Arne Martens-

30n, last week made a rival

SKr223bn ($3.36bn) offer for

Stadshypotek. It was the big-

gest net seller of Skandia
shares on the Stockholm
bourse in a 19-day period
after Skandia’s all-share

offer and preceding its own
offer.

Skandia's shares have

faTten more than 8 per cent

since the insurance company
launched its bid.

Mr Hans Schetim, Finan-

cial Supervisory Authority
p.hiof legal counsel said sug-
gestions about the motives
for Handalsbankan's trade in

Skandia had been circulat-

ing in the market
He said attempting to

influence a rival company's
shares was not illegal under
Swedish law. but would
become so next year.

Under current rules, a
company found guilty of
improper activity could face

a variety of sanctions,
including a warning or ulti-

mate withdrawal of its oper-

ating licence, although Mr
Schedin stressed this was
seldom invoked.

Arne Martaosson: his bank
was big net seller before bid

TRW and Magna plan

link-up on car interiors
By Haig Simonian in London
and Sarah Atthaus

in ftankfurt

TRW and Magna, two of the

world’s biggest car compo-
nent companies, yesterday
announced a strategic alli-

ance in occupant restraint

products, such as airbags, in

reaction to growing concen-

tration among motor indus-

try suppliers.

TRW Is one of the leading

makers of airbags and seat

belts, while Magna has a
growing presence in seats
and interiors.

By working together, the
two companies hope to offer

carmakers a single source
for interiors, including
restraint systems, seats and
fascias.

The alliance stops well
short of a merger along the
lines agreed last October
between Autoliv of Sweden
and Morton of the US, which
are uniting their activities to

form the world's biggest
occupant restraint supplier.

Mr Peter Heilman, TRW
chief operating officer, said

the deal was a “one ofT and
did not marts the start of a
wider link with Magna.
He said TRW and Magna

bad been in talks well before

the Autoliv-Morton merger.

As a first step, TRW and
Magna are setting up a joint

technical centre in Germany
to work on integrated safety

systems and car interiors

and develop new
components.
TRW will head the devel-

opment side for occupant
restraint systems, such as
airbags and seat belts, while
Magna will concentrate on
interiors and car body
systems.

Hie only immediate finan-

cial impact will be in Ger-
many, where TRW and
Magna have significant
subsidiaries.

Magna will buy out third

parties in MST Automotive
and Temic Bayem-Chemie
Airbag, two companies mak-
ing airbag products and
steering wheels.
After gaining control.

Magna will sen 80 per cent of
the equity to TRW for

DM650m ($416.6m), subject to

adjustment and government
approval
MST and TBCA. which

together employ about 2300
people, are expected to have
sales of DMLOThn this year.

Mr Joseph Gorman, TRW
chairman, said: "It is a ideal

fit - we are relatively week
in Europe, while Magna is

strong, and we are strong in

areas where Magna is weak-"
The joint technical centre

“promises to deliver signifi-

cant benefits by incorporat-

ing some of the best engi-

neering and technology
available globally

Mr Don Walker, Magna
chief executive, said: "Cus-
tomers will benefit from the
joint support of the alli-

ance’s global engineering,
manufacturing and distribu-

tion organisation, regardless

of where the world’s major
automakers assemble their

vehicles."

According to Mr Heilman,
the deal would not affect

tkW's earnings in 1997, but
was expected to be "accre-

tive to TRW" in 1998.

INTERNATIONAL NEWS DIGEST

Conseco to buy

Pioneer Financial
Conseco, the acquisitive US life assurance group* is

paying <417m to buy Pioneer Financial Services inastock

swap. Pioneer, based in Illinois, is the 22nd life company

to be bought by lndianarbased Conseco, and the sixthin.

the past four months- Its total spending on acquisitions in

that period. Including money for retiring ddrt,is now _

slightly more than $2.8bn.

The deal is intended to consolidate Canseco’s position

in Health insurance supplementing state Medicare cover,

and in retirement annuities - both sectors it believes win

expand as a result of demographic factors- 1

Pioneer, with total assets of $l,3bn, will also strengthen

Conseco’s distribution, with 90,000 agents - doubBng

Canseco’s total sales force. According to Mr Stephen

HllberL Conseco chiefexecutive, this will givethb

company the largest US distribution organisation in its

selected products.

Holders of Pioneer common stock will receive a fraction

of a share of Conseco stock valuing the company at

between $25 and $28 a share, depending od Conseco’s

performance in the 10 days before the closing of fee

purchase, which is expected within six months.

Wan Street welcomed the deal Pioneer's shares were

up sharply, rising $5% to $24%. Conseco shares were up

$1% to $61%. Before its August acquisitions, the shares

had been trading at $42. John Anthers. New York

Placer Dome threatens on bid
Placer Dome, the world’s fifth-biggest gold producer,

yesterday threatened to withdraw a A$Q.75-a-share offer

for all the shares it does not already hold in Highlands

Gold, owner of25per cent of the Porgera gold mine in

Papua New Guinea. Placer owns 50 per cent of Porgera
and manages the mine.

Placer rejected Highlands* allegations that it had _ .

withheld exploration information about Porgera and that

the bid was too low. If Highlands took the issue to court,

Placer said, the offer would be withdrawn. Placer already

owns 33 pm* cent of publicly-traded Highlands.

Concurrently, Placer sought control of the minority

shares of Placer pacific, which also owns 25 per cent of

Porgera- The two offers together were worth US$60Qm,

and success would mean that Placer would gain full
.

ownership of Porgera and its annual output of about

450,000 ounces.
Robert Gtbbens. Montreal

KLM buy-back benefits state
The Dutch government is to receive FI9763m ($562.7m) as

a result of a buy-back by ELM of state-owned shares in

the airline. The two yesterday announced that the price

per share in the deal agreed earlier this month would be

F14638L
This reflected the volume weighted average which KLM

stock had fetched in the market over the previous four

trading days, less a 23 per cent discount The shares

closed 30 cents higher on the news at FT 4730.

The transaction, which includes a FI 1763m payment to

the state far a restructuring of its preference share

entitlements, is due to be completed by next June. The
government retains 25 per cent of ELM’S ordinary shares.

Cordon Cramb. Amsterdam

Weslinghouse unit sold
Western Resources said it agreed to buyWestinghouse
Electric-Corp’s monitored security services business for -

$388m in cash. The Westinghouse unit has 300.000

accounts in 44 states, making it the fourth-largest

provider of electronically monitored security services in

the US. Reuter, New York

Safeway acquires Vons chain
Safeway, the US supermarket chain, is to take over Vons
in a deal valuing the southern Californian supermarket
chain at about $i36bn. Safeway, which holds about 35 per
cent of Vons, will issue 1.425 common shares for each
Vons common share it does not already own and will

assume about $550m in Vons debt The combined
company will be the second largest grocery store chain in
North America, with 1377 stores and sales of more than
$22bn. AP-DJ. California

Repsol in Peruvian gas buy
Repsol the Spanish oil group, has bought control of the
leading bottled gas company in Peru. It said it was paying
$39m for a 60 per cent stake in Solgas, and planned to
spend more than $200m on marketing its products in Peru
and developing the liquefied petroleum gas business.

It also said it would take part in a $H7m programme to
upgrade facilities at the La Fampilla oil refinery near
Lima. A Repsol-led consortium. inHiiriingr YPF of
Argentina and Mobil bought a controlling stake in the
refinery in June for $1803m.
The Spanish group skid its move was designed to

consolidate its position in Peru as an integrated company
ranging from exploration to household gas and including
a network of petrol stations which it was building up with
the aim of capturing about 15 per cent of the market.

Solgas, privatised four years ago, controls about 40 per
cent of the local market for butane and propane - a sector
in which Repsol’s Butano offshoot is the loading
European company. David White. Madrid
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COMPANIES AND FINANCE: UK

By Tim Burt

Newman Tonks, Europe’s
largest architectural hard-
ware company, yesterday
said it had rejected a £T72m
($282m) takeover offer from
FKL the acquisitive UK engi-
neering group.

The Midlands-based group,
a leading manufacturer of
door handles, locks and
hinges, described FKTs 13$p-
a-share cash offer as oppor-
tunistic and unwelcome.
Shares in the company,

which has been hit by slug-
gish demand from the con-
struction industry this year,
rose 27p to 129%P - valuing
it at almost EL66m.

It was yesterday said to be
preparing a bid defence
against a possible hostile
offer from FKL which has
spent £260m on
in the past six mouths.
The move follows the col-

lapse of talks at the weekend
aimed at persuading New-
man Tonks to recommend
FKJ's offer to shareholders.
“They have made a highly

opportunistic approach,"
said Mr Geoff Gahan. New-
man Tonks chief executive.
“They indicated that lSrijro-

share was not the best price
they could offer, but then

15712/96 Newmen fc .->
•'1
i: '! % -V.

ir°â a
-

approach ton FW 'yh.-yi :

C
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,

.

refused to say how much
they would be prepared to
pay.” He hinted that “other
parties” were contemplating
possible offers to trump
FEZ’S approach.
Analysts estimated that

FKI might have to spend
more than £20Qm, including
debt, to take the company.
Sailor FEZ directors spent

most of the day in talks with
corporate financiers at Bar-
ingB considering whether to

increase the offer in the
hope of a recommendation
or launch a contested bid.

Neither the company or
Barings - appointed to han-
dle the deal over *h<*wh of
FKTs normal advisers NM
Rothschild - would com-
ment last T^ght-

At the time of Its interim
results three weeks ago, FKI
suggested it could use £31Bm
of borrowing facilities to
food acquisitions.

Yesterday, however, some
analysts claimed it would
need to embark on a capital-

raising exercise to avoid
straining its haianr« sheet.
By taking over Newman

Tonks, FKI would greatly
strengthen its hardware divi-

sion, - which contributed
ws im to operating profits of
£5S.4m in the first half
TTmtertyhig

- interim profits
at tihg Midlands-based group,
by comparison, feC from £9m

to £7.4m following weak
demand from the UK build-

ing sector.

Analysts, however, aspect
profits next year to climb
from about £l7m to about
Cflm on the back of overseas
growth.
Mr flaihan said the com-

pany would be meeting its

institutional shareholders
shortly to seek their support
in rejecting FKTs initial

approach

ASWin
recycling

disposal
By Peter Marsh

Shares in ASW rose 13 per
cent yesterday after the
financially troubled steelma-

ker announced the £33m
($54m) cash sale of its met-
als recycling division in an
effort to reduce debt.

The buyer is FhiUp Envi-

ronmental, a Canadian
industrial services company.

It also announced that 200
more jobs would go hi its

manufacturing operations in
the UK and France, giving
an employee count by next
summer of 2,600, 1,000 less

than a year before.

Mr Alain Sonias, chief
executive; said the disposal

and' cost-cutting measures
put the company in a "com-
pletely competitive'* posi-

tion. But he warned that the
Cardiff-based company was
continuing to suffer from
the European-wide weak-
ness in the construction
business which takes 85 per
cent of its output. .

"We are feeling the effects

of oversupply and undercon-

sumption,” he said.

The 4V4p rise in the shares

to 38p reflected investor

relief that the deal would
reduce ASW’s borrowings,
which at June SO were
£180m, with gearing of 80
per cent. Mr Sonias said the

proceeds would reduce bor-

rowings to about £100m.
ASW will continue to buy

recycled steel for its core

steel-mesh operations from
Philip.

Granada to expand Meridien
By Scheherazade
Daneshktiu and
David Btackwed

Charles Allen: Meridien to

have a single brand image

Granada Group, which
originally planned to sell the
Medico hotel rhain during

its £3.0bn hostile takeover of

Forte a year ago, now plans
to double the number of

roams to 50,000 by 2000.

Mr nharips Allen, chief

executive of the TV and lei-

sure company, said that
would be achieved by seek-

ing management contracts.

Granada planned to sell the
assets of the 25 Mferldlen

hotels it owns during the
next five years. E has con-

tracts at 52 others.

Mr Allen said owners
would be offered packages of
services, including restau-

rant concepts and health

mdUtiw
Mr Alfonso Gianhuzzi,

managing director of inter-

national hotels, said Mferi-

dien would be developed as a
gfagle brand with a Euro-
pean flavour, with the Meri-

dien in London's Piccadilly

as the flagship;

Meridian had not lost any
TTMTiaggmtmt contracts as a
result of the takeover, he
said, and in the past year it

had added 2,781 rooms from
new signings and 1,358

rooms from extending exist-

ing contracts.

Priority areas for expan-

sion included south-east
Asia and the Americas,
while a presence would be
sought in eastern Europe,
South Africa. China and
India.

It is unlikely that there
wfil be further sales of its

Exclusive hotels before
Christmas.
r Granada has raised JSflOni

1

from the sale oftwo ofthe 17
Exclusives - which have a
total book value of £801m.
Unless the Grosvenor

House in London attracted

the right price, reflecting the

potential for profits of up to

£40m a year, it would not be
sold, Mr Allen said. It made
£2Qm (£!3m) in the year to
September. The 453-room
Ckosvenar House has a book
value of £3Q2m and accounts
for almost 40 per cent of the
Exclusive portfolio.

Meanwhile, the Brunei
Investment Agency has
denied that it is bidding for

the Grosvenor House
through Audley Group, a
rampflny that it created ear-

lier thin year to nmkp luxury
hotel acquisitions.

“The Sultan of Brunei’s
father used to enjoy staying

there, but that’s as far as it

goes," said an official.

Bass in

$640m
sale of

US hotels
By Scheherazade
Daneshkhu

Bass is to dispose of most of

its Holiday Inns in North
America in a cash and
equity deal worth 8840m.
The UK-based brewer and

hotels company is to take a
86 per cent stake in Dallas-

based Bristol Hotel Com-
pany, the buyer, and will
receive $391m in cash for 61
Holiday Inn hotels It owns
or manages. The hotels have
a book value of 8638m.
Sir Ian Prosser, Bass

chairman, said that it was
taking a stake in Bristol

because of the company’s
expertise in redeveloping
older, fall service Holiday
Inn hotels.

He said Bass intended to

retain the stake, but had no
plans to increase it. Bass
will appoint two directors to
the board of BristoL

Bristol will convert 10 of

its existing 39 hotels to the
Holiday Inn brand, which
will result in 84 of Its 100
hotels bring branded Holi-

day Inn or Crowne Plaza. It

Is committed to maintaining

a portfolio of 85 per cent
Holiday inn by number of
rooms.
The 61 hotels - 47 of

which were fully owned and
14 under management con-

tract - generated profits of

S69m in the financial year to

September 80.

Bass said the cash pro-
ceeds would reduce its debt

and reduce gearing to 20 per
cent
The transaction 1b due to

be completed in the second
quarter of next year.

Bristol will spend $150m
over the next three years on
upgrading the hotels.

Mr Peter Kline, president

and chief executive officer,

of Bristol said the deal more
than doubled the company’s
size and increased its com-
petitiveness.

The hotels bring acquired

had an average occupancy
rate of 723 per cent and an
average daily room rate of

373.82 against industry
averages of 65.6 per cent
and 370.71, respectively.

Insurance

groups merge
in £300m deal
By Christopher Adams,
Insurance Correspondent

The pace of consolidation in

the global insurance indus-

try accelerated yesterday as

British-based brokers Lloyd
Thompson and JIB Group
unveiled a £300m ($492m)
merger, creating a group
strong in the Asian and Lon-

don markets.
The business mix means

Lloyd Thompson will benefit

from JIB's presence In Asia
and gain a foothold in conti-

nental Europe. There will

also be scope for cost
savings in the London mar-
ket operations.

Mr Ken Carter, chief exec-

utive of Lloyd Thompson,
said the merger had been
two years in the making.
Both sides were reluctant to

go ahead until JIB sold Its

US retail business, which it

did earlier this year, and the
Lloyd’s of London recovery

plan was completed, provid-

ing future stability for Lloyd
Thompson.
Shares in JIB jumped 2lp

to iSQp, reflecting the value

placed on it by Lloyd
Thompson’s offer. Lloyd
Thompson shares were up
lKp to 174p.

Under the terms of the

deal, Lloyd Thompson is

malting an agreed bid valu-

ing JIB at £173m. sharehold-

ers in JIB w3I receive four

new Lloyd Thompson shares

for every five held in JIB

and will own 57 per cent of

the new group. The deal
dilutes the 60 per cent stake
held by Hong Kong-based
conglomerate Jardine Mathe-
son in JIB to 84 per cent in

the merged company.
The deal between Lloyd

Thompson and JIB gives
scope for rationalising their

combined London market
operations. But analysts said

there was little overlap and
the more important reason
for the deal was income
growth.
The enlarged group, to be

called Jardine Lloyd Thomp-
son, would have earned bro-

kerage of £220m over the
year to end June compared
with Lloyd Thompson's
£48m.

Lloyds Chemists

pressures suitors
By Peggy HolBnger

Lloyds Chemists, the
pharmacy group at the cen-

tre of a £630m-plus ($l.03bo)

bid battle, yesterday sought
to put pressure on rival suit-

ors Gehe of Germany and
UniChem by urging share-

holders to hold out for a
higher offer.

The company said this

should be possible, given
“the statements made by
each offeror as to the strate-

gic Importance of Lloyds
Chemists to each of them”.

Both drugs distributors have
nnffl January 17 to increase

their bids.

However, Gehe, which is

offering 500p a share in cash,

said shareholders should

accept its bid “without
delay".

The company argued that

its cash had become increas-

ingly attractive in recent
weeks as a result of several

factors: evidence of a con-
tinuing squeeze on phar-

macy margins from lower
NHS reimbursement fees;

the volatile stock market
which made the value of

UniChem’s shares uncertain;

and finally increased specu-
lation over rising interest

rates.

UniChem rejected Gehe’s
claims, saying that if the
German company was truly

worried about the UK
pharmacy market it would
not be bidding for
Lloyds.

CalEnergy attacks Northern’s

‘misleading’ bid valuation
By Simon Kofeerton

CalEnergy, the US company
making a £782m (3L28bn)
hostile offer for Northern
Electric, yesterday claimed
the Newcastle-based electric-

ity company had made “mis-

leading and incorrect" state-

ments concerning the value

of CalEnergy’s bid.

The US independent power
producer said its bid for

Northern represented a
higher cash flow multiple
than Dominion Resources’

bid for East
.
Midlands.

This countered Northern’s

claim that CalEnergy’s offer

was mean by comparison
with other bids in the sector.

It had calculated that

CalEneigy’s bid represented

a multiple of 53 times fore-

cast cash How - profits

before interest, tax and
depredation - far the year

to March 1997.

However, CalEnergy said
yesterday that its bid repre-

sented a multiple of63 times
1997-98 forecast cash flow.

compared with Dominion’s
bid for East Midlands at 6J2

frmps.

However, this was dis-

puted by one sector analyst.

He saldCalEnergy’s bid rep-

resented a 1998 cash flow
multiple of 6 times, com-
pared with 6.6 times for
Dominion's offer for East
Midlands. •

This dispute about valua-

tion underlines the tpnainm

surrounding the outcome of

the bid, which ends at 1pm
cm Friday.
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of Scotland Group pic

US $350,000,000
UNDATED FLOATING RATE

PRIMABY CAPITAL NOTES

In accordance with the Tfcnns and Conditions ofthe

Notes, notice is hereby given that for die Int«ttt

Period from 17* December 1996 to 17* Junel997.

*e Notes will bear a Rate of Interest of5.812596 per

annum. The amount of interest payable on 17* June

1997 will be US *293.85 per US $10,000 Note and

US $7,34635 per US *250,000 Note.
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REPUBLIC OF GHANA

Divestiture of State-Owned Enterprises

Invitation to submit bidsfor the acquisition ofshares in

Western Veneer andLumber Company Limited (WVLC)

The Government of Ghana, acting through its agent the Divestiture Implementation

Committee (DIC), hereby invites interested persons to submit bids for the acquisition of all

the shares in Western Veneer and Lumber Company Limited.

Enterprise Profile

WVLC was incorporated in 1990 to acquire the assets and liabilities of Takoradi Veneer

and Lumber Company Limited and Western Timber Company Limited. The

shareholders ofWVLC are die Government of Ghana and EAC Timber Limited A/S.

WVLC has factories situated at Sekondi and Apowa, comprising factory canopies,

sawmills, mechanical workshops and administration blocks. Both factories are

adequately equipped with plant and machinery.

The Apowa operation covers 14 acres, and is considered one of the best laid out

sawmills in Ghana, having ample room for log storage and preparation. Recent

additions to the Apowa operation include new peeling line and veneer sorting shed.

Most logs used by WVLC are from its existing concessions in the Central, Western and

Ashanti regions of Ghana. Concessions comprise approximately 600 square miles of

timber forest, stocked with primary and secondary species.

WVLC’s recent results have been affected by the recession in the European lumber

market This market is now improving, and WVLC offers significant potential for the

right investor.

Bid Information
INTERESTED PERSONSSHOULD CONTACT:

Bid documents (including detailed bid

procedures) will be provided to interested

persons upon return of DIC’s standard form

confidentiality undertaking, duly signed, and

payment of the appropriate fee. Bids from

persons who do not comply with these

requirements will not be accepted. Completed

bids must be delivered to DIC on or before

5.00 pm on Friday February 14, 1997.
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Treasuries slip on production data
GOVERNMENT BONDS

By Lisa Bransten in New
York and Samer (standar

in London

Stronger-than-expected
figures on industrial produc-

tion and capacity utilisation

sent US Treasury prices
lower ta early trading yester-

day.

Near midday in New York,

tbe long bond was off & at
98*i to yield &596 per cent,

while at the short end of the

maturity spectrum the two-

year note fell A at 993 yield-

ing 5.761 per cent. The
March 30-year bond fell by
£ at U3£.
The curve that maps the

spread between the yield on
two-year notes and the long
bond steepened by 2 basis
points to 84 baas points.

Bonds were higher very
early yesterday, but gave
back their early after

tbe Federal Reserve said
industrial production rose

0.9 per cent last month.

Economlsts had forecast a
gain of (L5 per cent
The proportion of capacity

in use in the production of

goods was also higher than
expectations at 83J3 per cent

Economists were divided

about the importance of the

figures, especially in view of

the fact that the Fed's Open
Market Committee is meet-

ing today. Ms Marilyn
Schaja of Donaldson. Lufkin

& Jenrette called them “mis-

leading" because most of the

strength was due to a
rebound on the heels of the

General Motors strike and
said they fitted with the idea

of gradual growth in the
manufacturing sector.

Meanwhile, economists at

HSBC James Cape] said that

the Fed was “likely to note a
few signs of strength outside

of the car sector, as well as

the sharp year-over-year rise

in output".
German bunds were

dragged down by falling

Treasuries in the afternoon,

giving up most of their ear-

lier gains. The March bund
contract, traded on LifTe, set
tied at 10020, up 0.13, after

reaching a high of 10055. It

later fell to a low of 100.03 in
after-hours trading.

Other European markets
had a generally quiet day,

with only Italian and Swed-
ish bonds outperforming
core Europe, their 10-year
yield spreads over bunds
tightening by 5 basis points
to 167 and 102 basis points
respectively.

“This [outperformance by
high-yielders] reflects the
belief that a euro with a
European central bank
behind it is a less formidable
competitor for funds than
the mark with the Bundes-
bank driving it.” said Bridge-
water Associates, a US cur-
rency and bond manage
company.

LifFe's March BTP future

rose 0J51 to settle at 128.93,

while in the cash market the
9V» per cent BTP due 2006
closed 0.61 higher at 113.61.

The Swedish 10-year

benchmark bond ended the
day at 107.74, up 0.38.

"The market should be in

store for some marked con-

vergence in the next few
days”, said Mr David Brown,
chief European economist at
Bear Steams. However, he
warned that “longer term,
we still Miiwir the end is ntgti

for convergence".

UK ^ts started the day on
a positive note, rising by up
to %, but shed these gains in

the afternoon to end roughly
unchanged from Friday. On
Uffe, the March long gilt

future settled at I09fi. up A.
“Gilts are subject to dual

forces”, said Mr Adrian
Owens, an economist at

Julius Baer Investments in

London. “On relative
grounds they are attractive,

but some firm data are likely

to limit progress this week."
• MattTs notional futures

contracts maturing in
December 1997 and thereaf-

ter. the first of which start

trading today, will have a
price dose to 100. This com-

pares with prices of between

12AJS2. and 128.06 on existing

contracts.

This pronounced differ-

ence is attributable to a
change In the characteristics

of the contract announced
earlier this year as part of

Matifs Emu strategy. The
underlying coupon of the

new futures will be 55 per

cent, against 10 per cent on

older instruments.

The list of deliverable

bonds wQl also change. As of

December 1997, deliverable

bonds will have to have
maturities of 8.5 to 10.5

years, against 7 to 10 years

currently.

The required outstanding

amount of deliverable bonds
will also increase from
FFr5hn to FFr40hn.
Matif is hoping these tech-

nical changes will boost the

liquidity of its notional con-

tract and increase its

chances of becoming the
benchmark European prod-

uct after the move to a sin-

gle currency in 1999.

Slovakian bank
in $80m offering

New international bond issues

INTERNATIONAL BONDS

By Richard Lapper,

Capital Markets Editor

Slovenska Sporitelna.
Slovakia's second largest

bank by asset size, yesterday
moved to strengthen its

capital base by launching an
$80m 10-year subordinated
bond.

The paper, the first of its

type to be launched by a
borrower from the republic,

can be counted as tier two
capital for regulatory
purposes, according to
syndicate managers at
Merrill Lynch, bookrunners.

Dealers said about 55 per
cent of the paper would be

sold in Europe, mainly with
institutions, about 10 per
cent in the United States and
about 35 per cent In Asia
Pacific.

Unusually, a Taiwanese
bank, Hua Nan Commercial
Bank, was invited to be a
co-manager in the deal,
partly to develop Aslan
distribution. Chase
Manhattan was a co-lead

manager.
Slovenska has the option

to buy back the bond, which
is a floating rate note,

through a call option,

exercisable after five years.

The bank, which is rated
Bal by Moody's, is raising

funds at 125 basis points

over Libor for the first five
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years, with that rate rising

to 3QQ basis points aver Libor
between 2001 and 2006.

Slovenska. which has just

under S6bn in assets, has the
largest retail network in
Slovakia.

ING Verzekeringen, the
insurance arm of ENG, the
Dutch financial group,
raised some YlObn in Asian
markets, with an unlisted
public deal
Paribas Capital Markets

was bookrunner on the deal,

which is understood to be
the second to be issued in

ING Verzekeringen's
euro-medium term note
programme launched last

month.
The pricing structure of

the bond - a four-year

floating rate note - was
relatively unusual.

Priced at 10L85 the bond
will be redeemed at par,
creating a capital loss for the

investor. To compensate the
bond will pay a relatively

high coupon of 100 basis

points over Japanese Libor.

Dealers not connected to

the deal described the

structure as a ‘'high high
floater” and said that it

could be attractive to
Japanese money market
funds.

ING Verzekeringen, which
has an AA- credit rating

from Standard & Poor’s, will

use tbe funds for “general
corporate purposes”

,

according to syndicate
managers.
Petrobras, the Brazilian

state oil group, raised
Scbl.25bn with an eight-year

deal, mainly targeted at

European retail buyers.

Turkish

issues

survive

downgrade
By Conner Mkhtotmann

Outstanding eurobonds
issued by tbe Republic of

Turkey have not suffered

significantly as a result of

its latest credit rating down-
grade.
Standard & Poor’s, tbe US

rating agency, on Friday cut

Turkey’s long-term foreign

currency rating to B from
B-plns. Zt now has tbe same
rating as Venezuela, and
ranks a notch below Pakis-

tan and Brazil, which are

both rated B-pIus, and two
notches . below Russia,
Romania and Argentina,
which are rated BBrmhms.
However, since S&P had

announced in July that it

was considering downgrad-
ing Turkey, “this news had
been discounted in the mar-
ket for some tune,’' said an
emerging-markets trader. If

anything; he said, the con-

firmation of the downgrade
could be seen as good news
as it removed uncertainty
overhanging the market.
Traders reported little

selling of Turkey’s US dollar

and D-Mark denominated
bonds launched in recent
months. “The issues have
been pretty firmly placed,

and this dose to year-end

yon see very few flows any-
way,” said one dealer.

According to one dealer,

the yield spread, an Turkey’s

three-year dollar bonds,
issued this summer at a
spread of 210 basis points

over Treasuries, now stands

at about 250 basis points.

However, he said that wid-

ening had hi™ place grad-

ually, rather than as a
result of the downgrading;

A five-year D-Mark band,
recently launched at a
spread of 280 basis points,

now trades at about 310
basis points over German
bunds, another trader said.

Banks seek to

set up secondary

market for debt
By JohnGapper,
Banking EdHtor

A group of seven large banks

will this week attempt to

gain support from at least 50

others in an effort to

establish
:

a thriving

secondary market - in

corporate and sovereign

debt, particularly In

emerging markets.

The hanks have formed a

Loan Market Association

and are likely to concentrate

first on persuading
borrowers in eastern Europe
and countries such as South

Africa to agree to allow their

loans to be traded freely

among banks.
The establishment of tbe

association, which will

attempt to draw up common
legal guidelines and
settlement methods for the

trading of secondary debt, is

one of a number of

innovations affecting the

market In loans to large

companies.
One member of the

association - led by BZW,
Credit Suisse, Fuji Bank,
HSBC Investment Bank,
J. P. Morgan, NatWest
Markets and SBC Warburg -

said prices for freely-traded

debt might fen as a result of

increased liquidity.

They believe that
emerging market borrowers,

which are eager to find new
sources of cash, are more
likely to approve secondary
trading of their debt than
large companies in the UK,
France or Germany that rely

more on bank relationships.

However, the banks
believe they may eventually

be able to offer loans more
cheaply to companies that

agree to have the debt
traded in the secondary
market A price differential

might help to entice more

conservative -borrowers.

The banks also hope that

the extreme cyclicality in

pricing of large corporate

loans might be eased by
having a secondary -market

because pricing will not be

so heavily Influenced by
lending policies of- a few.

dominant banks.

There is- an expanding
market in credit derivatives,

which offer, banka
opportunities to offset

lending risks with other

financial Instruments.
NatWest has also recently

launched $5bn
securitisation of large

corporate loans. .

Among tbe hurdles faced

by the banks is the seed -to

set up a common framework
for valuing, corporate debt
They intend to prepare
benchmark figures to be
circulated to members
monthly, assisted by the

accountants- Coopers

&

Lybrand.
The banks are initially

likely to concentrate oh
smaller, sub-investment
grade companies and
governments of emerging
market countries.

They will also focus on
performing debt, rather than

the separate distressed debt

market.
Although some US banks

have led the way In

establishing a secondary
distressed debt market in

Europe, this ha« become leas

important to many banks in

the euromarkets as
European economies have
recovered from recession.

Bankers regard one of the

potential advantages of a
broad secondary market In

corporate debt as offering a
chance to a large retail bank
in one country to reduce its

exposure to losses as a result

of recession in that country.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Red

Coupon Data
Pay's Week Month

Rica change Yield ago ago

Audrefa 6.750 1 1/08 S5i4560 +0810 733 7.34 727
Austria 5^75 07/06 905800 +0060 693 5.85 604
Belgium 7-000 05/06 1073500 +0200 696 690 6.06
Canada

"

7W00 12/08 1062000 -0.400 658 633 621
Denmark 6000 0606 1067000 +0340 670 687 687
France BTAN 5.500 IQOI 1063161 +0380 4.72 4.65 456

OAT 6300 IQ/06 1061200 +0.100 561 673 690
Oerraany Bund 0250 04/08 102.6900 +4L060 686 677 693
Ireland 6000 0606 1067300 +0650 673 674 693
Italy 6500 02/06 1134(100 +0510 7MX 7M 7.86
Japan No 143 0300 0801 121.7571 +0.180 \M 1.41 157

No 182 6000 0605 104.1143 +0-180 2.43 2.42 2-44
Nadrerianda 6500 06/08 119.1600 +0310 680 676 555
Portugal 0500 02/06 1173800 +0A3Q 660 697 7,43

Spain 6800 04/06 112.1200 -0.180 697 7-00 7.62

Sweden 6000 08/07 107.7413 +OJ80 694 678 729
UK GUIs 6000 12/00 102-26 -1/32 7.17 7.11 7.13

7.500 12/06 99-04 -2T3Z 7.63 757 7.82

2.000 10/08 109-31 +1/32 7.70 754 7.74

US Treasury* 6500 10/06 101-05 +1/32 634 620 627
6500 11/28 98-23 -2/32 660 647 858

B3U French Govt) 7000 04/06 1067700 +0270 616 607 630
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BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BOND FUTURES (MATIF) FFrSQQ.000

Low Eat uoL Open InL

12656 <*4,111 60309
128.94 127.40 12631 B 118515

L20 77 9,233

LONG TERM FRENCH BOND OPTIONS (MATIF)

Open Sett price Change High

Dec 12640 128.68 +0.66 12676
Mur 12642 12648 +0.42 12694
Jun 12740 12722 +040 12752

Strike

Price Jen

- CALLS “
Feu Mar Jan

" PUTS -
Feb Mar

126 2.13 - 2.84 057 059 059
127 123 - 153 0.17 0.64 057
128 054 157 153 048 151 127
129 0.17 0.61 058 1.11 154 1.79

130 605 051 051 159 224 244
Em. voL m, Can 22.7BJ PUa HIM Pravfeua day* cyan H, Cata 149JMS Pin W.0Z4.

Germany
NOTIONAL GERMAN BUND FUTUTUES (UFFQ~ DM250,000 IQOtha of 10046

Open See price Change high Low Eat vol Open InL

Mar 10022 100.20 +0.13 100.55 100.03 114087 222100

Jun - 99-31 +0.13 0 182

UK GILTS PRICES

Mn
YMd —

H M Price E

ten* 5in« fe la Rn Tens)

TfW ly+pc 1097#_. Till 570 lOOfi

EjchlD%pe 1897 12.43 504 mua
TWftW7lDei9B7tt_ 057 932 1W%
TraualUK !9S7tt 561 534 i(na

EnhlStE 1937 1451 844 WA
BocDB^pc 199a 944 B47 IIBA

1m7%|K1898tt 7.12 954 100%

Into 15%pc 98ft 1154 97S 114%

UM$el99B HUH 5M 109%

HM9%|KlS9Stt 9JH 857 W5A
Tran FHo Rale 1999 - - 10QA
Enh i2%pc 1999 11JS 579 Ilia

TtasiotlKlflsa 573 890 10%
Tress 6pc 1999# 513 987
Qnwwn UF+pe 1999_ 945 751 i«®A
CanrBpcSfflJOtt 954 7J» 10W
T(t*S13pC2CC0 115! 720 11B

Trees Mpc 1898-1—

.

12.74 ft HI 109%

ttmacZOOO# 7.78 7.17 102*2

Tran Fto tel 5M01 5.68 » KBA
TranlDpcZDOi 912 lit 10A
TnTaeZOOl tt 758 780 BBU

.S2M*.

BUMP FUTURES OPTIONS (UFFE) QM250.000 potnta of 100%

Strike

Price Jan Feb
CALLS -

Mar Jun Jan Fab
PUIS —

Mar Jun

10000 042 055 1.11 1.18 622 055 691 157
10050 618 059 60S 056 648 058 1.18 2.17

101Q0 056 640 663 679 056 120 143 248
Esl tol nfe Cett 18250 Puls 13689. Prevtone day's open ire. Cafe 196802 Pub 178271

Italy
NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(UFFET lira 200m IQOtha of 100%

Open Sait price Change high Low EsL vol Open bit

123-50 12853 +051 129/41 128-30 43145 85943
128.01 128/47 +050 128-81 12161 50 1270

rTAUANBOYT.BOND pTP)nmJHK OPTIONS gjFFqUta200ni100tflB0*100%

Mar
Jun

Strfta

Price Mar
CALLS

Jun Mar

.

Jun

12850 211 277 158 ? an
12900 154 253 1.91 606
12950 1.80 251 217 634
Esl vol. tatoi Ctfs 0189 Puts 4377. Pravtoue days open ire, Caes 100940 Puts 712;

Spain
NOTIONAL SPANISH BOND FUTURES fr/BT)

Open Sett price Change High Low Eat uoL Open bit

Dec 11225 11218 -612 112.73 11210 71511 26718
Mar 11155 11151 -621 11251 111.60 47517 60519

UK
NOTIONAL UK OD.T FUTURES (UFFEJ* £56000 32nda of 100W

Open Senprioe Change High Low Eat vol Open bit

Dec 110-04 109-26 +0-02 110-08 109-2S 267 4765
Mar 10903 109-02 +OOI 109-19 10649 2B457 137585

LONG CULT FUTURES OPTIONS (UFFE) £50,000 64ths of 100«

Strike

Price Jan Fab
CALL S -

Mar Jun Jan Feb
PUTS —

Mar Jun

109 0*30 1-12 1-34 2-00 0-26 1-08 1-30 2-40
110 0-09 0-48 1-04 1-03 1-05 1-44 2-00 3-14
111 O-OI 0-28 0-45 1-16 1-81 2-24 2-41 3-58

En. «oL too*. Cake 1394 Pus 2393. Prevtaua daft open fed, CHto 382B3 Puts 26834

Ecu
ECU BOND FUTURES (MATIF) ECU100.000

Open Sen price Change Hflh Low Eat. uoL Open Ire

Dec 9554 9558 +050 9552 9654 1,732 2544
Mar 9614 95.18 +682 9550 9608 3544 6073

US
US TREASURY BOND FUTURES (CBT) Si00,000 32nd3 of 10036

Open Latent Charge hSgti Low Eat. voL Open mt
Dec 113-24 113-12 -P-07 113-30 113-12 11,158 5*479
Mar 113-12 112-31 -0-09 113-18 112-31 40SL092 41B511
Jun 113-01 112-27 - 113-01 112-18 393 15.013

Japan
NOTIONAL LONG TERM JAPANESE QOVT.
tUFFQ YIQOm lOOthe of 100%

BOND FUTURES

Open Close Change hBgh Low Ebl vd Open Ire.

Mar 12530 - - 125.33 125.20 873 n/9

Jixi 123.95 - - 123.95 12336 68
.
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FTSE Actuaries Govt Securities
Price Incfloas

UK oats
Mon Da/a FH Aoaued xd ocf.

UK Indices
—Low coupon ytaM- • Medtam coupon yield -- Wgh coupon ylaM —

1 Up to 5 years (21) 12086 601 12084 2-34 644 5 yr* 728 727 657 753 752 689 758 756 656
2 5-15 years (TO) 14622 608 14610 2JQ7 1158 15 yra 7.76 7.78 7.69 7.75 7.76 7.88 7.89 7.77 7.74

3 Over 15 yearn (7) 167.80 OJK 167.70 641 1155 20 yn 7.82 755 7.72 7.79 7.79 7.74 7.70 7.79 750
4 kredeemabtae (0) 192.12 1.13 18956 157 1347 krertf 758 . 754 758
5 AO stocks (53) 14637 0.08 14629 248 1057

.
toAerion SH— feritatton 10%

IndexrMeed Dec IB Dec 13 Yr. ago Dec 16 Dec IS Yr. ego

6 Up to 5 yearnH
7 Over 5 years

8 Afl stocks (123

Average grow ledoniDui i |*eMe era atewi above. Coupon Bends: Low: 0K-74iN; Medtaic SK-IOHN; Hglt 11« and over, t FM ytaid. ytd Veer to data.

20604 059 20256 1-24 558 Up to 5 yra 617 619 2.51 245 246 156
19458 617 19455 150 4.71 Over 5 yra 3.55 356 352 633 354 350
194.77 018 19448 155 459

Gilt Edged Activity Indices

Deo 13 Dec 12 Dec 11 Dec 10 Dec 9

FT Fixed Interest Indices

Dec 16 Dec 13 Dec 12 Dec 11 Dec 10 Yr ago Hlffi* Low*

Govt Seen. (UK) 94.04 93.71 93.73 94.08 9440 95.93 fl&34 9149 QBt Edged bnrgaina 644 71.6 7B.7 83.0

H»d kitarnat 11640 11544 11843 11641 11644 11446 11742 11674 5-day average 82.1 834 89.2 92.0

e FTSE hta iwlwl Ud 1996.M righto leewvacL * tor 1908. Ooverament SgouHta HgTr Once eorapIHui L 177-4 (000/361. low 48.16 (P3/D1/75). Find Hereto
high tone* compewloii. 13307 ptctwl tow 5053 (XWV7G}. Bedb 100: Qowment Gerartta* 18/1WZ8 and Find Merest 1978. SE aoMy hden rebased 1874.
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CURRENCIES AND MONEY

D-Mark falls further after stability pact deal
MARKETS REPORT

By Simon Kuper

The D-Mark continued its
descent yesterday in the
wake of Friday’s deal on a
stability pact for European
monetary union. Traders
believe the pact makes it
more likely that Emu will
take place, and thus that the
D-Mark will merge with tra-
ditionally weaker currencies
into the euro.
However, the D-Mark's fall

was modest, and followed a
slight softening on Friday
night when the pact was
first agreed. Currency strate-
gists said the market had
been relatively quiet yester-
day because the pact did lit-

tle to clarify whether the
euro would be hard or soft,
and whether Emu was now
more or less likely to include
a large number of countries.
Mr Paul Meggyesi. senior
currency economist at Deut-
sche Morgan Grenfell in. Lon-
don. said: “There are still

huge question marks." Trad-

ing whs thin in the run-up to

the Christmas holidays.

The fall in the German Ifo

index of business confidence
for November barely affected

the D-Mark. Strategists said
that since it was the first fall

in the index far months, the
German economic recovery
still seemed secure.
The dollar dosed in Lon-

don at DML554 to the Ger-
man currency,' (LB pfennigs
up cm Friday's London dose
and about 0.4 pfennigs up on
its level in US trading late

on Friday after the stability

pact was announced. But the
D-Mark rose slightly against
the Swiss franc to SFrfL854.
The dollar firmed against

most European currencies,
as traders expected future
Emu members to keep inter-

est rates lower over the
medium to long term, now

1.6640

Ok IB
Espd
1 nth

3 Mb 1.6607

1 ft 1.6477
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1.6560

1X553
1X528
1X400

that the pact had reduced
their scope to stimulate their

economies by fiscal means.
The US currency closed 2
MTitiwinc higher against Tfoo

French franc at FBT&242. .

Sterling rose with the dol-

lar against the D-Mark, and
is now approaching the lev-

els from which it plummeted
at the start of this month.
The pound dosed L8 pfen-

nigs up cm Friday’s London
close, ai DM2.562 to the
D-Mark, and 0.4 cwitw st?on-4
ger against the dollar at

51*662. It finished the day at
93.7 per cent of its 1990 value
against a trade weighted bas-

ket of currencies, up from
98.2 at Friday's London
dose.
The dollar also rose

against the yen, although
traders largely Ignored the
strong US industrial produc-
tion figures for November.
One reason cited for the
yen’s fall was Japanese buy-
ing of call options on the dol-

lar. The options will pay out
if file yen falls below Y115 or
Y12D to the US currency. The

4 t .%*
1

; V; vx j:; •:

. ; t-v- , u .

purchases bad forced traders
to buy dollars od the . spot

market to cover the options.

Hie dollar rose YDJ2 to YU4.

Mr Jim O’Neill, chief cur-

rency economist at Goldman
Sachs in London, rejects the
common view that the stabil-

ity pact should help the dol-

lar. The market, he said, was
being “reasonably rational"

in sending the dollar little

higher on news of the pact

He takes this position
because he believes the dol-

lar is already correctly
priced against the euro, pre-

suming the currencies that

join Emu enter at their pres-

ent exchange rates. Since
the future European cur-

rency should retain its value
against the dollar, then jnst

because the pact raises the
chances of the euro replac-
ing the D-Mark, that is no
reason to buy dollars.

Mr O'Neill said: “The only
reason to make a dollar-bull-

ish story out of the pact Is if

you think European central

banks are now more likely to

lower interest rates. And if

the Bundesbank doesn't ease
early next year, the market
may get pretty disappointed
about the dollar."
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His comment - if sup-

ported by senior Bundes-
bank officials - could sug-

gest that Germany will

reject French attempts to

weaken the D-Mark and the

French franc against the dol-

lar. Most French politicians

believe devaluation would
stimulate their country’s
economy. Mr Alain Juppe,

French prime minister, has

pledged to raise the issue of
what he called the dollar’s

strength with G7 countries.

The dollar bad long stayed
within a band of DM1.50-L55
against the D-Mark, but this

month it has penetrated the
top of that band.

For the latest market

update, ring FT Cityline on
0891 430003
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THREE MONTH PIBOft FUTURES (MATFlParo HotKrt ottered rote

Open Senpnoo Change «gh Low Esl vol Open Int

Dec 98X7 96.56 +0.01 96.57 96.55 5,67? 33.340
Mar 96.68 96X7 +004 98.70 9666 25.661 63.7G3

Jun 96.65 96.65 +0.06 96.67 96.64 5.471 37.843

THREE MONTH EUROMARK FUTURES (UFFE)" DMim pewits of 100%

Open Sell price Change ttgh Low Eat. wot Open int

Dec 05.78 96.75 -0.02 96-76 96.75 21090 171184

Mar 96X6 96X8 +0.02 96.90 96.86 41709 208076
Jun 96X1 96X4 +0.03 96.86 96 81 33115 170654

Sep 96.70 0&72 +0.04 96.73 96X0 26870 141208

OM MONTH EUROMARK FUTURES (UFFET DM3rti pobtta of 100%

Open Sett price Change LOW Ett. vri Open «it

Dec 96.60 96.69 -aoi 9&ee 96.69 100 3671

Jan 06.92 96.91 - 96.92 96X0 1052 8724

Feb 96X2 90X2 +0.02 96.83 9092 923 7836
Mar 96.91 9091 +0.02 96X3 9691 BLQ 1210

THMB MONTH BUROUfM FUTURES (UFFET LlOOOm prints of 1009+

Open Sort price Change hfegh LOW ESI. fed Open mt

Dec 92.82 92.80 -0.01 92X2 92.79 5886 51321
Mar 63X8 93.64 +0X0 93.65 03.58 20170 90214
Jun 93.07 94X4 +0.07 94 05 93 97 5974 51649

Sep 94.16 94.16 +0.06 94.18 94.12 5000 29188

IMS M0KTH EURO SWISS HtANC FUTURES (LffFE) SFrtm prints d 1(XF4

Open Settpnca Change High Low ESL vol Open int

Dec 97X9 97.84 -0.04 97.99 97.94 606 23761

Mar 98.16 9011 -005 98.16 9009 9229 38658

JUrt 98.08 98X3 -0.04 98.09 9001 1406 17758

Sep 97.92 917X8 -0.04 97.92 97X7 421 6876

Tins MONTH EUROYEN FUTURES (UFFE) YlOOm ports OT 100%

Open Sanprice Change ifegn Low EsL wot Open inL

Mar 99.47 99.47 +0.02 99.48 99.47 4X2 n/a

Jot 99X8 99X8 +002 99.39 99.38 360 nfa

Sep 99X5 99X6 +O.OE 9028 99X5 2143 n/a

THRta MONTH ECU FUTURES (UFFE) Fculm ports of t00?i

Open Sett price Change High LOW EsL vol Open M.

Dec 95X1 95X1 -0X1 95X2 95X1 563 7327

Mar 95X4 95X4 +0.02 95.95 95.94 1528 0011

Jui 95.96 95.96 +003 95.97 95.94 367 4300

Sep 95.82 95X3 +0.04 95.96 95.92 231 3206

LFFE luasM at«o traded on APT
OPTIOIg (UFFE) 11000m points ol 100%

Strike

Price Dec

- CALLS -
Mar Jun Dbg

- PUTS -
Mar Jun

SOTS 0X5 0X3 1X5 0 0X4 0.06

8300 0 0.70 1.13 020 006 0.09

9326 0 049 0X2 045 OlO 013
Ear. vol total CaDe 1606 Puw B28. Pnwtoua day's open fee. Cals 121534 Puts 101833

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Dec 16 Bft DKr FFr DM - K U R NKr Ea Pta SKr SFr 2 CS s Y Em

Belgium (BFr) 100 18X6 16X7 4X52 1X79 4778 5443 2024 489.1 4003 21X3 4.143 1X79 4X63 3-123 358.1 2X14
Denmark (DKr) 53X9 10 aX21 2X14 1X13 2575 2X33 1091 263.6 2200 1149 2X33 1.013 2X97 1X83 .191X 1X55

France (FFr) 61 .OB 11X4 10 -2X64 1.148 2919 3X25 12X6 2908 2494 13X3 2X31 1.148 2X04 1X08 Z17X 1X38

Germany (PM) 2061 3X25 3.374 1 .
0387 BB4X 1.122 4.171 1008 84.18 4X86 0X54 0X87 0879 0644 73X9 0X18

Mand OQ 53X2 9.876 0712 2X82 1 2543 2X67 1077 2603 217X 11X5 2X05 1.000 2X89 1X82 1805 1X38

Italy (U 2.093 0X88 0X43 0102 0X39 100 0114 0424 1024 8X45 0446 0X87 0039 n nwo 0X65 7452 0053

Nstbretanda (FD 18X7 3.406 3X07 0X81 0X45 877X 1 one 89X5 7501' 3X18 0781 0X45 0783 OS74 8541 0482

Norway (NKri 49.42 9l170 • 0089 2X97 0X29 2361 2X90 10 • 241.7 201

X

10X4 2X47 0X29 2.107 1X43 17*0 1X42

Portugal (Es) 20.45 3.794 3X47 how 0X84 9709 1.113 4.138 100 8048 4X60 0X47 0X84 0X72 0838 72X0 0514

Spain (Pta) 24/49 4X45 4.009 1.188 nam 1170 1X33 4X56 119X 100 5X23 1X15 0480 1X44 0785 87X1 0X16

Sweden (SKt) 48X9 8.701 7.B7B 2X75 0X81 2241 2X5B 9489 2203 191X 10 1X43 0X81 1X99 1.4S4 107X 1.179

Switzerland (SFr) 24.14 4479 3X51 1.171 0454 1153 1X14 4X84 1100 98X5 5.147 1 0454 1X29 0754 85X4 0X07

UK (Q 53X2 9X76 0712 2X82 1X06 2543 2.697 1077 2803 217X 11X5 2X05 1 2X89 1X82 1805 1X38

Cennrte (CS) 2046 4X53 3X40 1.138 0441 1121 1X77 4.7*7 114.7 95.77 5X02 0972 0441 1 0732 83X2 0X90

US 32.02 5.942 5X42 1X54 0X02 1530 1.743 6480 156X 1307 6X29 1X27 0X02 IXfiS 1 114X 0805

Japan M 28X6 5X12 4X97 1X83 p«»fl 1342 1X29 5X83 137.4 1147 5X89 1.18* 0X28 1.107 0X77 100. 0708

Ecu 39.78 7X81 0511 1.930 .0747 1901 2.185 0049 194X 1824 0483 1X48 0747 1X98 1X42 141.8 1

P4MAIHCWmmE»ffMM) DM 125,000 per DM (BAM) Yen 12X par Yen 100

Open laM. Change HlQh Low Eat vri Open inL Open Utaet Change High Low EsL vol Open Int

Dec 0X422 0.8441 +00005 0X442: 08429 6.888 34,355 Ctoc 0X705 0X707 +00008 0X787 08773 5X74 23,708

Mar QX478 +00006 0X482 0X484 24X85 47X04 Mar 0.8888 0X605 +00012 0X905 08890 27X77 51X07

Jun - - 133 4.408 Jun 0X010 - - - 218 1Xl8

pMM) SPr 125X00 per SFr pMM) EB2X00 per E

Dec 07613 07544 -00014 07644 0.7525 8/408 32,779 Dec 1X500 1X610 +00050 1X830 1.6586 5X58 30X00

Mer 0.7607 07612 >0X010 07812 07588 19X17 42X10 Mar 1X534 1XS82 +0X056 1X600 TX55B 9.118 22,182

Jun 0.7880' 07665 -0.0024 0.7881 07880 30 1.362
'• Jut 1.6520 1X526 +00040 1X526 1X520 100 2X10

UK INTEREST RATES ERRS EUROPEAN CURRENCY UNIT RATES

LONDON MONEY RATES
Dee 16 Over- 7 detye

night

One
nottoe .month

Three Sbt

months months
One

Martenfe Stertng M»-S4t6la-« tfa-8
Startru CDs - - _ . 6& - 6A BA - B*+ 6ll - EU 6H -

Treasury BA - - 5U.-5%6*s-6 - '

teTSto - BH- 5% 6ft-B,V 8i
r«-6& -

Local authority daps. 5% - 5ti 5% - A S') - 6 A - BV 8ft - 6ft 9% - 8%
OBCoum Martial dapa th-Sh - -

UK during bank base lendna rasa 6 par cant tan October 30, 1996

Up to 1 1-3 XX M 9-12

months, mentis mentis

4*Certa of Tax dap. (C100XOQ 2h 5 5

CeradTredreifeitaflOOjmto^Py^Mmtaretoretohi^pc.^
Are tondre ita et dM»urt err Dec KOTtad dtoW^B^rtPhrecs. taw
is> day No» 29.

1

ftrto- Awed reto tor parted ttoe 2^ 1986 to Jre 26. WtiT. tichrew a 7jipo.

MMSWI tor^wtodlK 1. 1696 to Nre 29. 1988. SehwnreW IV aXTtipa Rnrece

HoueaBree Rue 6hpe from Dec 1. 1998

MCUnWXTPBJW nnUHKX (LffyQ ESOhOOO pofrits Of iopk

fF=l
1

M. 1 .* •

V-’ "1 T T

-TJir7p~ TrM

open GMtprica Chwige Wgh

Dec 33.63 93.62 aoi
Mer 93^7 9045 -

Jtm 93X2 93X0 -

Sep 33X0 93X1 +002

Dec 92.84 92X2 +0.02

93.47
9323
93X3
92X5

LOW

83X1
SS43
83.18

92X9
82X1

EeL yol Open IrtL

5910 89170

7855 95307
7239 84263

. 6463 56930

3541 42277

I re APT. AI Open WWed "(A« «» era*® *b ‘

MMff CTHBUHO OrTIOMK (UPF^ C500X00 P<*rt» dt 100*

Strfte

Price D80

- CALLS -

Mar Jill • Dec

— PUTS -- —
Mar Jun

ggffg 012 0.13 Oil 0 018 0x1

9873 0 004 0X5 013 034 0X0

8400 0 OOI .- 0X2 038 OXG . 0X2

BL WAR** Cafe 1210 Pta 655. Prwtoue <W epan tau Cafe 240706 Pta 170081

Pries

1X40
IjBBB

1X60

Dec

1X3
OX7

CALLS -
Jon Feb Dec

- PUTS -
Jan Feb

227 2X8 _ 093 1.71

1X9 2X8 . 1X4 2X4
1X1 1X1 0X6 1X8 2.69

PrertcuB mf* w>L CM* 926Pm 716 . Prev. (%to open W. OM» 3*266 Pta 67X20

HtoLADBJPMA SE D-MAWC/X OPTIONS DM62X00 (S pwttJ)

CALLS -
Jan Feb DSC

- PUTS -
Jen Feb

085 1X0 . 0X1 0X1
057 022 0.14 061 063
038 069 062 0X1 1.11

Price Dec

0X40 0X4
0X45
0X50
(MM <toyto ret. CM* 3X38 Are 0337 . Prmr. dty*opwi tot CBM 48X77 Pua 35747

TWEE MOimi GUROCXXJJIR (B4WJ Sim points erf 100%

BASE LENDING RATES

Adam& Company .6X0

A9adliMiBartK(QB| «X0

Afled Tnre Bar* 6X0

•HemyArebechac 6X0

BaiKeltaHti 6X0

BancoBfeaoVtmva &W
takoicyptw 8X0

Barfcrt tatond 500

StoglBh 6X0
Bar* at Socirea «X0

BardfeysBwk 500
Brit Beat Md Eat .6X0

MoreStay 1 Co Ud 8X0
CMbankNA *00

OntaltaBadi 9X0
7twGsopaabeBanKXQ
CeuSalCe «XD

Cypnis Popdar Bank &0°
.

Dbncanladfr 8X0

EnterSankUnfed TXO

FMsieU&Gata* 7X0

Robert Remlng&OBaflO.

QfeobSf* 8X0

Oukvwas Mahon 6X0

HdfeBw* AS Zurich 8X0

•Hambtos Bar* MO
KMMtfeaGankwBkXXO
aastiniuBi 8.<n

C. Have 5Co 8X0

Hengtang4 Shanghai8X0

Jubn Hoofed Bank &00
•UcpttwoBBphiScreexo

Lloyd* Bar* 8X0

MldtordBar* - MO
*ueunCmdlCocp SSS -

Nstwresokafer

%
6X0
8X0

Royal BfcttiSootiand MO
*Stagar& Rtodsntor 6X0
•8rrihaVntwS9Es8X0

SeeabhWdsMEM* 5X0

788 8X0

UntiDdBwkalNiMkaxO
IMyTnmBnkRo 6XO

wanamThol 500
WNsare^Lddaw 500

YuriiaWra Dai* 500

• Mombw o( London

rewetmerti Badting

Aanctation

• toadewaatiao

Open liirert Charge High Lew EsL vri Open fra.

Dae 94.48 94/46 -0X1 94/47 94/46 40456 339248

Mar 94/48 94/46 _ 94/48 04^5 eapso 400456

Jun 94X8 94X5 - 94X8 94X4 87.134 312X41

MT«MMffmWWHPWS1<"l»10W
96X4
94X8

Mar 85X4 9SX4
JUR 94X8 94X6
Sep - 94X1 - - -

*1 open Wterea Sas. we far prerteui day

EUHOlwy OPTIO*«(lgFqPM1mpoto<tf IQPft

9504 459
94X6 237

9

4X11
2X18
25

8ti*a
Price

0675
9900
9725

Dec

0
O
0

E3K|9mKS
BfffJ fx I

pp -iinkCeh 2437 tae 2580. Pwrtne da** Open Inc, Cafe 333484 ftfea

m KW»aWMH«MICOPnopg(UP^SI=r 1m|»falsrf 100K
355304

Srike
Price Dec

- CAULS -

Mer Jiff Dee

- PUTS -
.

Mar Jun

0 030 0X8 006 019 035

9825. 0 018 • 024 031. 030 046

BLvaLtoWL CM* 0 Pub 0- tarns dey* epan tc. Crib 3311 Pta 49*6

This notice is issued in compliance with the requirements of the London Stock Exchange Limited

(the "London Stock Exchange"). This notice does not constitute an offer or an Invitation to any
person to subscribe for or purchase any securities. Application has been made to the

London Stock Exchange for admission to the Official List of the undermentioned securities.

New bane 17th December 1996

BPI Capital Finance Ltd.
(incorporated with limited liability under the laws ofthe Cayman Islands)

6,000,000 15S.$ Series A
Floating Rate Non-cnmulative Guaranteed

Non-voting Preference Shares
guaranteed by

BPI-SGPS, S.A.
(incorporated with Unacted liability under the laws ofPortugal)

Copies of the listing particulars may be obtained (for collection only) during normal business hours
until 19th December 1996 from the Company Announcements Office, the London Stock Exchange,
Old Broad Street, London EC2N 1HP and until 2nd January 1997 (Saturdays and public holidays
excepted) Morgan Guaranty Trust Company of NewYork, 60 Victoria Embankment, London EC4Y OJP.

Merrill Lynch International
Ropemaker Place, 25 Ropemaker Street, London EC2Y 9LY

as Listing Sponsor

CHEVYCHASEMASTERCREDITCARDTRUST 11

U^L$13&000,000
ClassA FloatingRatg AssetBacked Certificates, Series 1995-B

U-S.$12,000,000
Claw B Floating Rate Asset Backed Certificates, &=ries 1995-B

InURtt Accrual Rnc

5.655470%
5^75470%
12fl2fl6
12/16/96

X

CmponAmman 1USD1

USX6733TOX5A
8 5^75,70% USJW.75C.70

Libor Desertoiratfon Dwe=
Accrual ItoriuJ:

Day» In Accrual Period:

There ImmarAccra*/ KaraandCouponAcaounsihoaU bereedwtiai drtmttiiunA
the inured twyaMe on ^Wncedey. Jemary 15.W7.

01/I4A17

December I7.»96

BanketsTrustCompany
fe Tnotrr

European UyeestmcntBank
PTE 70X00^00^00
Hootingtae Beads

(fee2001

Fat Ife ttaoe oontta («i Deeanba, S9fi

to 17th ftfaafc. 1997. the Bank wffi

any m htasS we of 541% per i
•

-pnfl,S9Sperwij re, ijwre gum of ]

PIE 100X00 Bond. FIB 15X61 per

PTE 1X00X00 Bowl, FIE 159*11 pa-

Fffi

Mask. I997.smpea «C0qiaiNo.4.
UMablmrtiwfrri Btoreje

QfeUiaSetarind
LreriHBrtwdiAgtaBta;

QfeDeoatar.HW

European lovesaDeotBank
PTE 50X00X00X00
Fkwtins Rate Bond.

Se 1996

Fnrihethreemontfat l6d>Detzmben)996

ID 17* Muck, 1997, (be Bode will

easy an nrtcteK |toe ar&A4%peri
wkhflniiacrtC nnocntf ofPTE ljSWpa-
PTE 100X00 Bend. FIB 16X56 per
FIB 1X00X00 Band. PIE 160559 per

PTE 10X00X00 Bond red FIB 802.795

per PTE 50X00X00 Bond, payable on
17th Murk, I

*“
.1997.

lUanBaakafSirifeBlHd
LtMtafenndiAged Book

nth Detente;»M

The Chase Manhattan Corporation
U-S. $400,000,000

Floating Rate Subordinated Notes due 2009

For die three months 16th December, 1996 to 17th March, 1997

the Notes will entry an interest rate of 5.6875% per annum
with a coupon amount of U-S- $143.77 per U.S. $10,000Note,

payableon 17th March, 1997.

Bankers Trust
Company,London AgentBank

S3IS9Si93
KBS I

Residential Property |
SecuritiesNo.3 PLC

mopoopoo

Cb»A2 Notes

Mortgage Backed Floating

Rale Note* due 2025

Nuke kU«|l™ drt iW wJI

b< iprmdpil rcjojina*d14.SW per

UdOjOOO More puraum w Chure

(5b| ot the Nu on ife fetresi

pnian due 27i Dcwnte IW.
Tin yreclyt remun tumondteg cn
28lh Dmak r 19S6 mH (hctrlm

brltosOfe per Note.

aiiiisvn

City ofStockholm

USS32S.000.000

Floating rate notes 1999

Notice is herebygiven thatthe

notes willbearinterestat
5.48828%,perannum from

I?December1X6to T7March
1997. Interestpayableon
17March 1997willamount to

USS13 72perUSS1000 note,

USS/37.2]perUS5}0,00Qnote
andOSSlJ7107per
USSfOO,000note.

Agent; Morgan Guaranty
TVustCompany

JPMorgan
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Coffee recovers from earlier setback
MARKETS REPORT

By Alison Martfand, PhSp
Coggan and Peter John

Coffee futures prices largely

recovered from falls in New
York and London which fol-

lowed news of an increase in

Liffe coffee stocks and an
upward revision in the OS
Department of Agriculture’s

world crop forecast.

The March arabica con-

tract in New York closed at

109.70 cents a pound, down
1.50 cents, while in London
robusta futures for March

delivery ended $3 lower at

$1,275 a tonne after dropping

to $1,256.

Liffe said certified coffee

stocks available for delivery

rose to 2.104 five-tonne lots

in November from 1,410 lots

in October.

Ms Judy Ganes, analyst

with Merrill Lynch in New
York, said the jump in sup-

plies had put the market
underpressure.

The USDA half-yearly fore-

cast put global production
for 1996-97 at 100.9m 60kg
bags, up 13m from its June
prediction.

It revised upwards its fore-

casts for Indonesia and Viet-

nam. two Important robusta
producers. Indonesia was
put at 73m bags, up from
6-5m in June, while Viet-

nam’s crop was estimated at

4.3m bags against 3.5m in

June.

White sugar futures for

May delivery eased $1.60 a
tonne to $30130 in thin Liffe

trading.

ED&F Man, the London
broker, says in a report pub-
lished today that sugar
prices will continue to be
dragged down as European

Union supplies arrive in the

new year. Other downward
pressures on the market will

be larger raw sugar exports

from Thailand and

Cuban supplies.

But it says the downside
may be limited because the
final size of the new Cuban
crop is still far from certain,

and because white sugar pro-
ducers in eastern Europe
may stop exporting follow-

ing the drop in prices. Iraqi

buying could also be bullish

for whites.

Metals prices were gener-

ally weaker, as traders dealt

in the rash market for the

month's “third Wednesday
pricing" in two days' time.

Tin slipped to a nine-month

low and copper fell to the

$2,100 support leveL

“We have had fairly strong

rises in the last few months
and traders are taking
profits and squaring their

books." said Mr Robin Bhar.

metals analyst at Bnmdets.
Gold edged lower in

listless trading. Mr Ted
Arnold of Merrill Lynch said

gold was “basically suffering

from over-supply, from
central bank and producer

Data on housing

lift lumber market
mining pulls in $500m

By Kenneth GoocSng,
Mining Correspondent

By Latoie Morse in Chicago

The North American lumber
market was lifted yesterday
by expectations that US
housing starts increased
slightly in November.
The US government will

release the data on new-
home construction and
applications for building per-

mits today.
Traders expect the report

to show a rise to 139m units

on an annualised basis in

November, up from the
137m units the government
forecast in October. Applica-

tions for building permits, a
leading indicator of future
construction, are expected to

increase to 137m units, from
136m in October.

Lumber prices are highly

sensitive to bond prices,

since mortgage rates change
in tandem with the Treasury
market. A dip in mortage
rates this autumn helped
send lumber futures prices

at the Chicago Mercantile
Exchange to life-of-contract

highs a month ago. However,
prices have since retracted

sharply as bond yields rose.

At midday yesterday, lum-
ber futures for January
delivery at the CME were $5
higher than Friday's dose,
at $385.50 per thousand

board feet. The November
high in the contract was
$429-

“We’re expecting to see a
modest rebound in new
home starts,” said Mr David
Berson, chief economist with
Fannie Mae. the national
mortgage insurance agency.

“Housing starts have
dropped faster than home
sales in the last six months.”
He said higher mortgage

rates this summer may have
discouraged home builders,

even as home sales
1 approached record levels in
the US. Now, it may be a
case of builders witching up,

he said.

Mr Neal Schmaedick, lum-
ber analyst for Smith Bar-
ney, said seasonal factors

have dented demand for

lumber, contributing to
futures market declines in
foe last month. Cold weather
has limited new construction

in some parts of the US.
Furthermore, he said

many retailers have moved
to just-in-time inventory
management. “Historically

at this time of year, retailers

would be building invento-

ries In anticipation of the
spring building season," be
said. "They are not doing
that this year, and we’ve
seen a luff in demand."

The message that India is

attempting to attract foreign
capital into its mfniry indus-
try for foe first time in
decades is bearing fruit.

About $50Qm of investment
by some of foe world’s big-
gest mining companies has
been approved by the For-

eign Investment Promotion
Board in recent months.
The list of Investors

includes Ashton Mining,
BHP and Normandy of Aus-
tralia; De Beers of South
Africa and RTZ-CRA, foe
Anglo-AustraJian group,
according to Mr A. C. Sen,
secretary to foe ministry of
minpfi

Most of the money is being
used to set up exploration
companies, and the main tar-

get is diamonds. India's dia-

mond cutting and polishing
Industry - with 6m directly

employed - imports about
70m carats of rough (uncut)

stones a year while domestic
diamond mining produces
only 26,000 carats. The coun-
try was once the world’s sole

diamond producer.

Mr M. Mukhexjee, chief
controller of mines, Indian

Bureau of Mines, said at a
seminar in London that foe
country produces two tonnes
of gold but consumes an esti-

mated 250 tonnes. He said

kragcaatMi
India was once foe world's sole producer of diamonds butnow imports about 70m carats

India provided for only 30
per cent of its copper
requirements, it mined no
nickel and that by 2000 there

would be room for another
120,000 tonnes of annual pri-

mary aluminium production.

“There are oppurtumtins for

foreign participation in
bauxite, iron ore, copper,
chromite, diamonds, gold
and potash,” he said.

He was speaking at an
Indian gnvflmmpmt seminar
held to raise awareness of

the country's mineral poten-

tial among overseas inves-

tors. It was sponsored by
NatWest Markets. Arthur
Andersen and Ashurst Mor-
ris Crisp, and organised by
Mining Journal Research
Services.

Mr Sen said India needed
twice as much exploration as
that planned by 2002.

Although India had a rich
mining heritage dating back
6,000 years and 93 per emit of
the country had been geolog-

ically mapped, “it is one of

foe least explored areas on
earth. More advanced geo-

chemical, aero-magnetic and
geophysical techniques have
not yet been put to any sig-

nificant extensive use."

The delegates were also

told there were several iron

ore, bauxite and copper
mines that needed capital

and there were opportunities

for mining equipment manu-
facturers because so much
plant needed replacing.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metal Tracing)

AUIMMUM, 99.7 PURITY ($ par tome)

Precious Metals continued
GOLD COMEX (100 Troy S/froy oz.)

GRAINS AND OIL SEEDS
WHEAT LIFFE (E per tomo)

SOFTS
COCOA LIFFE (E/tome)

MEAT AND LIVESTOCK
LIVE CATTLE CME (40,0001m; corts/R®)

Cash 3 mtha

Ctoae 14819-829 1513-139
Previous 1499-1500 1529-30

High/low 1478/1476 1517/1507
AM Official 1475-76 1508-09
Kerb dose 1516-17
Open btt. 255.372
Total dtafy turnover 113911

ALUMINIUM ALLOY (S per tonne!

Close 1325-30 135560
Previous 1335-40 1385-8

HigMow 1325 1358/1355

AM Official 1324-25 1357-58

Kerb dose 1357-60

Open Int. 6.399
Total dally tvnouer 2AS0

LEAD (S per tonne)

Close 682-3 888-9

F*wtous 707.5-89 699-700
HigMow 691/690 895/687
AM Official 685-6 669-90
Kerb dose 687-8

Open int. 39.282

Total daffy turnover 13985

MCKELiS per tonne)

Ctase 6455-65 6560-65
Previous 6545-55 86456
HigMow 6522/8520 6650/6515
AM Official 6520-22 8635-40
Kerb close 8510-15
Open Im. 48.495
Total daffy tvmwr 16.770

TM (S per tonne)

sm Dap arm
pin dang* Hffb tat W M

Dm SKL4 -02 36&6 367.7 54 706
JM 3682 -OS
Fob 3609 -OS 3705 383.1 11.635 91,740

Ate 372.1 -04 3724 3713 3(22 21,817

JM 3744 -04 3742 373.7 134 15,719

*8 3768 -OS - - 405 5298
TOW 13/09188255

PLATINUM NYMEX (50 Troy oz; Stay OZ.)

J» 370.1 -07 371.0 3801 4207 15.743

Apr 3720 -06 3728 371.0 2269 11.993

JM 374.7 -OS 375.0 374.5 45 2013
Od 377.4 -06 3700 377.5 415 I960
Total 6934 31931

Sett Dayta OPM Sad Dure . (pen Sett • -.Jte"
jake chaaga Hbff> lew VM 'ha pika chMge npb law YM .Ml Price cbwga ngh Low W tat

JM 95.7? JIB OH 94 0690 108 1.117 Dm 880 _ 888 866 42 146 Dm 68JJ75 +0.1 67.075 86925 2.088 7914
Mar 98.15 -0.60 0045 08X0 111 2JK1 Mar 913 -7 920 910 1X26 49560 FM 63X75 +0.1 64X00 63900 5X00 32X27
May 100X0 -0X0 10035 09X0 83 2,384 May 933 -6 940 930 36717X64 Apr 84975 - 65X25 64750 2X38 21,917

JM 101.15 -0J0 10125 101.15 45 314 JM 951 -3 957 948 183 12^98 Jen 82975 -U15 62950 62900 1.160 9975
Sep 3350 -090 - - 2 Sep 968 -3 973 9GB 1® 8283 tap 82.400 -4L2 82900 (P-350 558 A n?g

llav 9590 -090 95.75 95.75 20 838 Dm 979 -1 986 978 277 8915 Ota 64.875 -0225 85X50 6*950 143 6,074
Total 387 BiW Total UM1149C Total 11922 6890
WHEAT CBT (5,000bu nffre csnts/BOto bushel) COCOA CSCE (10 tonnes; Sftcmaa) LEAN HOGS CME (40,000fja; cantsriba)

JM 374.7 -09 3759 3749 45 2013
Od 377.4 -06 3799 3779 415 I960
Total 6934 31931

PALLADIUM NYMBt (100 Doy S/troy ozj

Dm 117.75 34 22
Star 11675 - 12025 11625 165 7254
Jon 12195 - - - 2 385
Sop 122.05 5
DM 12395 17

Total 187 7983

SWEB CO«X (5900 Troy at;OMb; CE)

413.75 +7.75 414X0 403X0 160 796 Mm 1362 -5 1373 1358 6X21 39X23 Dm 60900 1.1 60.060 58775 1.896 4X58
39690 +7.00 39690 388.75 9X28 31X65 May 1386 -7 1396 1384 1,187 119® FM 75.750 -0.35 76900 75975 5,196 14X42
368.75 +4.75 360X0 36390 829 5X68 JM 1410 -3 1420 1408 384 7X37 AW 71.725 -0XS 72X00 71975 866 5X82
34690 +4X0 346X0 34290 2941 18X38 fen 1429 -7 1436 1431 24 6JQ9 Jtai 74X00+0.125 75X00 74900 882 4X97
34990 +490 34990 348X0 3 773 Dm 1448 -7 1459 1448 1 1X98 JM 71925 - 71900 71900 145 1X14
35990 +590 35B90 357X0 24 488 ter 1462 -14 - - 85 4982 A® 6&200 - 68X00 67900 52 918

iax*3 57X31 TUN 7X77 75779 Total 8XH 32X90

4762 -1.3 4760 4779 70 129

4789 -15 4779 4760 5 22

4819 -19 - - - 2
4835 -15 4859 4829 5586 55,970

4879 -15 4885 4885 38 9934
4922 -1.5 493.0 4915 4 8951

5,718 83530

MABE CBT (5,000 bu mta; centafiefe bushel)

DM 27090 +2.75 27050 28790 6930 10981
mat 25350 +075 2B490 261.75 23960147.451

May 265.75 +190 28625 263.75 4931 52935
Jri 267.75 +075 26890 26690 5202 55558
s*> 26225 +075 28225 261.25 217 59®
DM 2B650 +029 280.75 25990 1927 35,790

Total 42,147 316,778

BARLEY UFFE (E per tonne)

COCOA QCCO) (SOH’sAonns)

Dm 18 Mca
OWy 102024

POHK BELLIBB CME feOJjQOfcK oeiM/lbe)

QQffEEUFFEffAonne)

1328 - 133!

9425 -075 - 454
95.75 -0.75 - - - 227

97.00 -0,75 - - - 130

9390 -050 9390 9390 S 3
9590 -050 9590 9590 15 185

20 1909

1328 - 133! 1310 2293 13958
1275 -3 1281 1256 2,190 20737
1241 +1 1248 1224 768 6*72
1224 -4 1238 1227 152 1,799

1224 -1 1232 1225 130 984
1224 -1 1230 12Z 7 568

0540 «22J

FM 77.700 -OBB 76960 77500 1982 4JZ1
Mar 78500 -05 78500 76.000 176 887

1*1 77900 -05 76600 77500 SB 558
JM 77975 -075 76700 77.425 15 459

73575-042 74900 763X1 5 102
Total 228 8927

LONDON TRADED OPTIONS
StdnprteaSMm — Gala— — Pots

—

CORFB *C CSCE (37,5C10fa; cantsrtbs) ALUMMUM

ENERGY
CRUDE OIL NYMEX (1,000 barrels. S/bpreQ

SOYABEANS CUT pflOObn gin; canWgfc bated)

Close

Rwtous
High/low

AM Official

Kerb ckme
Open Jrt

Total daffy tunover

5879-85 5715-25
5780-85 5800-5

6770/5680
5715-20 5759-60

5885-90

17.032

4,825

m ZINC, apedal high grade ($ par tonne)

Close 1025-26 1048-50
Previous 1031-2 1055-59
High/low 1028 1053/1045
AM Official 1027.5-289 10519-62
Kerb done 1045-47
Open int 82.833
Total daffy turnover 38X19
COPPBL grade A <$ per tonne)

Cloee 2166-70 2107-08
Previous 2237-42 2135-8
Kgh/hnv 2198/2135 2138/2100
AM Official 2198-89 2133-34
Kerb dose 2082-64
Open im. 168929
Totta daffy tunover 103,105

LA® AM omdal £/$ rats; 19683

Latest Days Open
price drupe Wgh Lear Yd tat

2555 +198 25.82 24.45 38502 55.425

2496 +097 2505 2(90 27,485 80992
24.40 +090 24.42 2352 4546 30.080

23.80 +0.78 23.80 23.15 2982 19928

2390 +0.74 2330 2273 2916 IMIS
2270 +0.59 2270 2211 3216 28.422

82911378524

71150 +725 71200 70350 23,103 50913
70790 +625 70600 70190 10276 42058
10425 +600 m00 09990 2,746 24516
705.75 +675 70890 09950 3905 23,648

70200 +600 70390 69990 41 2838
68600 +75D 66890 08150 39 441

405EB15454B

12(50 -490 1292 12*90 245 4Z7
10955 -125 11250 10850 6590 15597
107.40 -090 10670 10620 2984 M43
10675 -125 10820 104.70 743 12SB
103-75 -125 105.75 10390 419 1,477

10198 -1.10 10490 101.X 140 1,088

KW7 27,118

FBEQCOHUS centa/pcmd)

1473
1500
1525

COPPER

SOYABEAN Ott. CBT (80.POOfeg centati)

m CRUDE OLIPEQ/bimaQ

pries rfinapw Wgh low IM tat TWta

An 24.14 +C9f 24.14 23.44 8X86 13184 SOYABEAN
FM ytan +090 23.50 22.95 16.900 KX20
Mar 23.19 +098 23.16 22.41 2,+ffl 32X06 231X
Ate 22.45 +071 22.45 21.® 1X02 14.753 224.1
May 2195 +092 2195 21.® 222 10.128 May 219X
Ate 21X0 +055 21X0 21X0 451 11,602 JM 218.4
Total M Be A°9 217,0

23.13 -092 2125 2103 2955 1.747

2132 -dm 2149 2322 1867 29595
2174 +091 2184 2157 4907 27954
24.07 +093 24.15 2390 1974 11299
2492 +094 2495 24.15 896 9958
2492 +093 24.42 2*27 10 1944

15,163 87,173

Dm 13

Comp, daly

15 day area
9099
9196

1250

HEATING 06. BYMBC (42900 US (

Latast Bay's

Total

POTATOES LIFFE (Ertonne}

18 2958
15905 85,168

LIKE CtoMng S/S rate: 19030

Spot 1553 3 afts 19596 6 fit* 19555 9 nffta 19513

HIGH GRADE COPPER (COMEX)

price change Low Voi tat Mar 520 — ^ _ _

Jaa 75X5 354 75X5 71X7 21.434 28968 Apr 620 - e»«; 3 ixw
FM 7370 +131 73® 7050 9914 Z9971 maj 64X - - - - 39

Mar 70X0 +296 70X5 6795 3163 13X11 jun 74X - - -

Apr 65.60 +2X1 85.® 63® 580 7980 Apr 1130 - 1125 1120 5 sss

May 6190 +1X6 6795 60.90 992 4463 Tetai 8 IX®
Jon 6090 +1.61 60.® 5SXQ 492 5987 FRSflHT (KFFEX) UFPE (SIQ/Wax point}

WHfTE SUQAR UFFE gftcrtne)

Mar 301.4 -29 3013 3012 1277 15950
May 3003 -22 302.7 3019 9* 5960

3022 -22 3029 302.0 6 2917
Ota 300.1 -09 1.732

Dm 3015 -02 - - - 557
taw 302.7 -02 - - - 377
TOM 1277 25,156

SUGAR *11' CSCE (1129008a: cartn/lba)

•tar 1056 -017 1096 105330906 79990
"ay 1094 -0.15 1099 . .1062 3948 30992
JM 1063 -Oil 1098 1063 1972 22212
Oct 1099 -Oil 1070 1097 163 12227
UK 1070 -Oil 10.71 1068 788 3943
Ha) 10.83 -0.11 1078 1075 92 835
Total 37971149912

860 68 90 5-7
875 48 71 10 13
900 32 54 18 21

BRENT CRUDE
PE Feb Mar Feb Mar
2300 88 - 67 -

2350—— 68 - 100 -

2400 51

LONDON SPOT MARKETS
» CRUDE Ok. FOB (per barrel) +or-

Jan Apr Jan

33 S3 9
18 66 19
S 55 35

Jan Apr Jan

95 118 14
61 95 30
35 76 54

Jan Mar Jan

79 70 1

34 46 6
8 29 30

Mm May Mar

68 90 5
48 71 10
32 54 19

Feb Mr Feb

69 _ 67
68 - 100

COTTON NYCE gljjjOOfea; cantaMa)

Dubai S21.91-1.94w
Brant Blend (teftad) S24.0S-4.10 +1905
Brent Blend (Feb) . 32074-176
W.TJ.

.
S249S-49SW

06. PRODUCTS tflME prompt defray CIF (tome)

Sea Doyi

price fibuye HWi Law M
10005 -2.45 102.00 9990 1917

98.65 -290 10190 9600 158

9795 -3.00 9690 9790 59

9695 -IBS 9920 9820 3.710

:

9529 -2.45 9790 96M 22

9490 -220 9050 8390 145

M»!

PRECIOUS METALS
LONDON BULLION MARKET

(Prices auppftad by N M Rothschffd)

GokKTroy oz) 5 price

Dose 3617036600

Opening 3682036890
Morning fix 36890
Afternoon Ox 36825
Ds#^ High $89036690
Day'S Loar 36745-367.75

Previous dose 360XM69.4O

Leca Ldn Maaa GoM Lent

E equiv SFr equhr

222.02 48628
221.61 48637

Total 37991 198972

GAS OB. (Stare)

Sob Days Opn
pries dongs Mgb In M U

Jan 22150 +1725 222.75 21650 10407 289*0
Feb 2153 +1490 215.75 2103 4,175 11986
Mar 2073 +12.75 20790 20175 1.491 8222
Apr 19890 +11.Q019675 184.75 452 5924

Mar 1923 +1090 19100 189.73 130 2328
Jon 187.75 +990 18790 18490 154 7.482

TOW 11120 71,318

NATURAL GAS ffWEX flOjODD mrtBL; SftnnBta}

Latest Day** OpM
price donga ffign Low voi tot

Jaa 4.420+0989 4.440 4060 23933 34.000

Feb 3930 +0.415 1B50 1550 8981 28981

UK 1134 +0.150 3.134 1100 2.913 16,313

Apr 2705+6150 2.705 2900 1.111 9939
MIJ 2.435 +613 1450 1330 607 6913

JM 2210 +0.100 1330 1235 554 6947

Dm 1520 +10 - _ _ 324

Jtei 1459 +5 1475 1455 61 1X83
Fee 1439 +2 1436 1405 8 J15

*te 1492 -6 1505 1485 17 Ml
JM 1218 -4 1225 1213 11 420

Oct 1329 -3 1330 1330 5 95

Total

Ctaa Pnv
IB SX»

m 1507 150!

Star 7595 -03 78.17 75-70 3902 25946
Kay 7692 -026 7790 78.70 1,063 10931
JM 7795 -022 7797 7790 459 7951
Ota 77.12 -0.13 773 77.18 8 1.23B

Dm 7890 -094 7690 7695 187 9910
Mar 77.62 -113 - - 1 .

480

Total 1490 tainw

ORANQE JUKE NYCE aSJOObseentaAai

Premium Gaeofi

Gas OP
Heavy Fuel OS
Naphta
Jot fuel

Drawl
NATURAL GAS (Pancafthamfl

$222-224 +3
$223-224 +8
$113-115

$219-221
$253-264 +99
3238-237 +8

selling and, as time goes on,

foe price is eroding sway”.

Ofi prices eased yesterday

as the market steadied itself

for the impact of the first

Iraqi supplies for six years.

Brent crude for January
delivery was trading at

$2t075 in late afternoon on
London’s International
Petroleum Exchange.

However, .' prices have
recovered from last week’s
initial nervousness and trad-

ers said the Impact of Iraqi

exports was offset by low
inventories and recent cold

weather snaps.

SIB set to release

report on LME
The Securities and Investments Board, the UK’s leading

financial watchdog, yesterday said it would release its

-report onregulatingthe London Metal Exchange on.-'-
-

Thursday. The LME invited the SIB to conduct thereview

after foe Sumitomo Corp copper troubles hit commodities

markets. The Japanese tradinghouse lost $2.6bn andhas.

.

since firedMr Yasuo Hamanaka, its chief copper trader, -

wringing him ofnaming up the losses in unauttorisect

"

trading.

The report will be In two sections, one covering -

recommendations for reform, the other a review of all the

submissions it received. TheSOB has said that it thinks

commodities markets are highly susceptible to

manipulation. When the SIB asked for responses to its

discussion paper, the most frequently highlighted areas of

concern were foe composition offoeLME board and

whether this created conflicts ofinterest Hie LME board

is dominated by brokermembers and it has been
suggested that reform should include theappeftntment of

more independent directors.

It is also likely thatthe SIB will highlight changes to "

the reporting oflarge holdings in the market The LME
dominates world metals trading with95 per cent of the

world’s copper futures 100 par cent in most other -

metals. Susanna Voyle

New Chile smelters likely
Chile’s Twining copper industry will produce enough -

copper concentrates in the coming years to supply two

new smelters which are currently under study, said trade

group National Mining Society (Sonami). “It’s probable .-

that there is justification for two smelters,” said Mr -

Herman Hocbschfld, Sonami president.

Sonami started work two months ago on a study for

South Korean industrial giant Hyundai on the feasibility

of building a smelter which would process 400,000 tonnes

of copper concentrates a year. "The report has been

delayed ana should be ready in March, three monthslatet
than originally expected,” Mr Hocbschfld said.

Last week Endesa, the Chilean electricity giant, said it

had struck a deal with Finland's Outokumpu to study the

construction of an SSOOrn smelter to process 1m tonnes of

copper concentrates. Reuter, Santiago

Setback for Venezuela cocoa
Venezuela’s production of fine aromatic cocoa is expected

to drop by as much as 30 per emit to around 11,500 tonnes

due to unseasonable weather and heavy rains,

Venezuelan exporters said. Torrential rains over the past

month had “really hurt foe production of carlnero

superior cocoa,” said Mr John Keboe of Venezuela

Commercial Cacao. "Although foe Rio Carlbe cocoa in

eastern Venezuela has been less hurt, it’s going to be ar

hard year, especially as a number of merchants are

short,” he added.
.

Venezuela produces some 16^00 tonnes of cocoa each
year, about OS pm* cent ofthe world market, but nearly 20

per cent of.the world’s flavour crop. Reuter, Caracas

JOTTER PAD

SEW® The % of the World's
OM. lrirllflKila fresh water found In

The game of Skill, Judgement and Nerve Antarctica (Spread 5%)
ggs For

f

wtlwr irtoimaUun Yesterday’s answer
Telephone 07000 782080 23 1 inches

CROSSWORD
No.9,253 Set by GRIFFIN

9190 -190 9320 9125 1,143 109*9
9495 -195 9690 94.75 1.415 11.166

9899 -LIS 9950 SSJ0Q 221 3,120

100.75 -195 10290 101.75 65 730
10490 -090 10490 13*90 1 269
10490 - 10490 10490 15 78

UB 2MB

Bacon (Jan) 1890-1990 -1.00
Paoohum Apr*. 7H London ID171) 359 8732

OTHER

«0l M
I 23933 34.000

0961 28961

2.913 16,313

1.111 9939
607 6913
664 6947

40^07186270

FUTURES DATA
AS futures data suppSad by CMS.

GoM Laming Rate* (Vs U5$)
-324 6 months — ,390

UNLEADED QASOUNE
KVMEX (42900 US obMl; dUS gtataj

2 months
3 months ,

—

3X5 12 months 390
3X8

Latest Day**

pries chaage High lot
OPM

VM tat

SBver Fta pfftroy oz. US era equhr. Ju 69X0 +196 69X5 87.00 11980 20X32
Spot 28995 48190 FM 68.15 +17B 66X0 5XC 18924

3 months 29395 46a74 6BX5 +1.75 68.05 66X5 2150 9X77
S months 296X0 49290 Ate 695) +195 tost 6845 798 4475
1 year 307X0 50490 Bay 68.45 +1X5 8895 6790 554 29®
Odd Coins
Krugerrand

$ price

368-370
E equhr.

221-223

Jan
Total

6690 +095 6690 6370 146 2565
2B9ZS te256

There was good demand reports the Tea
Brekartf Association- Landed better Bquor-

Ing Asrams add wefl and often appreci-

ated while ethers ware about steady.

Brightest East Africans advanced but
msdhim shewed an coaler tendency. Off-

shore there was good oonauftlon at ftjHy

firm rates. Ouatedonx landed beat avail-

able 202p/kg. Good I30p/kg. Goad
rneixun l29pArg. Meaan n4pfl*g. low
medHifn nq. The Ngiest pries raafiaed thfc

weak was 202pfrg for a Rwanda.

VtXUhE DATA
Open interest and Volume data shown tar

commas traded on COMEX. NYMEX, CBT,
NYCE. CU£, CSCE and PE Crude Off are
one day ri arms. Voffane & Open htareta

Mate are Mr aff traded months.

INDICES
Raotwa (Base! 1»9/31 - 10B

Dec 16 Deo 13 month age year ago
18659 18649 18709 21334

ffff CRB FIMiaaa (Base: 1867 = 100)

Maple Leaf

New Severe^

Dee 13 Dec 12 month ago year ago
243.78 241.75

M OaCI Spot Paaa: 1970 - 10C9

Dec 16 Dec 12 month ago year age
217.78 21220 234.07 194.77

Gold (per troy qz}$ $368X6 -0X5
SSver (par tray 43090c -2X0
Ptathum (par tray oz) $387.75 -0X0
PsBatflum (per tray ozj *117.75 +OX5

Copper 108,0c -XX
Lead (US prod) 45X0C
Tin (Kuala Lunpu) 14Xir -0X4
Tin (New YoriO 269X0 -1X0

Cattle (Uv* weight) ioexop +3.61*

Sheep Ofw we^tx) 132S4p -3XD-
Bga (Btn welgh^t 80.1Gp -7.73*

Lort day sugar (raw) $284,40 +4j6Q

Un, day sugar (wtef $307X0 +2X0
Barioy (Eng. teed) Unq
Maffze (US No3 Yeffow) 127.0

Wmsc (US Daric North) Unq

Rubber (Jar)f 8Q.50p

Rubber (Feb)f 80X00
Rubber (KLRSSNol) 319.Ox +1.0

Coeorwt 08 (FWJ5 $785Xy
Pehn Ol {MafegO§ SSOXx -asx
Capra (mq§ 485X
Scyabaare (UQ IffiXt

Conan OuttoatrA’ Indsc 79 80
•

-0X5
Wooftops (84s Super) 385p -7

ACROSS
l Drunken reveller can hail a

cab travelling north (12)
-10 Unnecessary, pointless,

one-eyed joinera? (7)

11 Care; oil damages nnfr

CO
12 Frighten a trainee momhon-

©
13 Skilled performer needing

ohjets d’art rings round (8)
15 Using raw egg as fresh fruit

(10)
16 Invites for a weekend on

board (4)

1$ Some teas you'll supply
with a piece of cake (4)

20 A clever tin designed for

__
support, ime end fixed (10)
Wud eagle, once overhead
lacks grace (8)

24 Hands back coin found in
fish (5)

26 School period in one of sev-
eral stations (7)

27 FeelingrouM cogwheel (7)
28 Do icing sugar shapes

become depressing? (12)

DOWN
2 A number agree to differ,

being mean (7)
3 US state with a source of

Pink powder (8)
4 When student's in love too

w
5 Cite charts prepared for
planum (10)

6 Home hired by mouth of
creek (5)

7 Apprehensive engineers
over in foe Rising Sun (7)

8 Foul chaps having back
street affairs (13)

9 Giving proof of evil spirit

starting trouble (13)
14 A monarch Is refusing

liquor (10)
17 Red, black and green with

fashionable glass top (8)
19 Guided horse about to be

impounded (7)
21 Type no vicar is admitting

standing for (7)
23 A spinster could be wraog

(5)

25 A party, ifnot way out! (4)’
‘

iiMhiIm art ppanoafrfrCCMMfc.

r (tanMg. m Mqatai cantaA^ a Jwi • 6* y DotfJnf
LwwiRiHieaLf CFFeB«nam.f DMBiawMdaM. *

Oraga on weafc. fOa-ton 9*6 hraa M Nff****- F*8*
puis i of Jnfly.

Solution to Saturday’s prize puzzle on Saturday December

Solution to yesterday’s prize puzzle on Monday December
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LONDON STOCK EXCHANGE

Footsie closes just short of the 4,000 level
Fi AB-Shtora^wNwr

g,W7 —

Hass*

MARKETS REPORT

By Steve Thompson,
UK Stock Market Editor

The appearance of a couple of

domestic takeover bids, a good

early showing by global bonds
and a reassuring performance by
Wall Street saw London equities

regain some of the composure
lost over the past couple of

weeks.

The FTSE 100 index, having

launched an ultimately unsuc-

cessful attempt to clamber back
over 4.000. nevertheless ended
the session 21.4 points higher at

3.993.8, the best of the day.

And the much healthier cli-

mate In the leaders quickly

spread to the rest of the market,

where the FTSE 250 index settled

12.9 ahead at 4,371.2 and the
FTSE SmallCap 3.6 at 2,132.0.

There was an element of
nnftasg in gilts which urater

pressure late In the session,

ahead of last night's fisheries pol-

icy vote in the House of Com-
mons, which traders worried

could be close.

Gilts were additionally unset-

tled by economic news from the

US. notably a stronger-than-ex-

pected industrial production fig-

ure for November.
Overall, dealers said they had

been surprised by the UK mar-
ket's resilience, but pointed to

the growing feeling that further

takeover action in London might
not be too far away.
Although much of the early

talk in London was about the

multi-billion dollar merger
between Boeing and McDonnell
Douglas, there was no shortage
of UK bid speculation.

News of the merger of Lloyd
Thompson and JIB, two of the

second-tier insurance brokers,
was immediately followed by a
burst of intense activity in Willis

Corroon and Sedgwick, the UK's
two biggest
The latter two stocks were

hammered last week in the wake
of the merger of Aon Corporation
and Alexander and Alexander of

the US, which was seen as
removing two potential preda-
tors. But the feeling is that more
moves could be imminent in the
UK insurance sector. Commercial
Union and Guardian Royal
Exchange were both bid aggres-

sively higher late in the day.

Marbetmakers said they expec-

ted the big institutions to try to

keep Footsie within sight of 4,000

for year end. One said: "4JJ00 Is

seen as pretty much good news
for everybody; but I wouldn't
ignore the possibility of more big

moves before they bring the cur-

tain down on 1996.”

T .»iim*r) Brothers, the US bro-

ker, has adopted a more bullish

stance towards UK equities, mov-

ing its recommended weighting

ftom neutral to overweight
within a pan-European equity

portfolio.

Strategists at Lehman said:

"UK equities look cheaply valued

relative to gilts and this stands in

marked contrast to the position

elsewhere in Europe where the

bulk of equity markets look
expensive compared with bonds.”
tehmnr expects a 12-month total

return of 21 per cent from the

UK, expressed in dollars, com-
pared with 9 per cent for Europe

ex-UK; this translates Into a year-

end Footsie target of 4,600.

Volume at 6pm was 649.lm

shares. Friday's customer busi-

ness was worth £895.6m.

•

: .;ot*-,xr -vm f '•cv. .- :v

.

;
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Indices and ratio*

FTSE 100 39939 +21-4

FTSE 250 43TL2 +129
FTSE 350 1983.5 +9-8

FTSE AH-Share 195520 +0.03

FTSE Afr-Share yield 3.86 &88

Bast prforming —don
1 Extractive tads

2 Rotators: Food
3 Insurance — -

DtversWed Inds

AioohoUc Sewerages

.+1.7

,.+1.8

.+1.6

.+1.6

FT 30 .
2752.0 +117

FTSE Non-Fins p/e 17.72 .17.85
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Shell

ground
Shell Transport slipped 3Vi

to 982p as analysts came
away from a high-profile,

two-day presentation in Lon-
don and New York with
mixed feelings.

On the bull side. Mr Fer-

gus MacLeod of NatWest
Securities said: “We are
more convinced than ever
before that the market is

underestimating the scale of

change under way in Shell

and its implications for earn-

ings and dividend growth.”

Nevertheless, Mr MacLeod
favours the Royal Dutch arm
because of the impact of
sterling's recent strength on
Shell Transport’s earnings.

Meanwhile. Mr John
Toalster of SGST said that
while the management gave
a “forceful and wide-ranging
presentation”, the signals

about future change were
“evolutionary rather than
revolutionary.”

News of a merger among
two insurance brokers revi-

talised the prospect of con-
solidation among the sector

leaders.

Lloyd Thompson and JIB
agreedmerger terms in a
deal expected to produce big
cost savings.

Lloyd Thompson added lVi

at l74p while JIB, floated at

2l0p five years ago. rose 21

to l30p.

Sedgwick and Willis Cor-

roon were both moved
higher as the market specu-

lated about an offer from the

US. The perceived bidders
are said to be the new Aon
or Marsh & McLennan. Sedg-
wick gained 5Vi to 132p, ana-

lysts suggesting that based
on the price Aon paid for

rival Alexander & Alexan-
der. the price for Sedgwick
would be about 160p per
share. Willis rose 4 to 135‘Ap.

The bulls of British Aero-
space finally gained the
upper hand as analysts tried

to establish the Implications

of the proposed merger
between Boeing and McDon-
nell Douglas which will cre-

ate the world's leading aero-

space and defence company.
Shares in BAe hardened at

the start of the session but
then fell back sharply as the
bears pointed to staffer com-
petition for the European
Airbus consortium. BAe not
only builds the wings on the
Airbus aircraft but also
bolds a 20 per cent stake in

the consortium.

However, the optimists
finally won the day and the
shares eventually closed 11

ahead at 1136'/sp with some
2.5m having been dealt Ana-
lysts suggested the deal was
favourable for BAe because,

“not only does this (deal)

remove McDonnell Douglas
as a competitor for Airbus,
but it could also force Airbus
to become an independent
company that operates with-

out government interven-
tion”.

Bass, quoted ex-dividend,

hardened 3*4 to 799p after it

announced the sale of 47
Holiday Inns and 14 hotel
management contracts to
Bristol Hotel Company in

return for a 36.1 per cent
stake in the company and

$39lm of debt and cash
repayments. The total trans-

action is valued at around
$660m. Several analysts
described the deal as a good
one although it is marginally
dilutive. They stud the next
issue was what Bass did
with the cash, with some
suggesting a special divi-

dend as one alternative.

Gibbs Mew, the regional
brewing and pubs company,
weakened 89 to 2l0p after
poor interim results and a
warning that full year
results would be disappoint-
ing.

A number of food retailers,

generally perceived as defen-

sive stocks, strengthened
including Tesco, which
gained 31

/. to 348ftp and Safe-

way which rose 7 to 389p. J
Sainsbnry climhod 9 to 363p,

with some speculation that
sales were improving on the
back of its Reward loyalty

card. In the autumn, the

card started offering extra

points on a number of Items.
Asda continued to rise,
strengthening VA to 124p
ahead of interim figures —

expected to be at the top end
of forecasts - on Thursday.
Rank Group strengthened

6 to 433'/ip ahead of Thurs-
day’s trading update while
Capital Corporation weak-
ened 13 to 157p after a bro-

ker's downgrade last week.
One analyst said the stock
was trying to find a level

BSkyB, the satellite televi-

sion broadcaster, was one of
the Footsie top guns on the
back of a positive press
report and an OFT state-

ment
The article to the financial

press said BSkyB would
decide within the. next few
days to push ahead with the

digital satellite television
revolution by spending some
£200m on decoder boxes.

Then, later in the after-
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EUROPEAN INVESTMENT BANK
m. 1,000,000,000,000 frn 1995-2000

In accordance with the provisions of the Notes, notice is

hereby given as tallows:

•Interest period: December 16, 1996 to March 17, 1997
‘Interest payment date: March 17. 1997
’Interest rate: 6.98516% per annum
‘Coupon amount: 1TL 88,285 per note of 1TL 5,000.000

1TL 882,847 per note of Ul 50,000,000
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noon, the Office of Fair Trad-

ing approved a revised rate

card for the supply Of BSkyB
channels to broadband cable

operators.

Analysts said there had
been a feeling that the
broadcaster had veered from
its targets and yesterday's

news showed it was back on
track. The shares, which had
fallen 31 per cent since hit-

ting their peak in mid-Octo-

ber. bounced 13 to 489Kp.
Pearson improved 7 to

701p ahead of an eagerly
awaited statement from the
mwnpany tomorrow. Most Of

Pearson’s profits are
weighted towards the second
half and, consequently, the
statement will give analysts

the first genuine opportunity

to gain an insight to this

year's trading. However,
Pearson - which owns the
Financial Times - is said to

be concerned about too
much hope creeping into the

share price.

Caradon. the building
materials group, strength-

ened 5 to 24i£p with Merrill

Lynch upgrading its esti-

mates far the current year
by to Q.76TO and by
to £191m In 1997. Merrill

Lynch said that this was a
reflection of an underlying

improvement in the UK
boiler market and the US
doors and windows business.

Hepworth weakened ff/a to

250p with a couple of ana-
lysts’ downgrading, includ-

ing Merrill Lynch, which
trimmed its estimates from
grim to £69m this year and
from £81m to £73m next
year.

Scotia Holdings jumped 30
to 642Wp after the pharma-
ceuticals company said its

Foscan compound to treat

head and neck cancer
received ‘Investigational

New Drug* status from the
US Food and Drug Adminis-
tration. The company said

the approval paved the way
for a US clinical trial of Fos-

can to begin In the second

quarter of 1997.

Shire Pharmaceuticals
lifted to 202%p on the

back of positive clinical

studies for two of its prod-

ucts and licensing deals for

its BetaRange of hormone
replacement therapy prod-

ucts.

Commercial Union, which
spiked higher late on Friday
afternoon on a spattering of

end-of-week takeover talk,

rose a further 15 to 680p yes-

terday on healthy turnover

of 6m shares.

Dealers reported a short-

age of stock to British Air-

ways which helped send the

shares sharply ahead. They
closed 10 up at 586%p, with a
mere Llm having been dealt

by the dose.
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FTSE FfcdgSig ex fT

Hourly movements
Open SlOO

1204.19 +0.1 1203.18 120748 120835 110097 291 0.71 6090 3490 128093
1219.71 +011218931221.78122009110347 010 093 6398 37.76 128029

FT$E 100
Free 250
FTSE 350

3981.1

4383X3

19779

39369
43869
19809

1090 11X» 1200 13X30 14X10 1590 jgjQ Mgh/<toy LowAtey

3976.8
43839
1976.5

39929 3964-9

43709 43734
19839 19803

39869
4371.7

19809

39932
43719
19803

39899
43709
19829

38809
4388.7

19782
4370.1

19819
4373.6

19639

Tm or FTSE IDO (tor’s Ho* 1:17 PU DbjT* tom *12 PM. FTSE 100 less Hgtt 4073.1 gi/Knq) Low; win (I6l07/IH|

.

FTSE 350 Industry baskets
Open 9JOO 1090 11XB 12XW 13XW 1490 1590 16.10 Oeee Prertou* Om*a

4-6
-129
+39
+419

BUg & Cnstrcn 11312 11329 11329 11334 1133.1 1133.1 11332 11322 11349 11342 11303
Pbarmeceuticb 56442 96SS2 S860.0 56249 58212 56282 88164 5804.0 56112 56171 58292
Wetar 22162 22182 22209 22269 22239 2221.1 22179 22142 22169 22189 22159
Banka, ReraS 4684.0 48899 43899 4879.7 48800 48849 4880.9 48707 4897X5 49019 4860.1
Ftir turner Kamatiu 1 on the FTSE Actuaries Shaw Indlcea pteaee contact FTSE Interoalonal on017l 448 1810.
The FTSE Aetumite Share kidcee are cakukrted in aoccrdaice with a standard set at grewfd dies estebtehed bv FTSE
Intamational n conlinctian «Ah the Factey of Actuaries and the histHuts of Actueries, O F1SE Imanretaral LtedlBd 1996.
AJS FSght3 reserved. *FT-6E* and Tcoole^ me trade maria c* the London Stock
Exchange and The Financial Times and me mad by FTSE WmnaBraed raider

kence. 1 Sectcr P/E c4ks greateMTan 80 and net covora greeter tan so an
not shown, t values am negative.

INTERNATIONAL^^?

TRADING VOLUME

+5DAC«iurt
Abbey rteuonalt

Atari Fbhar
MM Daracqt

Sr*OOdrt
Aseoc. St. Porte

BAAt
’

BATWtet

BTFt
MkofSoatiendf

Vtf. Ctoeing Otfa
OOOe tdouhroi

1.100
8200

BrtL

TO
SuSSSf

«7
HUM Brew 19»
sssa ,9

-?s

is'
3^

BunrahCeeMt 170
LFrtcnf 2J00
CMMAWlrot 4J00
Cndbuy ScHw+ppref 7W
Candan 1.+00
CMonCanfm-t 3400
Chubb 209
co«»vv*ee 3JB00
Oanan. iMant 6.100

Cbolwon
Camrtdi

Bectroconipe
EroiCMaCtoys
Ertmprinatt

FmtgvI.GoLLT.
OmhAoddeMt
OwrertBoctf
Qte«o Wbfcomet
Oymred
(tarelit
OandMett
Gust

(Unnaaet
H6BC(73p«h<t
Hsfnremon
Haraonf
Hartttore CroeMd

laObmkAft
Lend SkuWbT
Lapane
UgrtSOwrettr
Ltoydi Abbey

asSiT
London Beet

Lucentomyt
MEPC
MR
Merits & Spenearf
Merowy Aeeei Mwr
Menton (Wrol
NFC
UiWTOM Bmetr
National Oridt
rUonriFWt

11400
3.100

BB5*j +75
MTxO JS

1

i +a

S

I +13*1

2200

a
Nerstem Foods
Osrvrt

P&Ot

PowerOenf
RrowbrftraU
RntM RnmU
RwtoBrft
REXAM
RMCt

S3
RrekGkruit
Raefcht ACohrert

nBij +ija
MB
649 +1

119 «2

222h -3

1200 ezsianl
3#>o 191 -e
3.700 +S8J* +5*2

B28 1130*3

804 ISO +e*2
1200 17B*j fl

2200
848

1200
1J300
467 034 -8

902 am +2
WOO 184 +3
473 701 ?

1200 578 -2h
10200 144 -1

798 672
+10J*

234 683*2
+i!278 4T4 +lh

2JX30 473h *0
6*1 337 -H

2ze aeiij

1200 861
1.700 251
1200 384
1.700 433*2 «0
STB 676*2 46

1200 3661* «
1200 1030*2 +Z
1200 440*2 +«

0,700 710 +15^

3
Reed tout
RsraeMi
Ftotonf

^teA&nAteet 120Q . 430*j «
636 -1*»

SE3&ouiuuirST
Seaoto KNaw-t
asoLHydn>BeeL
Seu>dtii ftoirert
Sam
sigmas
Sevwr Troraf
SteT-

ss&r
8nens«ids.t
Southern Ski
South Went Wear
gsnawd Oand-t
Sroratawe
TBH
pomipt
wvnoc
TetoiLM

ThnneWetart
Thom
ToiMnst
LWbbto
IMtaf
United Gtoubs

sss^
Wheere WMer
Vffttroedt

grasr*

VuriaMeBu
yateteeWkw
Zsnsoj

179h *
539 +2

t»'j +1*2

45Dh 44

153 4*2

127*2
. fl

3% S
2941] 40b
2C0 +8

413*2 +4*2

1355 +12*2

1» +2

830 40*3

081*1 4|
242 *«

Z2«b «
354 -1*2

774 -1

as
'% 1
794 £
STB -7*3

1094 -13*2

r
1

!

•

.[ :

\

.

j

.j.

see +7
<8

-2*1
\

S 1

338
90
132
054 +T&
BBS L

S3 +1*J
<22 ?3
177 1
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4pm dose December 18 NEW YORK STOCK EXCHANGE PRICES

Jib 17b MR
46% 33 AMP

97% BBMR
50% 35% ASA

57% 38%MU.
17% 12% MflUPr

20% 13% ABMU
22% 13% Aqmab
6037% WE LM

10% B%«MSrtta

7% 6% ACM nQpp i 0-57 7J

9% D% ACM (toil 090 05

13% B% AawBsd
21% 13% Acme Mb
33% 27% AnJrfta*

24% UAaeai

Wpm n a am pul
Ota * £ « Mb UaHan
0/8 IS 32 TIE 27% 26% &% *%

1JJ0 27 168272 38% 37% 37% %
16 6132 88% 84% 84% -2%

1.40 19 23 62 35% 835% 35% -%

096 19 21 5B14 51% 50% 50%
040 2-7 7 685 14% 14% 14%
035 22 IB «M 1E% 15% 16%

9 88 20% 19% 19%
056 09 14 1005 50% 5B% 50

086 06 8 229 10% 10 10

129 7% 7% 7%
110 9% 9% 9%

QJ2 « S3 317 7% 7 7

14 31 19% 19% 19%
080 LB 14 17 29 29 29

102 1332 22% 21% 21%
21% 17% Mans Ear 055 29 0 267 19% 19% 19%

28% 10%Adtoc

11% B%MNMBp
26% 9%AtaQtac
SB% 41% A60M

6% 3%Aerb

76% 57% Attn

44 2B%A8acX

22 17%A&.Bn
33% 2i%Alran

70 50% Atnc

28% 19% AHnFit
27% i5%MDnkG
18% 13% Wax
33% ZSAfTctl

30% 15%AtadaAt

50 32%AtaCuO

42% 29%AfcCuA

43% 31% AUTO
36% 3% AknAI

GS37%AtagSI

70% 39%Na8rom
21% 13% AbAI

31% ZSMBgPX
23% 19%Afcg7

K% 16% ASqncei

28% 14% Atan CBi

42 30AIB0B1
29% 2i%AkaCap
13% lOASroeQ

39% 29% Atas&S

74% 47% AUSp
30% 24% Afenta
10% rt toner

60% 37% AHe
35% 2B% ASUClpi

5% 3% AtaasM

27% 1D%«tataraft

39% 26%AUD»
06% 40% NCH
34% Z4«zaQ)A

6% 5% AaGorinc i

10% 10% An Precb

9% 5% AmCd
89% <5% Aratac

25% 16% Anas kid

oo% 47% Ana***
49% 30% Anew

27 6906 27% 2B% 26%
016 18 1 34 10% 10% 10%
0.10 09 09 520 11% 11% 11%
1.45 2.7 16 128 54% 54% 54% +%

2 284 4% 4% 4% -%

080 1.1 9 5835 73% 72 73%
040 1.0 17 1792 41 40% 40%

15 632 20% at% 20%
an 2J 50 3200 32% 31% 31%

171640 67% 66% B6%
030 1/ 16 538 22% 22 22

37 744 24% 23% 24

18011.4 10 131 15% 15% 15%
71 7417 26% 25% 26%

020 OB 71189 23% 22% 22%
23 17% Mail tat* Offl 19 14 2*71 22% 22 22

24% 14% Atari » 028 1/ 0 644 18 17 17%
OX OB 21 345 49 47% 48

030 M 18 2064 41% 40% 40%
QfiO 17 17 6035 35% 34% 34%
060 1-fl 14 3972 33% 33% 33% .
056 1.1 33 3907 50% 49% 49% -1%
1IU Id 6 BIB 85% 63 63 -2%
0.10 OS 26 1089 17% 17% 17% *%
170 5.7 10 460 30% 30 30

054 35 154681 21% 20% 21

010 04 22 4573 24 23% 23%
020 00 45 1013 22% 21% 21%
052 1 5 27 1722 35% 34 34%
2.10 3J 11 373 26% 25% 25%
018 1.4 137 13% 13 13%
150 34 It 8 38% 38%. 38%
040 1.3 19 4312 60 07 67

0.16 05 11 127 29 28% 28%
084 85 >33 10% 10% 10%
085 15 13 9654 57% 55% 55%
1.10 35 20 2104 30% 30% 30%

17 678 4% 4% 4%
0.18 15 44 404 12% 11% 12%

5 1984 32% 31% 31%
090 15 20 5830 «I% 62 «%

25 1747 26% 26 20%
030 55 160 6% 6 6

026 15 22 B1 17% 17% 17%
006 12 27 3217 B% 6% 6*2

066 15 8 943 67% 65% 65%
056 2.4 12 69 23% 23% 23b
060 1.1 19 3624 56% a 58%
200 42 15 3249 46% 47% 48

28% 19AM BosM 056 25 16 32 23% 23% 23%
44% 38%A4£Pw 250 65 12 2566 39% 39% 39%
56 38%An£*r 090 1.7 IS 10832 54% 53% 53%

<1% 32% AmGftK 150 JJ 15 ISO? 39% 38 39%
5% 4% AreGmthx 077 15.0 165 5% 5% 5%
23% 20>2 Anm FT 252 08 11 IS 23% 23 23

078 35 13 381 25% 24% 25%
154 28 25 7546 81% 59 59% -2%
075755 7 80 1 dl 1 -%
040 04 17 58*7107% 1061

'

>054145 1304 ofl

-%

+%
-%

-1%
-%

*%

-%
-%
-%
-%
-%

*%
-%
-%

•%

-%
-%
2

-%
-%

-%
-%

-%
-%25% l9Aatfcnqe

86% 47/taMna
3% 1 Am Hearts

1M% 88%AnM
0 6% AmOppnc

9% 8% Am Rita 8) 054 5.0 4 23 9 0% 8
42% 24% AtaSU 084 1.6 16 4023 39% 38% 39%
22% 17% An WMr» 1.25 57 7100 22 22 22

22 17% AmW* 070 3614 523 10% 10% 19%
150 17 6 41 37% 37 37

461445 38% 37% 37%
2.12 18 IS 4168 58% 55% 56%
128 28 13 97 n51% 49% 60% +1%
024 12 13 99 20% 20*4 20% -%

260 14 17 9347 78% 75% 75% *%
010 05 10 187 12% 12% 12%

14 457 21% 21 21 -%
012 6.1 01766 2% 2% 2%
155 18 IS 581 47% 47 47% *%
030 05 53 3832 64% 61% 64% +3%

24 7865 35 33% 33% -1%
088 51937 107 18% 18% 18% +%
096 23 25 8075 41% 40% 41 -%

22 1361 17% 18% 16% •%
1.44 24 192860153% 61% 63*2%

35 34 34% +%
9% 9% 9% -%

38% 25%AmHn
39% 2S% AnSMX
06% 49% Ant*
51% 34% Aura kt

22% 18 Arnctt-s

79% B5Amco
14 lOAiqmnt

27% l8%Axittnl
28% 2% AankC
50% 34%An&odtri

68% «%«natati
35% 17Mob*
25% 16% Aagrtfcai

43% 32% taSadi

20l2%ta*dr
03%«7%AniCp __
37% H% Apache Cip 049 1.1 387112

9% 8% Apes Mu F 065 7.1 478

31% 9% Appid Mag 21 3934 29% 28lj 28% .
39% 26% AppIPwA 012 03 16 00 38% 37% 38% «-%

2315%An*Qi 020 15 219744 21% 21 21 -%
54 47%AnaObf 250 58 11 78 49 48% 48% -%
«% 3%Mm 721179 4% 4** 4% *%
24% 22AITO21P 2.10 02 5 22% 22% 22% -%
75% 51% Airaw 150 23 22 553 70% 69% 69% -1%
55% 35% AmSf 12 538 52% 51% 51% •%
9% 4%ArtraQp 022 17 5 604 6 5% 6

25% 16%Aflttk«x 076 12 19 751 24% 23% H +%
36% 23% Asm 050 32 10 783 25% 3 3%-%
25% 13>2AMH» 042 14 521 13%d13% 13%

48% 34% Aatad 1.10 25 14 2613 44% 43% 43% -%
27%2D%AMdCD8 0* 1.7 28 44 26% 28% 28% +%
16% 11% AdaPacF 054 03 31 12% 12% 12%

'

4% 2%As3dknr* 047 05 6 285 3% 3% 3%
49% 33%ATST
337*2 280AdlfcA2

14% 7%ABbSos
3 16 A*tc EOT

142% 107% ABtti

2 !J Alas

31 3% Akrotol

3% 15% ATO*
9% 8% AosttaFd

45% 35% AuDasn

37% 23%Mta2dnt
10*2 11%Amo
18% 5% A***
61% 36Ameti

»% 36% Awtfr

•7% 6% ApknCcrp

14% 8% Azn

50% 34% BCE i

B>2 5*2 Banco
20% 15% Bator Fert

36% 22% Baton*

3 1B*2 BataprScx

33*4 23%BmCp
20% isauadi
31% 12% Baer

29% 25B3KEE1

47% 31% BdcOrax

52% 36% BanoNV
12% 9%BCH
14% 11%KPADR

44 33% BapHnm
54% 44% Bonoag

«3% 58%8a«*Am
38 21%8anwr
21 17% BTMAOR
51 45BattAraA

95% 62% BartAn B

70% 41% BMsta

3 75%6Unta»
47% 41% BUntt*
88 61 BATS
70 42Bdxyx

37% 3% ftrt (C fl)

61% 35 Barnet Op
44% 27% BsnOkx

32% 24%Bn*a
16 10% BanKRO

11% 6% BadMt

44% 32% Bnsa
4&% 33 Baton
43% 18% B*|flHs
30%25%Etq9G8
40% 15% BBN

22% 19% Bair 1838

§
7% BEAtocfx

8% BeaSbali

27% 17% Bw5Bns
44% 41 BBaSHA

1J2 14 3934447 30% 38% 39%
280 08 2100332% 332% 332%
015 18 9 91 9*2 9*4 9%
154 87 13 228 17% 17% 17%
150 42 13 723 131% 129

050 66.7 1 231 % %
057 4.1 15 1Z7 23% 23% 23%
018 06 45 1192 28% 27% 28

003 03 735 8% 8% 8% +%
046 1.1 26 4321 42% 41% 41% -%

20 3110 24% 23% 23% -%
048 12 10 63 15% 15 15 J*
054 04 0 66 9% 9% g%
060 1 1 13 975 5fl% 56% Sfl% -2%

1.74 3 0 28 4231 58% 57 57% -1%
100107 4 75 9% 9% 9%

22 2097 7% 06% 6% -%

131 +1%
%

25 712

020 13 7 27

037 13136 563

046 13 2816586

040 1 7 19 74

060 23 22 754

005 03 22 864

17 953

160 6.1 II 1029

I -38 13 1312043

1 44 25 16 264

38 21

034 26 10 20
120 25 13 1261

1.00 22 13 143

216 23 1316846

088 27 137141
007 0 4202 577

125 67 23

600 63 16

1.76 29 14 41B3

540 60 4

300 8 8 11

400 47 12 2733

102 27 13 ffl

OS 25 17 3392

1.00 li 13 96

218 58 I3B041

0.14 OS 3711645

12 217

DOS 07 79 530
104 29 21 «210

1.13 25 15 7489

2S965B
134 5l5 13 229

8 432

1.56 78 8

168 391 1273

OBI 91 35

050 23 71B94

252 64 2

46% 46%
6% 8

76%tf16%

35% 35

23% 23%
26% 25%
18% 18%
27% 27
28% 26%
42% 41%
49% 49%

12 11%
13 12%

41% 41

46% 46%
90% 94%
33% 32*2

18% 17%
« 48%
93 82%

63% 61%
81 80%
46 45%

BS% 84%
87% £&%
M% 27%
56*2 57%
30% 38%
29*2 28%
11% 11%
7% 7

37% 35%
40% 39%
22% 21%
27% 27%
21% (9%
20% 20

7% 7%
9 8%
26 25*2

44 44

45%

16%
35

23%
26% %
18*2 %
27% -%
26%
41*2 %
49*2 *%

12

12% -%
41% -%

46%
95%
E% -%
1B% %
«% t%

«S*5
S ’

84% -1%
67%
27% -%
58% A
38% -%

21% *1

n% %
7% -%
x -%

40% -%
n% •%
27% %
19% -1*2

20% %
7% -%

Ifthe business decisions are youre,

the computersystem should be ours.

http^/www.hp.com/go/computing

HEWLETT*
PACKARD

13% 9%l
IBMisBhnfeomS

44% 29% BOot*
ffl% 22% BbckHPl

0%

m » a Ctan^»i*n* in Ms
.084 2J 14 66 27% 27% 27% +%
0JS2 15 IB 114 36% 35% 35% -%
053 U 19 5481 42% 41% 41>2 -1%
104 65 W 103 18% 16% 18% -%
288 4.7 14 5*47 81% 80% 60%
040 15 9 126 71% 21% 21%
1 44 18 17 8533 36% 37% 87% -%
044 .U 18 1267 35% 33% 34% -%
022 LI » 1728 34% 33% 34%
4J0 U 5 67 88% 68%
198 35 12 1649 61% 60% 60% -1%
057 1514 2D 34 23% 23% -%
094 01 31 661 ,’« d% ,1

0.48 15 14 577 26 17% 27% %
78 1 331003290032909 -100

3 1104 1094 1 095 -2

14% 8% BtaljM-x 040 25 19 235 14% 13% 14% 4%
26% 12 Bast Sky 12 3319 13 12% 12% -%
28% 24%Mt92. ISO 9.7 22 28 2S% Z5%
54% 46% Benton P! 550100 82 50% 9 50

15% 7% Batfil 040 44 196807 9% 9 9%
150 25 24 TO 59% 58 58%

78 1943 13 12% 12% -%
040 25114 296 17% 17% 17% -%

048 19 9 8049 30*2 29% 29% -%
158 5.1 13 75 27% Z7 27

062 7/ S3 6% 8% 0%
056 30 05 8% 6% 6%
058 6.4 781 U9 8% 9 *%
1.18 38 61 3601 30% 29% »% -*j

051 1.4 13 61 30% 30% 36% *%
012 15 378 10% 9% 9% -%

52 131 2% 2% 2% •%
25 STD 2B% 28% 28% %

1.12 1.1 32®Em«103% 100% 101% t4%

060 15 473613 32% 31% 32%
162 1S04 5% 4% 4% -%

080 65 41 713 8% 0% 0%
ISO 118 8 9 22% 22% 22% *%

158 283 57% 58% 57% %
080 25 5 1082 38% 35% 35% -1%
154 64 991 21% 21 21 -%

23% l7%BKPnax 157 75 20 183 22% 22% 22% -%
28% IBBmadTf x 050 1.1 12 227 20 25% 25%
«% 36*2 BWSt 186 25 13 198 41% 41% 41% +%
>8% 12% BtttfB 38 5S7 17% 16% 16% -%

36*2 B>ta 186 IB 13 198 41% 41% 41%
12%Bna«a 38 5S7 17% 16% 16%
78% BMfSq 100 25 271053 109% 107% 108%

102*2 72 Br Air 132 2.4 11 61 97% 96% 97% +1%
41% 26BM&3I 259 63 23 764 38*2 37% 38-%
141 94*2 BP 388 28 21 3521 134% 132 133 +2%
17% 14%flPPnx3ioe 25314.1 S 907 16*2 16% 16% +%
31%24%BSW1 150 0.1 4 367 28 27% 27% -%
65% *9% HT 12S 55 13l059aGS% 65% 05% t%
32% 24% GktpXJ 1.42 45 11 4S2 29% 29% 29%
23% 11%Bw»x 150 55 13 554 19% 18% 18%
15% B%Brw3i 032 25 21 95 14% 14% 14% -%

47 34% BntfffiAx 155 25 18 19 42% <2% 42% +%
47%39%tatfm> 1X6 25 16 802 43% 42% -%
32%21%arfwr 068 2.7 57 5196 26% 25 25% -%
6% 4%BRT 22 13 6 6 6 -%

25% 17% BntMkj 050 LI 13 1682 24% 23% 23% -%
20% 16% BnnUM 044 2.7 12 170 16% 16% 18% '%
29%21%BtEfcaraCa 10 299 27 26*i 26% %
40 34% BndiqtR 100 72 10 53 30% X 39 -%

12% 9% fluid* 050 55 16 415 12% 11% 11% -%

90% 73% Bum x 120 1.4 40 3444 #5% 84% 84% 4%
53*2 35%Butlffe*cx 055 15 39 5411 u53% 51% 52% %
14% 9% BuntaamRc 150 75 18 B18a14% 13% 13% -%

30% 20*2 BKtiBnte IB 10 26% 20% 26%

6% 5%l
B &%l

42% 23%Btad.i

37% 25% BtUX A <

10% 7»2 9%e Ctap

32% 19%9*CMx
lenzA^Baang

47% 27% MsaC
11% 4%BMi<mrCB
15% 8% BodnOsn
25% 2D% Bon Cm

41% 31*2

35% 20%

-c-
152 12 13 988 31% 31% 31%

B 106 105% 105% 105%
152 10 21 1063 77% 77 77%
096 14 19 385 16% 16*2 16*2

154 15 10 3016 *5% 44% 44%
0.72 15 10 18 41 40% 40%

33% 27% CMS Efl

117% 05% OMAi
64% 64% CPC

21% 13% CH Cap

53% 42% CSC

47 xnSCwp 072 15 10 18 41 40%
25% 18%Qd*MlnxQ53 25 17 298 23% 22% 23%
43*2 26*2 CaMBbSB

31% 22% CUC
18% 13%QM0US
44% 2l%QttnDnn
24% 14% CaCaScp

2% 1% CdflolE
35 18%Catotayr

33 6127 38% 35% 30% -1%

0.40 15 9 7K 25% 24% 24% -*2

0.16 05110 2404*18% 17% 17% -%
27 4111 37% X 35% -1%

24 57 34% 24% 24%
020 75 7 55 i£% 2% 2%

19 915 29% 20% 29%
14% 9*2 CMpn On* 032 35 21 1523 12% 11% 11%
90% 15% ddSfs 072 IS 31 364 20% 20% 20%
30% lBbCStaqOI 024 05 15 5024 27% 26% 27
19% 16%C*mtCax 040 11 24 00 IB 18% 18%
M% a&qttS 154 15 29 3776 80% 79%
1% %CaapUB* 15 1208 i| d% H
3B% 19%CnPK 052 15 31 5000 24% 34% 24%
38% 2r%Cap0nafiD 032 09 15 KB 05% 34% 35% +%
17% 12%Cpod155 158 7.4 322 17% 17 17 -%
24% 14% fepMIlp 230 OG 11 1659 34% 23% 23% -%
87% S2% CaiHk 012 11 46 217B 118% 86% 86% -%

058 1.7 16 00 58*2 57% 58% 4-%

33 26 24% 24% 24%
044 1.5 10 4575 30% 30 30% -%
142 5.1 14 1635 35% 35% X 4%
1 32 19 10 279 34% 34 34 -%
016 1.1 37 410 15% 15% 15% •%

17%13%Caa*aNG 096 54 20 00 17% 16% 17 4%
56% 40CBSBCP 020 04 12 2140 54% 53% 53% -1
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MiUagn 10 80 IA iA iA ft

Mntac 5 3(8 1% Ifi 1%
ApMM 00613 90 A A A 4ft

to top* 1« 3 7 57% 37% 37% A
AmdaM 005 4SB3 IA 13 13% ft

Andtal 13 95 IA Mft 14% A
AapMta S 53 A 44 A ft

ASBknx 2S 7 73 21 20% »% ft
tanrea 13 IBS A A A ft
mka a 39i sit A A ft

taoTota o Tit A IA ’A -A

MMPBffl 48 11 A A A

swomos a n AAA
BataMr OB6 17 27 SB 39 39 ft

BkUTAf 058 22 UB- 2tt dA A %!*

BKMf os « 80 16A IA ii ft

Brent 89 8 A ® 3ft -A
Malta 049 48-0830*2% 37% 41 +4

BMW* 11 298 2A 27% S% ft
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Soane - W6 9 317 23% ZA 23% A
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MSE« 038 11 2366 21% 20% 2A -%

AM 1816315 3A SA 3A -ft
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9tUCna 042 27 11 lft 1ft 14%
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EWttpil xCJ2 14 347 SZ 50% 51% A
map 01215 3 T7 17 17 +1

Bte 20 595 7 A A
BtB 020171 4817.15 17% 17.15 -24
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A

Ax*a? IS 20 97 47 48% 48ft -Ifi
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80*8,8 20 31 21% S 20 ft
Baton 122615 6ft ^ sy
Mai 1b 578887 23% 22% 22% -H
BredpWA 032 18 423 21 2A 20% ft
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STSbteB 048 9G 35 A A A
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MUBD 91883 18 17% 17% ft
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Oita 36 487 2ft 2ft 2

%
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tacadB 17 474 15% 14% 15% A
caray S CLIO 16 533 17% 17% 17% A
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CrSIHdl OS 14 257 26% 25% 26% 4%
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Oaadtor- 74 72 A *% 5%
Oaperl OS 35159 38% 3A 3A ft
Cbrma OOB 43397 540 A 5ft -ft

Chadtan 17814 IB 1% ia *Ji

Oxatak 13 87 lft 13 lA
CbpSTa 138891 lA lA lA -A
Oknlt 51 6483 1A 1A 19 ft
QaaFtoX IS 16 317 63 6 62 ft
Caret Cp 025 36 247 61% 81 61 ft
Cktoo 1091972 lA 15% IA -1

QraxUc 12l19» 19 18 «% ft
CtoCOSys 46CM3 66% 63 63% -1%

CtzBanqj 1.16 21 372 36% 58 56% A
Ckreltor 1 334 2ft 2ft A +ft

ODl 252941 55 83% 54% *1%
CcoamB UDS 15 4645ft 43 ft
Coretam 5 39 A A A
CDtatCp 221873 lA *A IB +A
C9gm 364401 32% 31 31% A
CoteBtr 15 462 41% 30% 40 -1%

Q*BBBOk OS « 48 lA 19 19

Cowen 13) W S3 23 22% 2A ft
Qgrerar 024 M 1067 24% 23% 23% -1%

Grata! 0091201483 lft 10% lft ft
tataSp XODBI2115)53 17% lA 17 ft
CamfiWB07Z 15 409 45% 43 45% A
CnmarC 87 7B9 28i 27% 27% A
faalibe 03168 «% 4 4 A
Mp—

*

1217* 10% 10% 1ft A
Cu inhere 9 349 16% lft 1ft A
CeotoeckR 95913 12% 12% 12% A
CopbBxo 18 14 8 8 6 A
CnbM 222287 21% 20 21% +1%

Cddra 09 15 744 1ft 18% 18% A
Oopykta 498137 ftdft ft -B
ConaBtoh 050 11 13 32% 32% 32%

tenkyCti 1432(7 10% 9% 10

fatarBa 002 231888 24% 24% 34% A
CnMTeeD 5515591 10% 1010ft A
Grantee 44 486 ft ft 6%
Cn £ BB 17% n 17% A
tytragnl 42138 1ft 11% 12% A
tyitx 126309 21 18% 1ft A
CJtogan 4 890B 7% Bft ft -ft
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DSCCB 8B1T238 lft 17% lft ft

Dartfiw £113 70x100 £6% £5% 95%

Oatta 1 448 A A 2% -ft

naxnff 15 940 21 ia IA -%

ta#Mp IS 14 340 S% 32 32 ft

MSqx 02017 200 A A A ft
Mat6e 028 tf 110 46% 48 48% A
OdUrerea 044 29 23 S% »50% A
DPCta 2500933 S% 63% S4% -2%

Dp* 034 191711 47% (7 «7 ft

omO) on 13 a 2»% a aft
0RCOR 020113 710 ft 8% SH -ft

w ft
ft«k ore e mi up lax im care

win* ib 42 aft a 2ft A
Dtftt 13 850 IS 1ft lft ft
op ten 102491 28% 27 27% ft

Ot&mt 41031 2ft 1% 2ft
DigSM a 1216 1A 1A 1A A
*mcp 19 2S9 33% 32% 33%

DtdeYtn 020 1 487 7% A A ft

Oaten OS 27 337 33% 31% 32% ft
UxdlttD 098 24 7 15% 15% 15% A
DnaOgy 25 BH) 40% 38 38^ -ft

fasten 1913a 14% U% 14% A
fay 5) 02*08 35 S 29 29%

faSEBM 00824 181 ft 4% ft ft
D5Drear OS 14 1»d(2% 42% 42% ft

fata 032 18 472 27% 29% 28% ft
OftodlD 221815 42 40% 40% ft

EagkM 12 81 A 4 4

Eadtart 14 341 A Bfi B%

Barn tooum to 10% iA ft
taread 11 2018 6 A A i7«
BackSd an 11 719 2A Z7% 2A A
B4CIMB 157 10 70 5A SA 58% -1%

Bacwb 3522787 3A 27% 28% -1%

BrewA« 47 122 4 3(2 3}f

Enter T3 W5 16% 1ft 1ft -%

BcaaCup 03669 iU i& ft A
Btatoba 450 36 11 47 48% 46l2 -%

Ean4 142133 2% A 2ft ft

EreftO* OI0 19 421 3,
1
* 2tt 3ft A

BUIkxto 4 221 A « 2% ft
ErtGXcB 022 3215332 2ft 28 28% +41

Eta 9 80 A A ft ft
Eire* SOI 18 805 23% 22% 2ft A
Exabyte 232124 lft M% 14% -%

EacMBxx 33 294 lA lA IA ft

ExMfiae 10 407 12 11 12 A
Expand on s 293 a% 21% 2i% ft

Ezcarptar 22 66 6S A A

-F-
FaBOp IS » A A A
tern 02« IT 119 17% 1ft lft A
Pretax 002 52190 45 43% 44% A
HP tod 562922 3ft 35% 35% ft
mited 104 S 3053 96 62 Oft -1

ROyOfl 01219 ft U ft

RggkA 024 272143 12% 1212% A
Renet £1422 34% 31% 32 -2

FtaAai 121 141784 5ft 54% 5ft A
MSretf 096 19 1831 32% 31% 31% -%

FatTan x IS 133900 3A 8A SA ft

Faonrt 110 a 858 34% 83% 34% A
Rarer aim 34% 33% 34% ft
How tat 10 379 ft ft ft A
Afiasn 21 255 8 7% 8 A
FpodU 011 191813 lift ft A -ft

RXMB 01192484 Bik 8,
7
« Bft -ft

FOBtar A OIO 9 7 3il ft A
MFUX 075 17183B 2A 3% 2B% -%

Fateal IS 13 281 3A Sft 3ft ft

RterW on 18 148 47% 4A 46% ft
RBtoftl OS 13 338 21% 30% 2ft ft

. -G -

B8*po 462M1 04 Sft 3ii +H
GBXSanx OS 27 470 3A 32% 32% ft

GMSB 6 748 A ft Sft -ft

tenet Ri 0 BO % % %
Btay2000 1B2B5D5 59% 53% 54% A
EMCb 018 5 91 A A A -ft

6MBM 044 19 7 29% 29% 29%

fetyb 11 738 *10 A 10 A
GBtataPh 131007 4ft 4ft 4ft -ft

6MB# 4S 29 1668 20 10% 1ft -%

Cnafec 18 1396 6ft Sft A
Ganzyna# *9673 24% 2ft 2ft ft
teaakfa 22370 A A A ft

ftkMB 101 3 41% 41% 41% A
tana oaisias ift lOiA A
OOtopLx 012 48 2583 1A 1ft 13% ft

GtatA 04013 W1 14 1ft 1ft
taatan 48 R 7J4 7 A A
GkHB 1 1178 11% 11 11% A
amsuyi is 121 A A A A
QaatoaFirp 090 a 83 2ft 2ft 22% A
tatofip 9 117 ft 3% ft ft
arrets 03 11 15 ift lft ift

EnaaAP OW11 10 10% lft lft A
tomans 01700 %}!&-&
enctxp 3 291 A A ft -A
oburaxi 17 an 14 ift is%

Eyntxxre 178*4 23 21% 21% -1%
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IMoBLaw 31 218 A A A -%

Hater** on 14 184 3A 2ft 29% ft

HaperGp 03 17 248 23% 22% 22% A
tftJO&Co 010 677151 55% 2% 53% -1%

HaPbor 193311 «% 42% 42%

teddxre OS 13 189 1ft ft 9» V.

ttdaTdr 19 734 6% 9 ft
lteteoar 016 1 3523 2% d2% 2%
tecta* 12 10 12% 12*» 12%

Hetafflny 13 712 22% 21% 21% +1

fkrtXf OS 3 1583 28% 2ft 2ft -A
Hotap 32551-24% 2ft 24 A
fare Bed 08812 3 2A 27 -27 ft

fa tacts 056 17 587 34% 32 3ft -1%

teCJB QSI171SS1 14% 14 ift A
fafetax 090 14 930 25A 2*% 3 A
facoCG UB 9 140 A 6 6 A
fabTod 31140 7ft 70 70 A
HyMdon 3 203 A A 6 A
Ryctt* 21 171 th A 2% ft

-I-
PflSy* 14 IS 14% 1ft 14% A
site o S24 ifi 1% 1% A
kxncsr 3 418 10% A 1024

tareunogn 2 687 2fi A 2%
land Be 027 10 3 23% 23% 23% ft
MAa 227 5B0 lft lft 1ft
Mora* 3022353 2A 22% 22% A
hpraK an ii 297 ift ift 13 A
kxue# os 2 40i ii i i

tegrttor 101UB6 14% 12% 12% A
fcpSys 731868 20% 19% 1ft ft

WflUta 1 89 Ii 1 1

ttt OS 271SS13A 125127% -5ft

karat » 25B r» 1& 1% *lt

UtkB 040 9355 AAA
kWTra a 484 18% 17% 17% ft

Wart** 02E 15 BIT 17% 17% 17% ft
kngpb 183173 11 1ft 1ft ft

Medal 21395 2ft 82 2,% ft

tape 212314 lft A lft A
tatonUe 11 2503 12% 12% 12% ft

kxorayw 12 97 ift ib% ift A
knacan US231B88 30 B% 2ft ft

kearato 14 IS lft 13ft lft

HMMB 10 » 10 192 IS IK -1

- J-
JIJSbMc 19 K 12% 12% 1ft
Jamtac 02613 31 7 A A A
JLStadx DM 15 980 16% 15% 15% ft
Jdanl B 178 11% 11 11%

Jeonfed 9 19 11% 1ft 11 ft
Jnreltod on 73TOT 37% 38% 38% ft
JSBRi IS 15 122 Sft aft 36% ft
JreellB OS 14 251 16% IS 15 ft

JtreM 01612 4R 11% 11%IIS

-K-
KSadre 008 21 B 9% ft 9%
teneaCp 044 12 B11 12% 11% 12 A
UsSj&r 083 13 331 2ft 25% 2ft A
bum m is 2*6 38% as aft A
lOAtarar 15 5213 38% M% 34% -1%

KodA 0 ai A £ £
noof 8U2D0 «R%22ii ft
nsxtas 018 331298 20% 1ft lft A

n at

ata BIX. E iare top uw fat da#

- L -

Ukonx 072108 108 18 17 17% ft

Ladd ten MB 24 50 12 11% 11% -&

Lon Rail 7IB0S1 3Z% 30% 30% -1%

UsGBtarx 072 15 78 42% «% 42% A
in; 0961S 293 18% 18 1ft ft

ireeptos io 156 7% ft A A
Urerbd 74 958 12% 11% 11% A
Innc 9 376 ft 5% ft +A
LktaS 183717 41% 38% 39% *2%

Lana* 052 13 308 22 71% 21% A
IjeMbr SI 084 5% 5 5% A
UxTxCi 0.16 a 5 23% 23% 23% A
Uetoe 3 96 1ft 19% 1ft A
LSyktax 032 25 S 17% 17% 17% ft

tMtoyK OS 17 324 42% 40% 42% +lh

ItafletTxc 020 23ISK0 45% 40% 40£ -311

Uqdtn 044 13 137 32 31% 31% A
Lower Gp 013 » 30 3ft 38% 38%

UtaSOtt a 4113 27 2ft2«i +A
Loresn 16 246 lA 17% 17% ft

LIXCp 532148 6 ft ft A
(JAM 064 25 132 48% 48% 1B% A

-M-
MQDt 005 1806*0 32% 31% X *%
HSDrt 18 891 1ft 1ft 19% A
Mac Ml OS 7 37 12% 12% 12%

Itodga 133384 11% 10% 10%

khreasn on 13 3 28% 28% 28% ft

IMBK 001 40 709 24,% 23% 23% A
ttortaaCp 5 551 12% 11% 12% A
NMteDr 45 9641 16 15% lft «£
IHMCp 9 24 87 8ft 86}* +1{J

MXM0n4lA044138 9 12% 12 12%

Mnhal 074 186829 33% 31% 32% A
litastac 471479 4ft 45% 45% -1%

Manw 2819 5% 4% 5% -It

ItaODk) 221233 47% 42% 43A
Mt&anR 058 12 51 25 24% 2*£ -A

McCraaMI 058 393468 23% 22% 22% ft

more Ire 016 75 48 23% 23% 23%

UekrnM 02* 15 5 8% 8% 8% A
teunrCto OH) 27 470 27% 26% 26% ft

Mane 024 191233 IO3# ft ft ft

UmartB 1M 13 72* 32% 32% 32% A
MoceM 4 092 1ft 10% IDA -A

Itetury 6x096 14 anOO 53% 53% 53%

MM 06096 lil 1% 1H ft

Mare Nr 9 1589 9% 0% 9% ft

UtxxMf OS 19 428 1ft lft 18% A
MFSCm 161250 <8% «% 49% A
IfefcaraF OS 17 202 12% 11% 12% A
Menage 242996 2ft 21% 21% ft
Hcracem 20 4838 15% 14 14% A
Mapte 41 364 ft 6% 6% ft

Ifexft 4281002 8ft 7ft 7ft -3%

ranN1M 38 22 12% 12% 12% ft

Mdafata 050108 51 18% 15% 16%

mrH as 25 2K *8% 48% 48% A
W» 1221 33 32% 32% A
Hindi 010 18 172 11% 11% 11% A
MQMeTbl 4 7587 10% ffl% 9% A
Modem CD 024 15 ST 10% 10% 10% A
MxSdbM 088 12 289 Z 24% 21% A
IUrA an 3* 685 Z% 35% 35% A
MotaabE OUOB 26 401 38% 37% 38%

MfiBCOto 004 11 584 ft 8 8 ft

IttoeP# 032 14 293 35% Z 35% A
MTSSyxx 034 13 532 21 20% 20% ft

Mycsgre 124007 24% 22% 22% -1%

-N-
KACRa 021 8 3 34% 34% 34% A
NaaMMi OR 11 238 20% S2D%
MCant OS 6 844 S 24% 24% A
NfetSBB 013 24 53 19% 10 19% A
NMpBfer S» 8 107 19% 18% 10% A
NEC 045 S 5 81% 00% 81%

Max 2110857 22% 21% 2ft +1%
taxg^w 29420779 61% 55% 56-4%'

Mattel 32940 Z 24% 2ft
NetiOBre 31558 16% 17% 17% ft

Near tonga 0 zo 0 dl£ 1%

Mwtq>xOM17 124 8H 8% ft
MttoriteA 59018 13% 13% 13% -A

tato* 074 19 217 59% 54% 56% A
NOdrai 050 34611 40 30% 38% A
Uxtoxnl 16 6 17% 1ft 16%

NSteUD 97100 ft ft ft
NtonU* 072 15 £86 34% 33 83 1ft

IMNr 78224 38% 35%:35% -2%

NtmO 2819082 10% 10 10

Horetei 9 4680 81% 58% S8A -1ft

MFC tot £ 138 0% 8% ft
NSC Cap x 11 20 1ft ft 1» ft

- o -

OQrefa 47 822 13 12% 12% A
Octal# 17883 18% 17% 17% ft

QdafcsA IB 895 lft 11% 12 -1%

OOkntf 043 21 3496 18% 18 1ft -el

OgktoyNxIS 7 6 43% 45% <3%

OMOCI 19013 67B 35% 34% 34% -%

CM Heat IS 142137 44% 43% 44% A
OldMB n* 17 448*38% 38% 38% ft

Onbancop IS 13 3B7 37% 37% 37,
T
« +&

One Petal 15 134 ft 3 3

facto 407339 44% 4ft 42A -1*

Deb Sara £1718 17% 17% 17% A
OrtxBch 090 12 568 1A 13% 13% ft

OragrtM 031 34 446 34% 33% 33% ft

DrlMs 7 86 099 8% 8% -38

OdW 2 75 3% 3H 3H
Qt*9K QZ 82 137 14% 14% 14% A
oraxcotoiT on 3i n 11% 11% n%
«WTS IS 13 43 33 32% 32%

(MMb 5210(13 57% 53% 58% A

-P-Q-
Psxer 250131333 B9 67% 88% A
PwAOM 041 11 752 ft ft 9% A
PDdUrrt 36 740 84% S3 83 -A

ftefCuB 38 1990 88% BB3# Bft ft

Psraraeoc 508210 Sft 51% Sft A
fares* as 8(10100 51 48% 49% +1

fas An 3B 4 13% 13% 13%

fakes 050 U 2SD lft 12% 1ft A
Pen Tty 14 481 M 23% 23% A
fat Vkg in 18 58 40% 99% 40 A
tear OS 15 6 27% 27% 2ft A
fatal 3 210 a % HA
faxes L 020 29 117 TB% 17% 17%

fetoUa OS 13 773 27% 27 27 A
fades H OfiT 11 3108 2ft 24% 34% -%

PMgo 188107 a,* 9% 9% ft

Petotox 1.12 27 45 45% 44% 45% A
PhmCa 52 307 3 22% 2% A
Ptaarank 21 496 lft 1ft 1ft A
FtySCpNn 31961 10% U W
PfeCOfliX 048212 3 8% 9% 8% A
PUerae Z68Z9 26% IB4 24 -1

Pfcnsfe 040 32 228 22%d2l% 21% -H

faff an 24 ?1 57% 8ft 6ft ft

fanraSt 012121138 13% 1ft 12% -1

Pkar 35 1408 15% 14 14 -X
PttocdA 61 588 23 21% 22 ^
punra 7 118 8% 6 6

Pita* 058 12 5 24% 24% 24% A
PDtal S 85 11% lft 11% +£
PresCn 02584 6 dJJ % -£

fainx 018 7 45 11% 11% 11%

Pratakt 184 755 77 71% 71% -2%

MM T812657 23% 22% 23% A
AttRft Z 7488 17% 18% 17% +i’i

PIMM 15 49B 18 12% 12% A
fad Opt OS 47 MS 4ft 45% 45% -1%

Qukarin T29 6980 40% 38% 38% A
fa Food 030 21 412 34% 34% 34% A
faiun Rians 28% 27% Z7% A
OracMf 12 401 20% 19% 20% A
OMtoe 701772 81% 59% 59% -lft

W Si
an Pk. E Kto topi taw Ita taf

- R-
FkttM 15 1030 »% Zl% 31% A
fa 21378 4£ 4% 4%

Rtnandx 010 8 14 17% 17 17 ft

MSB Ft OEO 10 882 28% 27% 28 A
Rta-Rki 2715185 K% 25% Z% A
Ranks 14 79 18% 16% 16% -A

fkptgu 0(6 2 650 ft lA i&
RtaH 1294000 32% 32 32% A
ResckUU 22 DM 22% 22% 2ft

Reeond 65 374 ft 7% 7% A
Mn 099272111 71% 7D% 70% »1

fafaCHX OS 24 349 14% 1A 1«i
T
a *£

tt%# 01210 g 4% 4% 4%
RatMta OK 101379 19,1ft 18%

RRSTi OS 17 3212 50% 49% 49ft -lft

facUM S18K 19% lft (ft ftHR 052 IB 748 17% 16% 17 A
tyreFriy 111484 7% 7 7% A

-s-
Sakcu 1.16 10 1938 39% 38% 39% A
sractott a 2 £>2 39% 39%

tewanen OS BB 296 16% 15% 16

Stotrav* UBW 80 22% 22% Sft A
SOSysan 15 6158 *9% <7% 47% -%

Store 61048 6% ft 6 -ft

SctaxCp 052 23097 11% 10% 10% A
Santo 1 1522 2ft 2 2 -ft

Stares IS * 211 3<% 89% 34% A
SCO 024 IB 142 22 21% 21%

SCtoetaB OS 7 140 3ft 2% 2%
SraireX U12 10 1Z 38% 38 38 ft

Segued 34 3386 1 7% 1ft 1ft A
fak 514X1 3ft 2% 2%
Sere Tech 1 333 2% 2ft 2%
Scream x OS 15 2 15% 15% 15%

SIMM) OBIS 1183 49% 48% 49

Sfflttftr 13109 9% ft ft A
Sttewood IS 313 15% 18>< lft A
StoxraftP 36 7» 18% 17% 18 A
StgaiN 050 20 SM CD 58% 59% %
SpnaDot 56 3316 11% 10% 11% A
9aMc 006 14 79u31% 30)1 ft

Stocrtfa BSS70 21% 19% » -1%
Stnpmx 04012 514 ull lft 10% A
SnAiTta 1 313 H 065 11

Smraikd £ 829 35% 31% 35ft A
SflOmnP 0 3730 1ft 1ft 1% A
SbufrW 098 132431 35 34% 34% A
SDkBBlA 020259 830 8 7% 8

tenta* 51 4053 15% 1ft 14 -1

StJaXeMd 040 20 110 40 39% 39% A
SIPaUBc 048 21 389 27% 27% 27% A
SkpW 3124950 18% 17% 18 A
Shatuda 50 5841 33 32 32 %
SMMtao 4 2271 1ft 9% 9U A
SfedTec 01012 300 1ft 12% 12% A
SudyUSA QZ 0 448 111 HI 1ft A
SUHx 025 6 80 17% 17% 17ft A
SnMaG 1.10 3 136 16% IB 1ft A
SbmMc 02941 1 ft ft A
Skpdffly 4813331 19% 18% 19% A
Skykar 005 281665 29% 28% 29% -%

SrannD 09015 462 13% 12% 12% A
Sredkxnfi on 8 32S£i S% 24%

SweSTe 11 2690 7% 7% 7% A
SW Sport 3 in 2ft dl% 1% A
SMUC 223867 30% 29% 29 A
SUM 01 240 53 12% 12 12 A
Swift Tm un 27 737 23% 22% 22% A
Sybase toe 164880 16% 17% 17% A
Synredec 187711 lft 14% ift -1%

Symkxr 089 W 22 18% 18 18%

Syreto 102 766 51% 50% 51 A
SyutmSoft OIO 158)80 12% 11% 11% -%

SyxksaSCQ 23 « 15% 14% 14% ft

-T-
T-CeSSc 31498 iH tf1% 1% -£
TjtawPr 084 32033 38 £ 36% ft

1KQ> 132336 7% 7% 7% A
TMCItto 058 20 133 S2ftS% ft

T06p4x 4825184 13% 12% 12% A
TeeMMk SETS 34% 31% 31% -1%

Tereeaek IS 10 5 54% 54% 54% A
Terete 32 1417 18% lft 1ft ft

TtocoSyi 13 205 20% 18% 111% ft

Timm 7iwob 40 st% w% -%

TakxxeCto 00110B 838 lft 11% 11%

Tan Tec 272318 Z7 24% 24% -2%

IbeamUR OTB £3965 4ft 45 45% A
3Com 5846170 76% 71% 71% A

-T-
U 11 465 5% 5% 5% A
TJW* 022 14 300u22% ?1 21% -1%

Todd-flO UB 19 ZO 10% 9% 10% ft
Tokyo Mu 031 18 22 49% d49 49 -1

Tom Brawn 500 *R 20% 191% 20

TootfaXl 586 10% 10% 10% A
TcfaCD OS 24 1397 4ft 4% 4% A
Tbaram 4 51 7% 7% 7%
nncari 14 173 5% 5% 5% ft
TnxwUcx IS 8 221 47 Ift 46% A
Trtmtae 2851784 13% 13% 13% A
Theta) 7B B37 3% 3% ft -24

TmkxfikC X1.10 15 69 21% 21 21 A
Tong Lob OS 2010GB 8 d3% 4-2
lytfdA 012 532329 32% 32 32%

- u -

UM& 0 232 % A £ -A
uenesEs 102 17 102 23 22% 22% ft

IHBda 040 11 3 20% 20% 20%

IMtogx 012 20 4 28% 2ft 25%

Ltafeki ZS 15 3» 54% 54 54 ft

U5Barcpxi.iBi7B0n 42A 41 41% A
USErregy 637 513 12% ift 10% A
US Rob® 3830193 74% 68% 69% -3%

iEStnto 3 877 2% 2,\ 2\ +}t

U6TS 100 19 97 75>a 74% 75% 4-1%

1ST Cup OS 15 219 1ft 1ft 1ft ft
Utah Med OOB 14 604 13% 12% 13% A
UWTefeu 050 22 2 90% 90% 90%

UM 6 73 U4% ft *& +A

- V-
vramxat 0(0 161092 35% 34% 35% A
VngrtCti B2 842 17% 17% 17%

Vartan 037 8 BO S 1B% 19% ft

teta 8 S92 23,*, 22% 22% -A
Vtotae 21 193 31% 30% 31 -1

far a G52 18% 18 18 ft

VkapRa 012132 385 13% 13% 13% A
fart# 50 742 10ft 9% 10 ft
VUITeto) 3319854 25% Z Z -2%

VofnB 050 7 000 21% 21% 21% A

-w-
WBOBL* 31 DM 2D% 10% 18% A
KxhtES 010 IS 1512 16% 1ft 15% ft
MnnKfl 41 1185 1ft 12% lft A
HUaU 032 UK17 42% 41% 42 ft
WHkbiM OS 13 6 22% 22% 22%
WreauPMOS 171113 2ft 19% 20% A
MHO 2.48 18 45 51% 60% 50% -1

Threatens 15 1B2H59% 58% 58% A
WtyOA 17 284 29% 26% 28% ft
YMSotoA 19 430 2% 20% 20% -1%

mom IS 123130 85% 04% 85% A
IMnSuom IK 1370 30% 29% 29% ft
WMreiL OS 16 3SB 12% 12% 12% -£

Wortdem 26330199 S 23% 23% A
Mrttade 1047 202139 19% 19% 19%
WPMM OIO 30 £ 37% 37% 37% A
Ifaao-ftkilMD 2715B 21% 30% 21% A

-X-Y-Z-
a»* 2513173 41% 3ft aft -2%
nan 6714(5 20% 20% 2ft ft
Mantop B37Z7 5fi 5& 5%
YMwr DM 15 8» 14% M% 14%
fa tech Z 395 9% ft ft ft2M» IS H 512 96% % 96% A
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AMERICAS

Merger activity helped lift

blue chip shares in the Dow
Jones industrial Average at

midsession, writes Lisa Brim-
sten in New York.

Just afterwards Mr Barton

Biggs, the global strategist

at Morgan Stanley, adopted
a bearish tack, slashing the
equity weighting in his
global portfolio from 74 per
cent to 56 per cent and
increasing cash from zero to

15 per cent.

Investors had reacted posi-

tively to the weekend
announcement that Boeing
had agreed to acquire
McDonnell Douglas In a deal
that would create the
world’s largest aerospace
and defence company. Boe-
ing added $5% or 6 per cent
to $102, boosting the value of
the all-stock transaction to
about $14.1bn. McDonnell
Douglas shares jumped $10%
or 21 per cant to $62%.
By 1 pm, Boeing’s rise

accounted for nearly all of

the 18.83 gal" that, put the
Dow at 6,323.70, according to

Birinyi Associates, the
equity research firm. Mean-
while the Standard & Poor's

500 was Off 0.05 at 728.59.

Volume on the NYSE came
to 236m shares.

Bands exerted some down-
ward pressure on shares as

stronger than expected man-
ufacturing activity Bent
Treasuries lower and sent
the yield on the benchmark
30-year band up past 6.6 per
cent
Technology shares were

modestly weaker yesterday
with the Nasdaq composite,

which is weighted toward

that sector, falling 3.00 at

1,281.91. The Pacific Stock
Exchange technology index
was 0.6 per cent lower.

Intel, the semiconductor
maker, fell $1% to $131%;
America Online, the online
service provider, lost $1% or

5 per cent at $32%. Among
computer makers. Gateway
2000 shed $2% or 4 per cent
at $56%, Compaq Computer
closed $1% lower at $78%
and Dell Computer shed $>4

at $57.

The Dow’s move was
restrained by a drop in the
price of Philip Morris. The
cigarette company, which
jumped $15% to $118% from
the start of this month to the
middle of last week, posted a
third consecutive drop yes-

terday, losing $1% at $109%
by midsession.
The market reacted posi-

tively to news that Conseco,
the US insurer, had agreed

to buy Pioneer Financial Ser-

vices for about $25 to $28 per
share. Shares in Conseco
added $1% or 3 per cent at

$81% and Pioneer jumped $6
or 32 per cent to $25.

TORONTO rallied in early

trading, moving ahead in
line with the steadier perfor-

mance of Wall Street and
showing signs of wanting to

end a three day losing
streak.

At noon, the 300 composite
index was 7.88 higher at

5.714.76. although dealers
pointed out that falls had a
slight lead over rises. Energy
stocks had the best of the

morning session with the
sector up more than 1 per
cent and Renaissance
Energy gaining 90 cents to

C$4135.

Friday’s signing of a tough
European Union budget pact
pushed bond msrlrptg Mghnr
on the periphery. Spain and
Italy did particularly well
and their equity markets fol-

lowed suit

MADRID came achingly
close to an all tune high, the
general index dosing 7.84 or
1.9 per cent better at 410.91

against the December 3 peek
of 411.42.

Hie Spanish 10-year bond
spread over bunds hit a new
record low, its 10-year bond
future rose from 111.22 to

11223, and interest rate-sen-

sitive equities reaped the
rewards with the banking
sector up 1.7 per cent, and
electrical utilities 2.8 per
cent higher on the day.
Dealers said that unusu-

ally high market turnover of
Pta78bn indicated that the
rally was well supported. In
banks. Argentaria climbed
by Ptal70 or 3.2 per cent to

Pta5£40, while Iberdrola led

utilities with a gain of Pta70
or <L5 per cent at Ptal,62S.
BULAN raced 2 per cent

higher on better bonds, a
stronger lira and the positive

Wall Street opening.
The Comit index rose VL56

to 643.83, while the real-time

Mlbtel index was 192 higher

at 10,316, although volumes
remained unimpressive.
Analysts noted that week-

BW;/;. :

Shw» priced laddie
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'•200~r~

end events had lent support,

as had comments from thw

Bank of Italy governor who
wniri that inflation seemed to

be under control. This had
prompted expectations that

a discount rate cut could be
on the way after Impending
inflation data.

Among individual stocks,

Telecom Italia jumped L180
to L3.622 on expectations

that the shareholders could
do well out of a planned
merger with Stet, the state

telecoms holding company.
Stet rose L237 to L6.412.

FRANKFURT'S BASF put
on 92 pfg at DM59.35. Mr
Charles Brown of Goldman
Sachs commented that the

German government was
expected to enact legislation

next year that would allow

share buybacks, and that

BASF was a prime candidate

for the process.

“BASF doesn’t have the

freedom to restructure in

terms of activity that -

Hoechst and Bayer, with
their big pharmaceuticals
divisions, enjoy.” said Mr
Brown, “but it does have
extremely strong cash flow,

it is overcapitalised and ft

has no net debt”
The broad market ended

off its best after bunds and
the dollar reacted to strong

;

US industrial production fig-

ures for November. The Dax
ipffeT Closed ffyTfl higher at

an Ibis-indicated 2,841.16,

turnover falling from
DMS.4bn to DM&lbn.
In London, Astra's chief

executive, Mr Hakan
Mogren. told investors and
analysts at a company pre-

sentation that the company
was evaluating the postal-
ity of a share buyback,
which would be completed
by 1998. UBS said last Friday •

that the Swedish govern-
ment seemed set to approve
share buybacks, probably
from July 1997 onwards.
STOCKHOLM, however,

seemed less than impressed.

Astra A rose just SKrl to
Rffrflgp as the Afflrsv&rlden
General index closed 24.8

higher at 2J315.4.

The bigger winner of the

day was the construction
company, Skanska, SKrl 3

FTSE Actuaries Share Indies?

Free Bnfeadk 100
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higher at SKr295L50. Skanska
said that it and. Homo,
owned by the fondly which
founded the furniture
retailer, Ifcea, would create a

company which would speci-

alise in factory onttet stares.

PARIS was encouraged by
loan rate reductions at a
number of big banks, the

PAC 40 index closing up
19.16 at 2J222J57.

j Dollar stocks had a solid

session with LVMH op FFr10
at FFr1,268 and L’Oreal
FFr25 ahead at FFr1,840.

Micheiin, which tumbled
almost 4.5 per cent . last

week, rallied strongly, gain-

ing FFr6.40 to FFr28550,

There was good activity

among second line stocks.

Polite, which has a 17 per

cent stake In BSfcyB, jumped
sharply on bullish weekend
press coverage for file media'

giant Paths advanced FFr55
to FFrl,197.

Promodes recovered FFr20
to FFr1,385. Shares in the
iwiriing retailer lost ground
Uwrf week on talk ofan immi-

nent bid -for- the Casino
supermarkets chain.

AMSTERDAM turned in

the day's strongest perfor-

mance in northern Europe,

the AftY index advancing

9.47 or LB-per cent to 616J2

in solid two-way trading^
‘ Underpinned by a firm

band market; Fortfs Aznev,

the big insurer, produced the

best bounce of the session,

rising FI 2.80 or more than 4
per to FI 58. Ahold, the

retailer, put on FI 3.50 to

FLKML30.

Royal Dutch Improved
FllAOto F1288J5 as the mar^
ket wanned to a story of
improved rf»«Hnu»ai returns

foam the oil giant following

presentations in -New York
awH TytnilpTi

Unilever, up FI 7.00 to

FI 288, was Baid to have met
with demand from the UK
ftrari managers.
ZURICH ended firmer, but

off its best levels, after a day
dominated by special situa-

tions, while today's FOMC
meeting put a cap on inves-

tors* enthusiasm. .The SMI
index rose 29.9 to 3JS9JL - -

Swissair put on SFr38 at

SFri,056 tin recurrent

rumours that the- airline,

which plans a presa confer-

ence on Thursday.-was plan-

ning, to separate someof its

profitable uataring business

from its hard pressed airline

operations. •" -

A SFI45 rise to SFri£S75 in

Baloise was attributed to

speculation that a press con-

ference on Ihuisday might'

bring newsjDf a takeover or

restructuring. .

,
SMH lost SErlO to SFrfflO,

.under pressure from options

that expire tomorrow;
'

Elektrowatt gave up SFrS

of its recent gains at SFTS22,

although there was ‘still

speculation that CS Holding
might sell, its stiCIce by the

and of the year..

Holderhank row SFr21 to

SFz929 an recent recommen-
dations from brokers noting

that
,
the company, would be

an early beneficiary from a
pick-up in European .eco-

nomic growth.

BUDAPEST took advan-
tage of strong performances
in two chemical stocks, TVK
and Borsodchem, topush the

Box index up 17.74 to the

third successive high of

3A35A5.

Written end edited by W—

m

Cochrane, Michael Morgan Mid

Jeffrey Brown .

China tumbles as Beijing raps speculators
ASIA PACIFIC

Caracas resumes advance

CARACAS overcame early
weakness to resume the
upward path taken at the
end of last week. The IBC
index at mldsession was
38.57 higher at 6,248.41

although volumes were very
low with many investors

already said to have wound
down their activity ahead of
Christmas.

The benchmark Electric-

idad de Caracas gave up 1

bolivar to 524 bolivars.

MEXICO CITY had a
morning downturn as trad-

ers digested the latest politi-

cal changes. At midsession,
the UPC index was- 14.75

lower at 3,190.46.

News late on Friday that

the iflarinr of the ruling Insti-

tutional Revolutionary Party
had resigned kept investors

sidelined and volumes at a
TT1TT1TTTII1TTI-
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China's A and B share
indices tumbled in hectic
selling prompted by sharp
criticism Of file TwaHrgta by
the central government in
Beijing- SHENZHEN’S bard
currency B index plunged by
the new 10 per cent maxi-
mum, while SHANGHAI Bs
lost 9.6 per cent

Beijing's move came after

dramatic surges on both
markets. The People’s Daily,
mmithpipnp of the Commu-
nist Party, warned that the
two markets were overheat-

ing due to speculative trad-

ing and warned of a crash
similar to the Wall Street
collapse of 1929.

Last Friday, the shenshpn

and Shanghai bourses
announced that they were
imposing a 10 per emit cell-

ing on daily movements for

individual stocks, with effect

from yesterday.

Johannesburg was dosed for

a public holiday.

On Sunday, the China
Securities Regulatory Com-
mission. the country’s top
securities watchdog, also
announced a quota of
YblObn worth of share
issues for 1997, doubling the
quota of Yb5£bn this year,

in an effort to cap the fre-

netic pace of the markets.
Shanghai's B farimr ended

down 6.382 at 59.929 while
the A shares lost 115.370 or

9.9 per cent to 1,047.68. Shen-
zhen's B index plunged 14A3
to 134.43 and the A index lost

46.34 to 417.2.

TOKYO finished moder-
ately higher on dull but sta-

ble trading as domestic insti-

tutions went bargain
hunting and non-life Insur-

ance companies lost ground
following the weekend agree-
ment between Japan and the
US on deregulation of the
insurance market, writes
Owen Robinson.
The Nikkei 225 average

added 80.65 to 10,422.04 after

trading between 20,291.08

and 20,47245. Volume dwin-

dled to 266m shares from Fri-

day's inflated turnover of
833.12m on December futures

and options settlement.

Advances led declines 657 to

428, with 173 unchanged.
Investors continued to

seek internationally competi-
tive blue chip issues, and
showed new interest in same
stocks that were enjoying
strong domestic demand,
such as gas and power utili-

ties.

The Topix index of all

firsteection stocks rose 10.03

to 1.511,98 and tha capital-

weighted Nikkei 300 was up
241 at 286.64.

In London, the ISE/Nlk-
kel-50 Index fell 0.73 to

1445.22.

Continued interest in NTT,
particularly amnng foreign
investors, also supported
other telecommunications
issues. NTT added Y10400 to

Y916.000 and KDD rose Y210
to Y7460. Blue chip electxl- I

cals and carmakers
advanced. Hitachi, the day's

most active issue, rose Y20
to .Y1.07D. Mitsubishi Electric

I

added YU to Y683 and Tosh-
iba Y10 to Y747. Honda
climbed Y70 to YS^IO.

Non-life insurers, however,
fell by nearly 2.4 per cent an
heavy selling pressure fol-

lowing agreement between
the US and Japan to open
the Japanese market to
greater foreign competition.

Tokio MariTiw qnri Fire Insur-

ance fell Y20 to Y1.120 and
Sumitomo Marina and Fire

Insurance shed Y22 to Y71&
Oriental Land, the opera-

tor of Tokyo Disneyland,
continued to suffer profit-

taking following Its strong
debut on the exchange last

Wednesday, when it closed

at Y8.800. On Monday, the
stock fell a further Y170 to
YB.130.

Domestic utilities, mean-
while, enjoyed active buying
interest. Tokyo Electric

Power rose Y50 to Y2430 and
Tokyo Gas climbed Y4 to
Y31I. Banking issues
bounced back from recent
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sharp setbacks on concerns

about banks’ bad debts.

Sumitomo Ttnnk aririnri Y40
to Y1.790, Daiwa Bank Y37 to
Y612 and Industrial Bank of

Japan Y40 to Y2.090.

In Osaka, the OSE average
rose Hi27 to 2027428 In vol-

ume of 5&2m shares.

HONG KONG'S blue chips

ended with solid gains on
renewed momentum after
some heavy losses last week,
but H-shares of Chinese
enterprises, listed in the col-

ony, were depressed as the
nhingfig stock markets nose-
dived.

The Hang Seng index
ended 153.41 higher at

12,937.48 after dropping
318.66 points last week,
while the H share inder

dropped 5.1 per cent Turn-

over polled back to
HK$&5bn from Friday’s

HKSKLlbn.
SEOUL remained at a

three year low, under pres-

sure from heavy selling by
domestic institutions, which
left the composite index
down 13.42 to 67322.

Analysts noted that 'mar-

ket Kgntimgnt received a fur-

ther jolt when a leading
investment trust company,
heavily sold Samsung Elec-

tronics aTid LG Informaticsi.

shares, sending most blue
chips down.
Samsung Electronics fell

Won3£00 or 72 per cent to

Wan48JOO, while LG Infor-

mation lost Wan5£00 or 73
per cent to Won60,900.

Analysts noted that gov-

ernment measures.

announced at the end of the

day, designed to provide
hupkus to the market, bad
foiled to matph expectations.

BOMBAY rallied 2.7 per

cent in hectic trade after the
Unanire minister said that a
controversial tax an compa-
nies may soon, be phased
out
The BSE-30 index jumped

7720 to 295825 after the min-
ister said that the new tax
might be phasftril out ****** ft

new Income Tax Act and
Companies Act came into

force.

The Unit Trust of India,

the country’s biggest

mutual, fund was a major
buyer in index-linked stocks,

helping them to stage a
sharp rally.

BANGKOK edged higher

in subdued trading ahead of

today’s policy statement
from the finance ministry.

The SET index closed up 028
at 87*76..

Few surprises were expec-

ted today from .Anrnuay
Viravan, the finance minis-

ter, but withthe market hov-

ering just above a 42 month
low investors were not tak-

ing chances, said brokers-
SYDNEY dosed higher in

thin trading as investors

wound down positions ahead
of Christmas. The ATI Ordi-

naries index added 192 to

22362.
News Corp edged upa cent

to A$6.44. News that the
Briarley group had acquired

25 per cent of the John Fair-

fox madia group enma after

market hours.

OF COURSE
YOU NEED AN
INVESTMENT
BANK WITH
KEEN BRAINS
TO COME UP
WITH THEANSWERS
BUT YOU ALSONEED ONE
WITH THEFINANCIAL
STRENGTH TO
PUT ITS MONEY
WHERE ITSADVICE IS
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